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INDEPENDENT AUDITOR’S REPORT ON THE AUDIT OF THE STANDALONE
FINANCIAL STATEMENTS

To the Members of Sah Polymers Limited
Opinion

We have audited the standalone financial statements of Sah Polymers Limited (“the
Company”), which comprise the balance sheet as at 31st March 2023, and the statement
of Profit and Loss, Statement of changes in equity and Statement of Cash Flows for the
vear then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid standalone financial statements give the information required
by the Companies Act, 2013 (“the Act”) in the manner so required and give a true and
fair view in conformity with the Indian Accounting Standards prescribed under section
133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as
amended, {(“Ind AS”) and other accounting principles generally accepted in India, of the
state of affairs of the Company as at March 31, 2023, the profit and total comprehensive
income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Companies Act, 2013. Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

MNéhar Tnfarmation

The Company’s Board of Directors is responsible for the other miormauon. ruc uuses
information comprises the information included in the Board’s Report along with its
Annexures and Financial Highlights included in the Company’s Annual Report but does

¢ cial statements and our auditor’s report thereon.
C he standalone financial statements does not cover the other
in 1o not express any form of assurance conclusion thereon.
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In connection with our audit of the standalone financial statements, our responsibility
is to read the other information and, in doing so, consider whether the other information
is materially inconsistent with the standalone financial statements, or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact.

We have nothing to report in this regard.
Responsibility of Management for Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5}
of the Companies Act, 2013 (“the Act”) with respect to the preparation of these
standalone financial statements that give a true and fair view of the financial position,
financial performance, changes in equity and cash flows of the Company in accordance
with the accounting principles generally accepted in India, including the accounting
Standards specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statement that give
a true and fair view and are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial
reporting process.

Auditor’s ReSpPOnNSIDIIITIES IUF LIIC NUBAL wa vasv = moccee oo

QOur objectives are to obtain reasonable assurance about whether the financial
ree from material misstatement, whether due to fraud or error, and to
’s report that includes our opinion. Reasonable assurance is a high level
1t is not a guarantee that an audit conducted in accordance with SAs
-t a material misstatement when it exists, Misstatements can arise from
1d are considered material if, individually or in the aggregate, they could
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reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of
the Companies Act, 2013, we are also responsible for expressing our opinion on whether
the company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

- —mw Al Amana nther matters,

VY W e e

the planned scope and timing of the audit and significant audit INAIIES, Lty vy,
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied

wit cal requirements regarding independence, and to communicate with
the aips and other matters that may reasonably be thought to bear on our
inc 1 where applicable, related safeguards.
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Report on Other Legal and Regulatory Requirements

(i)As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”}, issued by
the Central Government of India in terms of sub-section (11) of section 143 of the
Companies Act, 2013, in terms of the information and explanations sought by us and
given by the company and the books of account and records examined by us in the
normal course of audit and to the best of our knowledge and belief, we give in the
Annexure — “A” a statement on the matters specified in paragraphs 3 and 4 of the Order,
to the extent applicable.

(ii} As required by Section 143(3} of the Act, we report that:

(a} We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

{c) The Balance Sheet, the Statement of Profit and Loss including other comprehensive
income, and the Cash Flow Statement dealt with by this Report are in agreement with
the books of account.

(d) In our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.

(e) On the basis of the written representations received from the directors as on 31st
March, 2023 taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March, 2023 from being appointed as a director in terms of
Section 164 (2} of the Act.

() With respect to the adequacy of the internal financial controls with reference to the
financial statement of the Company and the operating effectiveness of such controls,
refer to our separate Report in “Annexure B”.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance
with the reauirements of section 197(16) of the Act, as amended:

1

LD Unas e peeaen e s meneding ta the exnlanations
given to us, the remuneration paid by the Company to its directors uuliigg wie yvee -~ —
accordance with the provisions of section 197 of the Act.

(h) ™7 mheeman + to the other matters to be included in the Auditor’s Report in
acc ule 11 of the Companies {Audit and Auditors) Rules, 2014, in our
opi best of our information and according to the explanations given to us:
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{i)The Company does not have any pending litigations which would impact its financial
position.

(ii) The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

(iii) There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

(ivj (a) The management has represented that, to the best of its knowledge and belief,
other than as disclosed in the notes to the accounts, no funds have been advanced or
loaned or invested (either from borrowed funds or share premium or any other sources
or kind of funds} by the company to or in any other person(s) or entity(ies), including
foreign entities (“Intermediaries”), with the understanding, whether recorded in writing
or otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

(b) The management has represented that, to the best of its knowledge and belief, other
than as disclosed in the notes to the accounts, no funds have been received by the
company from any person(s) or entity(ies), including foreign entities (“*Funding Parties’},
with the understanding, whether recorded in writing or otherwise, that the company
shall, whether, directly or indirectly, lend or invest in other persons or entities identified
in any manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”)
or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

(c) Based on such audit procedures that the auditor has considered reasonable and
appropriate in the circumstances, nothing has come to their notice that has caused
them to believe that the representations under sub-clause (i) and (ii} contain any
material misstatement.

(v) During the year the Company has neither declared nor paid any dividend.

For H R JAIN & CO.,

Membership No.: 400459
Date: May
ICAT UDIN
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Annexure - A to the Independent Auditor’s Report (Referred to in paragraph (i)
under ‘Report on Other Legal and Regulatory Requirements’ section of our report
of even date)

(i} (a) (A) The Company has maintained proper records showing full particulars, including
quantitative details and the situation of property, plant and equipment.

(B} The Company has maintained proper records showing full particulars Intangible
Assets.

(b) These property, plant and equipment were physically verified during the year by the
Management in accordance with a regular programme of verification which, in our
opinion, provides for physical verification of all the property, plant and equip ent at
reasonable intervals. According to the information and explanations given to us, no
material discrepancies were noticed on such verification.

{c) The title deeds of all the immovable properties (other than properties where the
Company is lessee and the lease agreements are duly executed in favour of the lessee),
are held in the name of the Company.

(d) The Company has not revalued its Property, Plant and Equipment {including Right of
Use assets) or intangible assets or both during the year. Consequently, the question of
our commenting on whether the revaluation is based on the valuation by a Registered
Valuer; specifying the amount of change, if change is 10% or more in the aggregate of
the net carrying value of each class of Property, Plant and Equipment or intangible
assets does not arise.

(e} Based on the information and explanations furnished to us, no proceedi 3s have
been initiated or are pending against the company for holding any benami property
under the Benami Transactions (Prohibition) Act, 1988 {45 of 1988) and ru s made
thereunder, and therefore the question of our ¢commenting on whether the Company has
appropriately disclosed the details in its financial statement does not arise.

(ii) (a) The physical verification of inventory (excluding stocks with third parties) have

been conducted at reasonable intervals by the Management during the year and, in our

opinion, the coverage and procedure of such verification by Management is appropriate.
- 4l thied narties these have substantially been

confirmed by the third parties. 1ne wWsticpaiiive woaove oo,

inventory as compared to book records were not 10% or more in aggregate for each class

of inventory.

(b) r the Company has been sanctioned working capital limits in excess of
fiwvi . in aggregate, from banks or financial institutions on the basis of
Sel t assets and the quarterly returns or statements filed by the Company
wi r financial institutions are in agreement with the books of account of
th

31U-313, arthant Plaza, Near State Bank of india, Udiyapole, Udaipur-313001
% :97853 90875 (¥ hrjainca@gmail.com



O\ | H R JAIN & Co
AVAY CHARTERED ACCOUNTANTS

(ii1) During the year the Company has neither made investment nor provided any
security but has, however, provided guarantee and unsecured loans and advances in the
nature of loans, to companies, firms, Limited Liability Partnerships or any other parties:

(a) During the year the company has provided loans or provided advances in the nature
of loans and stood guarantee but has not provided security to any other entity

(A) & (B) the aggregate amount during the year, and balance outstanding at the balance
sheet date with respect to such loans or advances and guarantees to:

(Rs. in lakhs )

Aggregate amount | Balance

for the financial outstanding as at
vear 2022-2023 3170372023
Loan rGuarantee Loan Guarantee

Subsidiaries, joint ventures 345.00 | 300.00 345.00
and associates

Other than subsidiaries, joint | 839.98 | 0.00 841.95
ventures and associates

{(b) the Company has neither made investment nor given security. Further the terms and
conditionis of the grant of all loans and advances in the nature of loans and guarantee
provided are not prejudicial to the Company’s interest.

{c) In respect of loans and advances in the nature of loans, no schedule of repayment of
principal and payment of interest has been stipulated.

(d) In respect of the aforesaid loans, there is no amount overdue for more than ninety
days.

(e} During the vear no loan or advance in the nature of loan granted which has fallen
oL - T e i mmnmntad ta aettle the

R T

overdue of existing loans given to the same parties.

([} During the year the Company has granted loans or advances in the nature of loans

eith demand or without specifying any terms or period of repayment, the
agg percentage thereof to the total loans granted, aggregate amount of
loa: omoters, related parties as defined in clause (76) of section 2 of the
Cor 13 are as under;
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Aggregate amount % of the total Aggregate amount of loans granted to
(Rs. In lakhs]j lpans granted Promoters, reiated parties as defined in
clause (76) of section 2 of the
Companies Act, 2013 { Rs. In lakhs)

L1184.98 99.83 345.00

{iv) In our opinion and according to the information and explanations given to us the
Company has complied with the provisions of section 185 and 186 of the Companies
Act, 2013, in respect of loans granted, investments made, guarantees, and security
provided;

(v} According to the information and explanations given to us, the Company has not
accepted any deposit during the year and accordingly the question of complying with
Sections 73 and 76 of the Companies Act, 2013 does not arise. In respect of unclaimed
deposits, the Company has complied with the provisions of Sections 74 and 75 or any
other relevant provisions of the Companies Act, 2013. According to the information and
explanations given to us, no Order has been passed by the Company Law Board or the
National Company Law Tribunal or the Reserve Bank of India or any Court or any other
Tribunal on the Comparny.

(vi} The maintenance of cost records has not been prescribed by the Central Government
under Section 148(1) of the Companies Act, 2013 in respect of products of the Company.

{vii) (a) According to the information and explanations given to us and the records of the
Company examined by us, in our opinion, the Company is generally regular in
depositing undisputed statutory dues including Goods and Services Tax, provident fund,
employees' state insurance, income-tax, sales-tax, service tax, duty of customs, duty of
excise, value added tax, cess and any other statutory dues with the appropriate
authorities.

(b) According to the information and explanations given to us and the records of the
Company examined by us, in our opinion, details of statutory dues referred to in sub-
clause (a) have not been deposited as on 31st March, 2023 on account of disputes are
given below:
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Name of | Nature of dues Amount The period to Forum where dispute is |
statutes Rs. In which the pending
lakhs amount relates
Income Income tax 0.79 [Net | FY 2014-15 CIT (Appeal)
Tax demand of deposit)
Act, 1961

(viti) According to the information and explanations given to us and the records of the
Company examined by us, there are no transactions in the books of account that have
been surrendered or disclosed as income during the year in the tax assessments under
the Income Tax Act, 1961 (43 of 1961), that has not been recorded in the books of
account.

{ix) (a) According to the information and explanations given to us and the records of the
Company examined by us, the Company has not defaulted on repayment of loans or
other borrowings or in the payment of interest thereon to any lender during the year.

{b) According to the information and explanations given to us and on the basis of our
audit procedures, we report that the Company has not been declared Willful Defaulter
by any bank or financial institution or other lender.

(c] According to the information and explanations given to us and the records of the
Company examined by us, in our opinion, term loans were applied for the purpose for
which the loans were obtained.

(d) According to the information and explanations given to us, and the procedure
performed by us, and on an overall examination of the financial statements of the
Company, we report that no funds raised on short term basis have been utilised for long
term purposes by the Company.

(e} According to the information and explanations given to us, and the procedure
performed by us, we report that the Company has not taken any funds from any entity
or person on account of or to meet the obligations of its subsidiaries, associates or joint
ventures.

o feemnticen and avnlanations given to us, and the procedure
performed by us, we Te€pOrT Uldl (e Lotipairy somw —v
the pledged of securities held in its subsidiaries, joint venture, or associate companies.

L T 2 S

=~ +e year the Company raised Rs. 6630 lakhs by way of initial public offer.
ind according to the information and explanations given to us, the
itilized the money raised by way of initial public offer for the purposes for
e raised, except for the following:
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(Rs. in lakhs)

Nature | Purpose Total Amount Unutilize | Details of Subse
of the | for Amount utitized for | d default rectifiea
fund which Raised the other | balance | {Reason (Yes/No) and
raised | funds /opening | purpose as at /Delay details
were un- Balance
raised utilized sheet
balance date
Setting up of a new 817.18 412.16 405.02 Amount was | NA
manufacturing facility raised during the
to manufacture new fag end of the
variant of financial year
Flexible Intermediate
Bulk Containers
FIBC)
. Repayment of certain 1,966.15 1,966.15 4]
2 secured and
© unsecured borrowings |
3 Funding the working | 1,485.81 1495.81 0
& capital requirements
;‘é’ General corporate | 1250.47 0.00 1250.47 | Amount was
= purposes raised during the
last lag of the
financial year
I |
lssue related | 1100.39 1090.38 10.01 Amount was | NA
expenses raised during the
last lag of the
financial year

We further report that the pending utilisation, the Company has temporarily invested

the unutilised amount as on March 31,2023, in fixed deposits with the scheduled

commercial bank.

(b) During the year the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully, partially or optionally convertible).

Accordingly, reporting under clause 3(xx) (b} of the Order is not applicab

(xi) {a) During the course of our examination of the books and records ot the Company,
carried out in accordance with the generally accepted auditing practices in India, and
according to the information and explanation given to us, we have neither come across

ai ierial fraud by the Company or on the Company, noticed or reported
di T have we been informed of any such case by the Management.

(t irse of our examination of the books and records of the Company,
ci brdance with the generally accepted auditing practices in India, and
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according to the information and explanation given to us, a report under section 143(12)
of the Act, in Form ADT-4, as prescribed under rule 13 of Companies (Audit and
Auditors) Rules, 2014, was not required to be filed with the Central Government.
Accordingly, reporting under cle._se 3(xi) (b)of the Order is not applicable > the
Company.

(¢ During the course of our examination of the books and records of the Company,
carried out in accordance with the generally accepted auditing practices in India, and
according to the information and explanation given to us and as represented by the
Management, the Company has received no whistle -blower complaints during the year.
Accordingly, reporting under clause 3{xi) (c)of the Order is not applicable to the
Company.

(xi1} (a) As the Company is not a Nidhi company, therefore, the clauses (xii){a), (b) and (c}
of the Order are not applicable to the Company.

(xiii} All transactions with the related parties are in compliance with sections 177 and
188 of Companies Act and the details have been disclosed in the financial statements,
etc., as required by the Indian Accounting Standard 24 “Related Party Disclosures”
specified under section 133 of the Act.

(xiv) {a) In our opinion and According to the information and explanation given to us, the
Company has an internal audit system commensurate with the size and nature of its
business.

(b) The reports of the Internal Auditors for the period under audit were considered by us.

(xv] The company has not entered into non-cash transactions with directors or persons
connected with him. Accordingly, the reporting under clause 3(xv) of the Order is not
applicable to the Company.

(xvi) (a) In our opinion and according to the information and explanation given to us the
company is not required to be registered under section 45-IA of the Reserve Bank of
India Act, 1934 (2 of 1934);

(b} The Company has not conducted any Non-Banking Financial or Housing Finance
activities without a valid Certificate of Registration (COR) from the Reserve Bank of India
as per the Reserve Bank of India Act, 1934; Accordingly, the reporting under clause
Afxvillbl of the Order is not applicable to the Company.

{c) The Company is not a Core INVeSUMENT LOLIPaILy (viv) ww sivaseav o o -
made by the Reserve Bank of India, Accordingly, the reporting under clause S(XV)( ) of
the Order is not applicable to the Company.

the information and explanations provided by the Management of the
Group does not have any CIC, which is part of the Group. We have not,
ately evaluated whether the information provided by the man ement is
omplete. Accordingly, the reporting under clause 3{xv)(d) of tt  Order is
.0 the Company.
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(xvii) The Company has not incurred cash losses in the financial year and in the
immediately preceding financial year.

{xviil) There has been no resignation of the statutory auditors during the vear and
accordingly, the reporting under clause 3(xviii) of the Order is not applicat : to the
Company.

(xix) According to the information and explanation given to us and on the basis of the
financial ratios {also refer Note 57 to the financial statements), ageing and expected
dates of realization of financial assets and payment of financial liabilities, other
information accompanying the financial statements, our knowledge of the Board of
Directors and management plans and based on our examination of the evidence
supporting the assumption ,nothing has come to our attention , which causes us to
believe that any material uncertainty exists as on the date of the audit report that
Company is capable of meeting its liabilities existing at the date of balance sheet as and
when they fall due within a period of one year from the balance sheet date. We, . »wever,
state that this is not an assurance as to the future viability of the Company. We further
state our reporting is based on the facts up to the date of the audit report and we
neither give any guarantee nor any assurance that all liabilities falling due ithin a
period of one year from the Balance Sheet date will get discharged by the Con any as
and when they fall due.

(xx) {a) In respect of other than ongoing projects, there are no unspent amounts that are
required to be transferred to a fund specified in Schedule VII of the Companies ¢ t {the
Act), in compliance with second proviso to sub section 5 of section 135 of the Act. This
matter has been disclosed in note 61 to the financial statements.

(b} There are no unspent amounts in respect of ongoing projects, that are required to be
transferred to a special account in compliance of provision of sub section {6] of section
135 of Companies Act.

(xxi) The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of
standalone financial statements. Accordingly, no comment in respect of the said clause
has been included in this report.

For H R JAIN & CO.,

lVlL,LLJ.U\_,AuLAAr; R R e e e -

Date: May 1
ICAT UDIN:
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Annexure - B to the Independent Auditor’s Report on the Internal Financial
Controls with reference to financial statement under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of SAH
POLYMERS LIMITED (“the Company”) as of 31st March, 2023 in conjunction with our
audit of the standalone Ind AS financial statements of the Company for the year ended
on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities inciude the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) issued by the Institute of Chartered Accountants of India and the
Standards on Auditing prescribed under Section 143(10} of the Companies Act, 2013, to
the extent applicable to an audit of internal financial controls. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

[ PR T Aadea
AS L4 L L - AT ACY

of the internal financial controls system over financial reporting and their operauig
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,

as ‘hat a material weakness exists, and testing and evaluating the design
ar ectiveness of internal control based on the assessed risk. The
pr 1 depend on the auditor’s judgement, including the assessment of the
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risks of material misstatement of the flnancial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial « ntrols
system over linancial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting 1d the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company’s internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition
of the company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over nancial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls over nancial
reporting to future periods are subject to (Referred to in paragraph (ii) {f} under ‘Report
on Other Legal and Regulatory Requirements’ of our report of even date) the rit  that the
internal financial control over financial reporting may become inadeguate 1 cause of
changes in conditions, or that the degree of compliance with the policies or 1 ocedures
may deteriorate.

310-313, Arihant Plaza, Near State Bank of India, Udiyapale, Udaipur-313001
3 : 9785390875 (P: hrjainca@gmail.com
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Opinion

In our opinion, to the best of our information and according to the explanations given to
us, the Company has, in all material respects, an adequate internal financial controls
systern over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2023, based on the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For H R JAIN & CO.,
Chartered Accountants
Firm ' o

Man

Part;

Place ol signature: vasdaipulr
Membership No.: 400459
Date: May]l

ICAI UDIN:

310-313, Arihant Plaza, Near State Bank of India, Udiyapole, Udaipur- 13001
i : 97853 90875 (: hrjainca@gmail.com



SAH POLYMERS LIMITED

As per our Audit report of even date attached.

for and on behalf of
HR. JAIN & CO.,
red Accountants

Proprietor
M. No. 400459
Udaipur. May |18 2023
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for and on behalf of the Board

)
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BALANCE SHEET (Rs. in lakhs
Particulars Note Asat 31.03.2023 As at 31.03.2022
ASSETS
{1) Non-current assets
{a) Property. Plant and Equipment 3 4.334 32 1.438.31
() Capital work -in- Progress 3 92,97 668 44
{c) Investment Property -
tdy Goodwill - -
te) Other Intangible Assets 3 042 1.76
() Intangible assets under development
(g) Biological Asscts other than bearer plants
{h} Financial Assets
{1y Investmeants 4 560,78 560.78
(i) Trade receivables - -
(1) Loans 5 1.97 -
(1v) Others 6 125.38 68813 59.52 620 30
(1} Deferred tax assets (net) - -
{1} Other non-current assets 7 5.68 147 80
(2} Current assets
{a} Inventories 8 1.78392 1.063.32
(b) Financial Assets
{1} Investments
(1) Trade receivables 9 1,057.24 1,217.83
(iii} Cash and cash equivalents 10 1.050.04 12815
(1v) Bank balances other than {ii1) above 11 108509 5922
(v} Loans 12 1.184.98 684.34
(vi) Others 13 £.96 4.3892] 12,27 2.101.81
(c) Current Tax Assets [Net) 14 - 1.79
(d) Other current assets 15 408.37 13567
Total Assets 11,703.12 6.199 20
EQUITY
(a) Equity Share Capital 16 2579 60 1.535%.60
(b) Other Cquity 17 5.830.09 8.409 a9 827.14 2.386.74
LIABILITIES
{1} Non-current liabilities
(ay Financial Liabilities
{1} Borrowings 18 845,38 131.19
{ia) Lease liabilities
{i1) Trade pavables - -
(111) Other financial liabilities{ other than thase
specified in item (b)) - 845 38 - 131.1%
{b} Provisions - -
{c) Deferred tax liabilities (Net) 19 179.69 145.48
{d} Other non-current liabilities - -
{2} Current lhabilities
(a) Financial Liabilities
{1} Borrowings 20 1,417.73 273973
{1a) [.ease liahilities
(11} Trade payables : 21
{A)Total cutstanding dues of micro enterprises and
small enterprises - -
(B)Total outstanding dues of ¢reditors other than 55309 578.96
micro enterprises and small enterprises
(iii) Other financial liabilities(other than those
specified in item{c) 22 2.10 1,972.92 2.46 332115
(d) Other current liabilities 23 241.06 11831
(¢) Provisions 24 0.44 -
(d) Current Tax Liabilities (Net) 25 53.74 96 33
Total Equity and Liabilities 11,703.12 6.199.20
See accompanying notes to the financial statements I to71
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SAH POLYMERS LIMITED

STATEMENT OF PROFIT AND 1.0SS FOR THE YEAR ENDED 31.03.2023 {Rs.in lakhs )
Particulars Note As at 31.03,2023 Asat 31.03.2022
Amount in Rupees Amount in Rupees
Income :
I Revenue from operations 26 823534 757275

1T Other income 27 150.48 74 03
[l Teaal Income (1-11) §.385.82 7.646.78
IV. Expenses :

Cost of Materials consumed 28 422358 4.656.21

Purchases of Stock-in-Trade 26 1,819.35 1.232.13

Changes in inventories of finished goods 30 (303.66) (456.09)

work-tn-progress and Stock -in-Trade

Employee benefits expense 31 28619 21828

Finance costs 32 190.94 118.08

Depreciation and amortization expense 3 112.55 83.14

Other expenses 33 1.846.27 1.280.88

Total expenses 7.975.22 7,132.65
W Profit before exceptional items and tax([[1-I1V) 410 60 514,13
VI Exceptional items - -
VI Profiti{loss) before tax (V-VI) 410.60 ' 514.13
VIII Tax expense :

{a) Current tax 7038 104 50

I.ess: MAT credit entitlement 50.82 -

{b}Short/excess provisions of earlier vears, 036 -

19.93 108.90
12y Deferred tax 85.03 104 96 2.81 11171

1X  Profit(lossfor the period from continuing operation (VII-VIID) 30564 402,42

X Profit/{Loss) from discontinued operations. - -
Xl Tax expense of discontinued operations - -
X1 Profit‘(loss) from discominued operation (X-XD)
X Profit{loss) for the period (I1X~XI1y: 305 64 402 42
X1V Other Comprehensive Income

A1) Item that will not be reclassified to profit or loss - i -

(11} Income tax relating 10 item that will not be reclassified to
profit or loss - -
B(i) llem that will be reclassified to profit or loss - -
XV (i} Income tax relating to item that will be reclassified to
profit or loss - -

XV

Total Comprehensive Income for the period (XIT1+XIV)(

Comprising profit {loss} and other Comprehensive Income for
the period ) 305.64 402.42

KVII Earnings per equity share (for continued Operation:
(1) Basic 31 1.71 258
(2) Diluted 31 1.71 258
XVIl Earnings per equity share:(for discontinued Operation):
(1) Basic - -
(2) Diluted - -
XV Earnings per equity share:( for discontinued & continuing

operations)

¢1) Basic 31 1.71 2

(2) Diuted 3 171 2,
See accompanying notes to the financial statements {1071

As per our Audit report of even date attached.

for and on behalf of for and on behalf of the Board
H.R.JAIN & CO.,

FRN : 0 : HAKIM SATHO AL] TIDIWALA AZA ALI MOTI ASAD DAUD
’ Wholetime Director Wholctime Director Director
DIN 00119156 DIN: 078?(:224 DIN: 02491539
Manoj Jain - D{\F‘{ y
Praprietor @-’M o
M.No. 400459 LALIT KUMAR BOLIA RUNEL SAXENA
Udaipur, May 18 2023 Chiet Financial Officer Company Secretary
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SAH POLYMERS LTD

CASH FLOW STATEMENT FOR THE PERIOD ENDED 31 March, 2023 (Rs, in lakhs )
::] Particutars Year ended 31.03.2023 Year ended 31.03.2022

A |Cash Flow from Ogperating Activities
Net Profit before tax 410,60 514.13
Adjustments for:
Depreciation 112.55 83.14
Interest Paid 175.60 11593
Interest received {31.75) (2.86)
Unrealised fercign exchange fluctuation on conversion {11.87) (8.06)
(Profit)/Loss on sale of property, plant and equipmem - {0.09)
Provision for gratuity and leave encashment. 0.44 -
Operating Profit before working capital changes 655.57 702.19
Adjustment for Changes in Working Capiial:
Decrease/{ Increase ) in Trade Receivables 172.46 (240.54)
Increase/(decrease ) in other current liabilities and provision 122,73 (50.26)
Increase in financial iiabilities (0.36) -
[ncrease in Loan (502.61) (6.61)
Decrease in other current financial assels 531
Other bank Balances (1,030.77) (8.59)
Increase/{ Decrease) in Trade Payables (25.87) 23799
Increase in other non current assets 142,12 (146.23)
Non Current Financial assets (65.86) (2.8%)
Increase in other current assels (25270} (39.77)
Increase in tax assets 1.79 -
Decrease/(Increase) in Stock (720,60} (491.76)
Cash Generated from Operations (1,498 77 (60.47)
Income Taxes Refund / (Paid) 113.34 30.23
Net Cash Inflow /(Cut Flow)} from Operation (A) (1,e12.11) {96.70)

B |Cash Flow from Investing Activities:
Sale of fixed assets - 0.09
Purchase of fixed assets (3.007.32) (98.72)
Capuial -work-in progress 57547 (666 69}
Acquisition of subsidiary - (560.78)
Interest received 3175 286
Net Cash Inflow/(Outflow) from investing Activities (B) (2,400.10) (1,323.24)

C [Cash flow from Financing Activities
Repayment of borrowings (1,73571) -
Share Capital 6.630.00
Increase in borrowing 027.97 1.562.1
Capital issue expenses {912.65) {24 .43)
Interest Paid {175.60) (115.93)
Net Cash Inflow {Out Flow) from Financing Activities (C) 4,733.97 1,362.35
Net Increase/Decrease in cash & Cash equivalents (A+B+C) 721.76 (57.59)
CASH AND CASH EQUIVALENTS
As at the beginning of the year (Refer Note 10) 128.15 194.30
Cash and cash equivalent of amalgamating Company - -
Less : Cash Credit 681.98 690.54
As at the end of the year (Refer Notel9) 1,050.04 128.15
Less : Cash Credit 882.¢1 681.98
Net Increase/Decrease in cash & Cash equivalents 721.76 {57.59)




Year ended Year ended
31.03.2023 31.03.2022
I. Cash and cash equivalents as per above comprise of the following:
Cash on hand 4.91 221
Balances with scheduled banks:
-On current accounts 34.89 125.94
-On deposit accounts 1,010.24 -
(deposits having an original maturity of 3 months or less )
Cash and cash equivalent as per note 1,050.04 128.15

Il. The above Statement of Cash Flows has been prepared under the ‘Indirect Method’ as set out in the Indian Accounting Standard
{Ind AS) 7 - “Statement of Cash Flows” specified under Section 133 of the Companies Act, 2013.

The notes 1 to 71 form an integral part of the financial statements.
This is the Statement of Cash Flows referred to in our report of even date.

for and on behalf of
H.R.JAIN & CO.,
Chartered Accountants
FRN : 00Q262C

Mangj Jai

for and on behalf of the Board

HAKIM SADIQ ALI TIDIWALA

Wholetime Director

Proprietor DIN : 001 19156
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Udaipur, May 18 2023 e
N wit€s .
US 2 Bysoys g (H6vI? woBo
irector ,

DIN:0249]§39

%M
UNEL SAXENA

Company Secretary
M.No.28022

L

MURTAZA AL MOTI
Wholetime Director
DIN : 07876224

ke e )
Lol
LALTT KUMAR BOLIA

Chief Financial Officer




SAH POLYMERS LIMITED

Notes to the Financial Statements

1.Company Information

a} Sah Polymers Limited (the Company}, is a public limited Company domiciled in India and is incorporated
under the provisions of the Companies Act applicable in India. Its shares are listed on two recognised stock
exchanges in India. The registered office of the Company is located at E-260-261, Mewar Industrial Area,
Madri, Udaipur-313003.

b)The Company is primarily engaged in the manufacture of HDPE/PP woven fabrics and sacks with annual
production capacity of 7920 MT . The manufacturing capacities are situated at and around Udaipur
(Rajasthan). The fabrics and sacks find applications in the packing of cement, minerals, food grains etc.

2. Significant Accounting Policies

Statement of Compliance

These financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS)
notified under Section 133 of the Companies Act, 2013. The financial statements have also been prepared in
accordance with the relevant presentation requirements of the Companies Act, 2013.

Basis of Preparation

The financial statements are prepared in accordance with the historical cost convention, except for certain
items that are measured at fair values, as explained in the accounting policies.

Fair Value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is directly
observable or estimated using another valuation technique. [n estimating the fair value of an asset or a
liability, the Company takes into account the characteristics of the asset or liability if market participants
would take those characteristics inte account when pricing the asset or liability at the measurement date.
Fair value for measurement and / or disclosure purposes in these financial statements is determined on such
a basis, except for share-based payment transactions that are within the scope of Ind AS 102 - Share-based
Payment, leasing transactions that are within the scope of Ind AS 17 - Leases, and measurements that have
some similarities to fair value but are not fair value, such as net realisable value in Ind AS 2 - Inventories or
value in use in [nd AS 36 - Impairment of Assets.
The preparation of financial statements in conformity with Ind AS requires management to make judgements,
estimates and assumptions that affect the application of the accounting policies and the reported amounts of!
assets and liabilities, the disclosure of contingent assets and liabilities at the date of the financial statements,
and the reported amounts of revenues and expenses during the year. Actual results could differ from those
estimates. The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revisicn affects only
that peried; they are recognised in the period of the revision and future periods if the revision affects both
current and future periods.

Operating Cycle

All assets and liabilities have been classified as current or non-current as per the Company’s normal
operating cycle and other criteria set out in the Schedule 11l to the Companies Act, 2013 and Ind AS 1 -
Presentation of Financial Statements based on the nature of products and the time between the acquisition of]
assets for processing and their realisation in cash and cash equivalents.
Property, Plant and Equipment — Tangible Assets
Property, plant and equipment are stated at cost of acquisition or construction less accumulated depreciation
and impairment, if any.
Cost is inclusive of inward freight, duties and taxes and incidental expenses related to acquisition. In respect
of major projects involving construction, related pre-operational expenses form part of the value of assets
capitalised. Expenses capitalised also include applicable borrowing costs for qualifying assets, if any. All up
gradation / enhancements are charged off as revenue expenditure unless they bring similar significant
additional benefits.
An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits

are expected to arise from the continued use of asset. Any gain or loss arising on the disposal or retirement of
an item of property, plant and equipment is determined as the difference between the sales proceeds and the

carrying amount of the asset and is recognised in the Statement of Profit and Loss.

Depreciation of these assets commences when the assets are ready for their intended use which is generally
on commissioning. Items of property, plant and equipment are depreciated in a manner that amortizes the
cost (or other amount substituted for cost) of the assets after commissioning, less its residual value, over their
useful lives as specified in Schedule I of the Companies Act, 2013 on a straight line basis. Land is not
depreciated.




Assets in the course of construction are capitalised in the assets under capital work in progress account
{CWIP). At the point when an asset is operating at management’s intended use, the cost of construction is
transferred to the appropriate category of property, plant and equipment and depreciation commences. Where
an obligation (legal or constructive) exists to dismantle or remove an asset or restore a site to its former
condition at the end of its useful life, the present value of the estimated cost of dismantling, removing or
restoring the site is capitalized along with the cost of acquisition or construction upon completion and a
corresponding liability is recognized. Revenue generated from production during the trial period is capitalised.

* Freehold land is not depreciated

The estimated useful lives of property, plant and equipment of the Company are as follows:

Buildings 30 Years
Plant and Equipment 25 Years
Furniture and Fixtures 10 Years
Vehicles 8 Years
Office Equipment S Years

No write off is made in respect of leasehold land.

Assets held under finance leases are depreciated over their expected useful lives on the same basis as owned
assets or, where shorter, the term of the relevant lease.

Property, plant and equipment’s residual values and useful lives are reviewed at each Balance Sheet date and
changes, if any, are treated as changes in accounting estimate.

Intangible Assets

Intangible Assets that the Company controls and from which it expects future economic benefits are
capitalised upon acquisition and measured initially:

a. for assets acquired in a business combination or by way of a government grant, at fair value on the date of|
acquisition/grant

b. for separately acquired assets, at cost comprising the purchase price (including import duties and non-
refundable taxes) and directly attributable costs to prepare the asset for its intended use.

Internally generated assets for which the cost is clearly identifiable are capitalised at cost. Research
expenditure is recognised as an expense when it is incurred. Development costs are capitalised only after the
technical and commercial feasibility of the asset for sale or use has been established. Thereafter, all directly
attributable expenditure incurred to prepare the asset for its intended use are recognised as the cost of such

assets. Internally generated brands, websites and customer lists are not recognised as intangible assets.

The useful life of an intangible asset is considered finite where the rights to such assets are limited to a
specified period of time by contract or law (e.g., patents, licenses, trademarks, franchise and servicing rights}
or the likelihood of technical, technological obsoclescence (e.g., computer software, design, prototypes) or
commercial obsolescence (e.g., lesser known brands are those to which adequate marketing support may not
be provided). If, there are no such limitations, the useful life is taken to be indefinite. Intangible assets that
have finite lives are amortized over their estimated usefu! lives by the straight line method unless it is
practical to reliably determine the pattern of benefits arising from the asset. An intangible asset with an
indefinite usefu! life is not amortized.

All intangible assets are tested for impairment. Amortization expenses and impairment losses and reversal of

impairment losses are taken to the Statement of Profit and Loss. Thus, after initial recognition, an intangible

asset is carried at its cost less accumulated amortization and / or impairment losses.

The useful lives of intangible assets are reviewed annually to determine if a reset of such useful life is
required for assets with finite lives and to confirm that business circumstances continue to support an
indefinite useful life assessment for assets so classified. Based on such review, the useful life may change or
the useful life assessment may change from indefinite to finite. The impact of such changes is accounted for
as a change in accounting estimate.

The estimated useful lives of intangible assets of the Company is : 5 years

Impairment of Assets

Impairment loss, if any, is provided to the extent, the carrying amount of assets or cash generating units
exceed their recoverable amount.

Recoverable amount is higher of an asset’s net selling price and its value in use. Value in use is the present
value of estimated future cash flows expected to arise from the continuing use of an asset or cash generating
unit and from its disposal at the end of its useful life.

Impairment losses recognised in prior years are reversed when there is an indication that the impairment

losses recognised no longer exist or have decreased. Such reversals are recognised as an increase in carrying
amounts of assets to the extent that it does not exceed the carrying amounts that would have been

determined [net of amortization or depreciation) had no impairment loss been recognised in previous years.
Inventories

Inventories are stated at lower of cost and net realisable value. The cost is calculated on weighted average
method. Cost comprises expenditure incurred in the normal course of business in bringing such inventories
to its present location and condition and includes, where applicable, appropriate overheads based on normal
level of activity. Net realisable value is the estimated selling price less estimated costs for completion and sale.
Obsolete, slow moving and defective inventories are identified from time to time and, where necessary, a
provision is made for such inventories.




Foreign Cutrency Transactions
The functional and presentation currency of the Company is Indian Rupee,

Transactions in foreign currency are accounted for at the exchange rate prevailing on the transaction date.
Gains/ losses arising on settlement as also on translation of monetary items are recognised in the Staternent
of Profit and Loss.

Exchange differences arising on monetary items that, in substance, form part of the Company's net
investment in a foreign operation {having a functional currency other than Indian Rupee} are accumulated in
Foreign Currency Translation Reserve.

Investment in Subsidiary

Investment in subsidiary is carried at cost less accumulated impairment, if any.

Financial instruments, Financial assets, Financial liabilities and Equity instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the
contractual provisions of the relevant instrument and are initially measured at fair value. Transaction costs
that are directly attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities measured at fair value through profit or loss) are added to or deducted
from the fair value on initial recognition of financial assets or financial liabilities. Purchase or sale of financial
assets that require delivery of assets within a time frame established by regulation or convention in the
market place (regular way trades) are recognised on the trade date, i.e., the date when the Company commits
to purchase or sell the asset.

Financial Assets

Recognition:

Financial assets include Investments, Trade receivables, Advances, Security Deposits, Cash and cash
equivalents. Such assets are initially recognised at transaction price when the Company becomes party to
contractual obligations. The transaction price includes transaction costs unless the asset is being fair valued
through the Statement of Profit and Loss.

Classification:

Management determines the classification of an asset at initial recognition depending on the purpose for
which the assets were acquired. The subsequent measurement of financial assets depends on such
classification.

Financial assets are classified as those measured at:

(a) amortised cost, where the financial assets are held solely for collection of cash flows arising from
payments of principal and/or interest,

{b) fair value through other comprehensive income (FVTOCI), where the financial assets are held not only for
collection of cash flows arising from payments of principal and interest but also from the sale of such assets,
Such assets are subsequently measured at fair value, with unrealised gains and losses arising from changes
in the fair value being recognised in other comprehensive income.

(c} fair value through profit or loss (FVTPL), where the assets are managed in accordance with an approved

investment strategy that triggers purchase and sale decisions based on the fair value of such assets. Such
assets are subsequently measured at fair value, with unrealised gains and losses arising from changes in the

fair value being recognised in the Statement of Profit and Loss in the period in which they arise.

Trade receivables, Advances, Security Deposits, Cash and cash equivalents etc. are classified for
measurement at amortised cost while investments may fall under any of the aforesaid classes. However, in
respect of particular investments in equity instruments that would otherwise be measured at fair value
through profit or loss, an irrevocable election at initial recognition may be made to present subsequent
changes in fair value through other comprehensive income.

Impairment:

The Company assesses at each reporting date whether a financial asset {or a group of financial assets) such
as investments, trade receivables, advances and security deposits held at amortised cost and financial assets
that are measured at fair value through other comprehensive income are tested for impairment based on
evidence or information that is available without undue cost or effort. Expected credit losses are assessed and
loss allowances recognised if the credit quality of the financial asset has deteriorated significantly since initial
recognition.

Reclassification: When and only when the business model is changed, the Company shall reclassify all
affected financial assets prospectively from the reclassification date as subsequently measured at amortised
cost, fair value through other comprehensive income, fair value through profit or loss without restating the
previously recognised gains, losses or interest and in terms of the reclassification principles laid down in the
Ind AS relating to Financial Instruments.




De-recognition: Financial assets are derecognised when the right to receive cash flows from the assets has
expired, or has been transferred, and the Company has transferred substantially all of the risks and rewards
of ownership. Concomitantly, if the asset is one that is measured at:

(a) amortised cost, the gain or loss is recognised in the Statement of Profit and Loss;

(b) fair value through other comprehensive income, the cumulative fair value adjustments previously taken to
reserves are reclassified to the Statement of Profit and Loss unless the asset represents an equity investment

in which case the cumulative fair value adjustments previously taken to reserves is reclassified within equity.
Income Recognition:
Interest income is recognised in the Statement of Profit and Loss using the effective interest method. Dividend

income is recognised in the Statement of Profit and Loss when the right to receive dividend is established.
Financial Liabilities

Borrowings, trade payables and other financial liabilities are initially recognised at the value of the respective
contractual obligations. They are subsequently measured at amortised cost. Any discount or premium on
redemption / settlement is recognised in the Statement of Profit and Loss as finance cost over the life of the

liability using the effective interest method and adjusted to the liability figure disclosed in the Balance Sheet.
Financial liabilities are derecognised when the liability is extinguished, that is, when the contractual
obligation is discharged, cancelled and on expiry.

Offsetting Financial Instruments

Financial assets and liabilities are offset and the net amount is included in the Balance Sheet where there is
a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis
or realise the asset and settle the liability simultaneously.
Equity Instruments

Equity instruments are recognised at the value of the proceeds, net of direct costs of the capital issue.

Revenue

Revenue is measured at the fair value of the consideration received or receivable for goods supplied and
services rendered, net of returns and discounts to customers. Revenue from the sale of goods includes duties
which the Company pays as a principal but excludes amounts collected on behalf of third parties, such as
goods and service tax .

Revenue from the sale of goods is recognised when significant risks and rewards of ownership/control have
been transferred to the customer, which is mainly upon delivery, the amount of revenue can be measured
reliably and recovery of the consideration is probable. Revenue from services is recognised in the periods in
which the services are rendered.

Government Grant

The Company may receive government grants that require compliance with certain conditions related to the
Company's operating activities or are provided to the Company by way of financial assistance on the basis of]
certain qualifying criteria.

Government grants are recognised when there is reasonable assurance that the grant will be received, and

the Company will comply with the conditions attached to the grant. Accordingly, government grants:

(a) related to or used for assets are included in the Balance Sheet as deferred income and recognised as
income over the useful life of the assets.
{(b) related to incurring specific expenditures are taken to the Statement of Profit and Loss on the same basis
and in the same periods as the expenditures incurred.
{(c) by way of financial assistance on the basis of certain qualifying criteria are recognised as they become
receivable.
In the unlikely event that a grant previously recognised is ultimately not received, it is treated as a change in

estimate and the amount cumulatively recognised is expensed in the Statement of Profit and Loss.




Employee Benefits
i) Short-term Employee benefits Liabilities for wages and salaries including nonmonetary benefits that are

expected to be settled wholly within twelve months after the end of the period in which the employees render
the related service are classified as short term employee benefits and are recognized as an expense in the
Statement of Profit and Loss as the related service is provided. A liability 1s recognised for the amount
expected to be paid if the Company has a present legal or constructive obligation to pay this amount as a

result of past service provided by the employee and the obligation can be estimated reliably.
iii) Post-Employment Benefits Defined Contribution Plans

Payments made to a defined contribution plan such as Provident Fund maintained with Regional Provident
Fund Office and Superannuation Fund are charged as an expense in the Statement of Profit and Loss as they
fall due.

Defined Benefit Plans

Gratuity Fund

The Company has an obligation towards gratuity, a defined benefit retirement plan covering eligible
employees. Gratuity is payable to all eligible employees on death or on separation/ termination in terms of
the provisions of the payment of the Gratuity (Amendment) Act, 1997 or as per the Company’s scheme
whichever is more beneficial to the employees.

Provident Fund

The contributions to the Provident Fund of employees are made to a Government administered Provident
Fund and there are no further obligations beyond making such contribution.

iv] Other Long Term Employee Benefits
The liabilities for earned leave and sick leave are not expected to be settled wholly within 12 months after the
end of the period in which the employees render the related service. They are therefore measured as the
present value of expected future payments to be made in respect of services provided by the employees upto
the end of the reporting period using the projected unit credit method

Re-measurements are recognised in profit or loss in the period in which they arise. Actuarial gains and losses

in respect of such benefits are charged to Statement of Profit and Loss in the period in which they arise.

Leases

Leases are recognised as a finance lease whenever the terms of the lease transfer substantially all the risks
and rewards of ownership to the lessee. All other leases are classified as operating leases.

Company as a Lessee

Assets used under finance leases are recognised as property, plant and equipment in the Balance Sheet for

an amount that corresponds to the lower of fair value and the present value of minimum lease payments

determined at the inception of the lease and a liability is recognised for an equivalent amount.

The minimum lease payments are apportioned between finance charges and reduction of the lease liability so
as to achieve a constant rate of interest on the remaining balance of the liabhility, Finance charges are
recognised in the Statement of Profit and Loss.

Rentals payable under operating leases are charged to the Statement of Profit and Loss on a straight-line

basis over the term of the relevant lease unless the payments to the lessor are structured to increase in line

with expected general inflation to compensate for the lessor’s expected inflationary cost increases.
Company as a Lessor

Leases in which the Company does not transfer substantially all the risks and rewards of ownership of an
asset are classified as operating leases. Where the Company is a lessor under an operating lease, the asset is
capitalised within property, plant and equipment and depreciated over its useful economic life. Payments
received under operating leases are recognised in the Statement of Profit and Loss on a straight-line basis
over the term of the lease.




Taxes on Income
Taxes on income comprises of current taxes and deferred taxes. Current tax in the Statement of Profit and

Loss is provided as the amount of tax payable in respect of taxable income for the period using tax rates and

tax laws enacted during the period, together with any adjustment to tax pavable in respect of previous years.

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities
and the amounts used for taxation purposes (tax base), at the tax rates and tax laws enacted or substantively
enacted by the end of the reporting period.

Deferred tax assets are recognised for the future tax consequences to the extent it is probable that future

taxable profits will be available against which the deductible temporary differenices can be utilised.

Income tax, in so far as it relates to items disclosed under other comprehensive income or equity, are
disclosed separately under other comprehensive income or equity, as applicable.
Deferred tax assets and liabilities are offset when there is legally enforceable right to offset current tax assets
and liabilities and when the deferred tax balances related to the same taxation authority. Current tax assets
and tax liabilities are offset where the entity has a legally enforceable right to offset and intends either to
settle on net basis, or to realize the asset and settle the liability simultaneously.

Claims
Claims against the Company not acknowledged as debts are disclosed after a careful evaluation of the facts
and legal aspects of the matter involved.,

Provisions
Provisions are recognised when, as a result of a past event, the Company has a legal or constructive
obligation; it is probable that an outflow of resources will be required to settle the obligation; and the amount
can be reliably estimated. The amount so recognised is a best estimate of the consideration required to settle
the obligation at the reporting date, taking into account the risks and uncertainties surrounding the
obligation. In an event when the time value of money is material, the provision is carried at the present value
of the cash flows estimated to settle the obligation.
Financial and Management Information Systems
The Company’s Accounting System is designed to comply with the relevant provisions of the Companies Act,
2013, to provide financial information appropriate to the businesses and facilitate Internal Control.

Use of estimates and judgements

The preparation of financial statements in conformity with generally accepted accounting principles requires

management to make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent liabilities at the date of the financial statements and the results of operations
during the reporting period end. Although these estimates are based upon managemernt’s best knowledge of

current events and actions, actual results could differ from these estimates.
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting

estimates are recognised in the period in which the estimate is revised if the revision affects only that period,

or in the period of the revision and future periods if the revision affects both current and future periods.

A. Judgements in applying accounting policies

The judgements, apart from those involving estimations (see note below), that the Company has made in the
process of applying its accounting policies and that have a significant effect on the amounts recognised in
these financial statements pertain to useful life of intangible assets. The Company is required to determine
whether its intangible assets have indefinite or finite life which is a subject matter of judgement. Certain
trademarks have been considered of having an indefinite useful life taking into account that there are no
technical, technological or commercial risks of obsolescence or limitations under contract or law. Other
trademarks have been amortized over their useful economic life. Refer notes to the financial statements.




B. Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and other key sources of estimation uncertainty
at the end of the reporting period that may have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year.

1, Useful lives of property, plant and equipment and intangible assets:

As described in the significant accounting policies, the Company reviews the estimated useful lives of]

property. plant and equipment and intangible assets at the end of each reporting period.
2. Fair value measurements and valuation processes:

Some of the Company’s assets and liabilities are measured at fair value for financial reporting purposes. In
estimating the fair value of an asset or a liability, the Company uses market-observable data to the extent it is
available. Where Level 1 inputs are not available, the Company engages third party valuers, where required,
to perform the valuation. Information about the valuation techniques and inputs used in determining the fair
value of various assets, labilities and share based payments are disclosed in the notes to the financial
statements.

3. Actuarial Valuation:

The determination of Company’s liability towards defined benefit obligation to employees is made through
independent actuarial valuation including determination of amounts to be recognised in the Statement of
Profit and Loss and in other comprehensive income. Such valuation depend upon assumptions determined
after taking inte account inflation, seniority, promotion and other relevant factors such as supply and
demand factors in the employment market. [nformation about such valuation is provided in notes to the

financial statements.
4.Claims, Provisions and Contingent Liabilities:

In the case of litigations where an outflow of funds is believed to be probable and a reliable estimate of the
outcome of the dispute can be made based on management’s assessment of specific circumstances of each
dispute and relevant external advice, management provides for its best estimate of the liability. Such accruals
are by nature complex and can take number of years to resolve and can involve estimation uncertainty.

Information about such litigations is provided in notes to the financial statements.
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SAH POLYMERS LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS AS AT 31.03.2023

Note 4

{Rs. In lakhs)

INVESTMENTS -NON CURRENT

As at 31.03.2023

As at 31.03,2022

In Equity Instrument

In subsidiary { carried a1 cost)

Fibcrop Pelyweave Private Limuted

33884 (pryr.33884) Equity shares of Rs. 100-- each
fully paid purchased ‘@ Rs 1655 per cquity share

560.78

560.78

560.78

560.78

Note S

OTHER NON- CURRENT LOAN

As at 31.03.2023

As at 31.03.2022

(a) Loan Receivables considered good- secured

{b) Loan Receivables considered pood- unsecured

{c) Loan Receivables which have significant increase in credit risk
(d) Loan Receivables which have significant increase in credit risk
(e} Trade Receivables- credit impaired

Less: Allowance for doubtful loans

Note 6

OTHER NON- CURRENT FINANCIAL ASSETS

As at 31.03.2023

As at 31.03.2022

Security Deposits 125.38 59.52
135 38 =

Note 7

OTHER NON-CLRRENT ASSETS As at 31.03.2023 As at 31.03.2022

Capital Advances 0.65 146 88

Advances other than capital advances :

Security Deposit

“With Statutory Authorities 092 0.92

Other advances 411 -

5.08 147 80
Note 8
INVENTORIES As at 31.03.2023 As at 31.03.2022

At lower of cost and net realisable value
Raw material

Work-in -progress

Finished Goods

Stores and Spares

Printing Ink

175.77
971.90
457.68
146.97

31.60

1.783.92

168.21
587.51
207.02
86.13
14.45

1.063.32

Note 9

TRADE RECEIVABLE

As at 31.03.2023

As at 31.03.2022

fa) Trade Receivables considered pood- secured

(b} Trade Receivables considered good- unsecurad

(¢) Trade Receivables which have significant increase in Credit Risk
(d} Trade Receivables -Credit impaired

Less: Allowance for doubiful receivables

1,057.24

1,057.24

1,057.24

1.217.83

1,217.83

1.217.83

ote 9.1 No trade receivables arc due from directors ot other officers of the Company or any of them either severally or jointly with any other person Further. no trade receivables are due
from finns or private companies in which any director is a partner, a director or a member. other than dues from related parties disclosed as mentioned in note 38.

Trade receivables ageing schedule as

Particulars

Qutstanding for following periods from due date of payment

Less than 6 6 months- 1 year| 1-2 years

1-3 years

More than 3 years

Total

(i) Undisputed Trade receivables - 92048
considered pood
(i1} Undisputed Trade receivables — - - -
which have significant increase in
credit risk

(iii) Undisputcd Trade Receivables — - - -
credit impaired
{iv) Disputed Trade Receivables- - - -
considered zood
{v) Disputed Trade Receivables - - -
credit impaired
(v1) Disputed Trade Receivables- - - -
which have significant increase in
credit risk

136.76

1.057.24

Total 920.48 -

136,76

1,057.24




Trade receivables ageing schedule as

Particulars

Outstanding for following periods frem due date of pavment

Less than 6

& months- 1 year| 1-2 years

2-3 vears

Mure than 3 years

(1) Undisputed Trade receivables -
considered good

{11} Undisputed Trade receivables
which have sigmficant increase in
credit nsk

tiity Undisputed Trade Receivabies -
crednt impaired

{iv) Disputed Trade Receivables—
considered poad

{v) Disputed Trade Receivables —
credit impaired

{vi) Disputed Trade Receivables-
which have signsficant increase in
credit rish

1.080.87

0.1

3051

10026

Total

1,080.87

30.8

1,217.83

Note 10

CASH AND CASH EQUIVALENTS

{a) Balances with banks
On Current Account

(b} Cash on hand
Cash on Hand
Foreign Currency

On Fixed Deposit with maturity less three months *

As at 31.03.2023

As at 31.03.2022

34,89
1.010.24

323
1.68

1,050.04

12594

12
[

128.15

“includes acerued interest Rs. 10024 lakhs {previous year Rs. NIL)

There are ne repatriation restnictions with regard (o cash and cash cquivalents as at the cnd of the reporting period and prior penod

Note 11

OTHER BANK BALANCES

As at 31.03.2023

As at 31.03.2022

Deposit with mare than 3 months and remaining aturity period less than |2 months from the date of the

balance sheet */**

1.089.99

1.089.99

59.22

59.22

*includes accrued inerest Rs 12 77 lakhs (previous year Rs 2 72 lakhsy

** includes deposits Rs. 74.55 lakhs tpr 1 Rs 56 lakhsy includmg acorued mterest lien with the bank agamst bank guaranice

Note 12

LOANS (CURRENT)

As at 31.03.2023

As at 31.03.2022

{a) l.oan Receivables considered good- secured

t{b) Loan Receivables considered pood-

unsecured

(c) Loan Receivables which have significant increase in credit sk

(d} L.oan Receivables which have significant increase in credit risk

(e) Trade Receivables- credit impaired

Less: Allowance for doubtful loans

1.184 98

1,184 98

1,184.98

684.34

684.34

684 34

Notei2 1 -Nao loans are due frem directors or other officers of the Company or any of them either severally or jointly with any other person. Further. no loans are due from firms or private

companies in which any director is a parmer. a director or a member. other than dues from related parties disclosed as mentioned 1n note 38,

Mo loans and advances are due from directers or other officers and related party of the Company

Loans or advances in the nature of loans granted to promoters, directors . KMPS and the related parties
(a)Repayable on demand or (b) without specifying terms of period of repayment

Type of Borrower

Amount of loan or
advance in the

Percentage to the total
Loans & Advances in the

nature uf nature of L.oans
outstanding
Promoters 0 0
(0} (0)
Directors 1] 0
{0y (U]
KMP's 0.21
2.50 {0} ()]
Related Partics 29.07
345 ™ (0)
Total 29.28
347.50 ) O

*amount in bracket represents previous year s figures




Note 13

OTHER- CLRRENT FINANCIAL ASSETS

As at 31.03.2023

As at 31.03.2022

_J

Intcrest on depostis etc.

5.96

65.90

(B ke
1]t

12.27
12.27

Note 14

CURRENT TAN ASSETS

As at 31.03.2023

As at 31.03.2022

Income tax Refund

1.79

1.79

Note 15

OTHER CLRRENT ASSETS

As at 31.03.2023

As at 31.03.2022

Advances other than capital advances

Other advances :

-balance with staturory authories
-advance against expenses
-pre-paid expenses

Other receivables

33433
11.90
20.18
41.96

408.37

112,55
5.54

10.52

27.06

155.67

Note 16

SHARE CAPITAL :

As at 31.03.2023

Authorised :

30000000 (pryr 30000000) Equity Shares of Rs 104 each

(pr.yr.Rs. 104-)

Issued. subseribed and fully paid

25796000(pr.yr, 15596000) E.quity Shares of Rs, 10/- each fully paid up

3.000.60

3.000.00

2.579.60

2,579.60

As at 31.03.2022

3.000.00

3.000.00

1.559.60

1,559.60

Reconciliation of number of shares

As at 31.03.2023

As at 31.03.2022

ey .

Face value per share {Rs.) 10 10

Nuimber of Equity Shares outstanding ar the heginning of the reporting period 1.55,96.000 1,55.96.000

~o. of Equity Shares issued during the year 1.02,00.000 -
2.57,96,000 1.55.96,000

Less : Deduction during the year - -

Number of Equity Shares outstanding at the end of the 2.57.96,000 1.55.96 000

reporting period

Name of the shareholders holding more than 5% shares in As at 31.05.2023

the company

Name of shareholder Class No. of shares Yo No. of shares Yo

Sat [ndusties Limited and nominees Equity 14316000 53550 14316000 91.79

Sat [nvest Private Limited Eguity 1280000 4.96 1280000 821

Shares held by promoters at the end of the year % change during the year

Promoter name No.of shares % of total shares

Sat Industries Limited including 14216000 35.50(91.79) 36,20

shares held by nomingces, {14316000)

14316000 5550(91.79)

Total {14316000) 36.29%*

Figures in brackel represent previous year fipures

* Considered as per the information filed by the Company with stock exchanges for the sear ended March 31. 2023 and Annual return filed by

the Company for the vear ended March 31,2022

**changed oceurred due (0 injual public offer by the Compam

Shares held by holding Company As at 31.03.2023 Asat 31.03,2022

Name of holding Company Class No.of shares  |% Holding No.of shares % Holding

Sat Industries Limited and nominees Equity 14316000 55,50 14316000 9178

of the Company

There are no call unpaid on equity shares.
™o shares have been reserved for issue on option.

Ne equity shares have been forteited

The Company has not allotted any shares pursuant to contract without payment heing recetved n cash,

The Company has not allotted any bonus shares during the period of five years unmediately preceding March 31.2023

The Company has only one class of equity shares having face value of Rs. 10/- each. The helder of the equity share is entitled 1o dividend right and voting right in the same
proportion as the capital paid-up on such equity share bears to the total paid-up equity share capital of the Company. The dividend proposed by Board of Directors is subject to
approval of the sharehalders in the ensuing Annual Cieneral Meeting. except in case of interim dividend. In the event of liquidation of the Company. the holders of equity shares will
be entitled 10 receive the remaining assets of the Company in the same proportion as the capital paid-up on the equity shares held by them bears to the toal paid-up equity sharc capital




Note 17
OTHER EQUITY

Particulars As at 31.03.2023 As at 31.03.2022

LSEVRITIES PREMIL'M

As per the last vear accounts 280.00 280.00

Add: Additien during the vear 5.610.00 -

Less - Transferred from Capital Issue Expenses* (937,12 -
4952 88 280 00

2.GENERAL RESERVE
As per the last vear accounts 79.75 7973

J.CAPITAL ISSUE EXPENSES
As per the last vear accounts - -
Addition during the vear (912.69) 2443

Less: Transferred 10 securities premium 937 12 -
24 43 (24 40

4. RETAINED EARNINGS

As per the last vear accounts 491 .82 8940

Add: Balance of amalgamating company-Sat E-Com - -

Add: Surplus for the year 3035 402,42
797,46 491 87

Total 5.830.09 82714

* Public issue expenses amounting 1o Rs 93712 lakhs have been adjusted agamst Secunties Premium in accordance with the provisions of section 52 of the Companies Act 2013
1. Share Premium :

The amount received in excess of face value of the equity shares is recognised in Securities Premium Reserve. The reserve is utilised in accordance with the provisions of the Act.

2 General Reserve

This includes the amount received from the Government under an incentive scheme for capial expansion and on the expiry of requisite period . the amount was transferred 10 i1,

3.Retamned Earmings:

This Reserve represents the cumulative profits of the Company and effects of re-measurement of defined benefit obligations. This Reserve can be utilized in accordance with the
provisions of the Companies Act. 2013,

Note 18
BORROWINGS -NON CURRENT As at 31.03.2023 As at 31.03.2022

Current Non-Current Current Non-Current
SECURED :
(a) Term Loans:
from banks :
1.C{} Bank
1 Term Loan- UCO Covid-19 Emergency credit line {UCECL) - - 3.59 -
Il Term Loan- .-\.ddi[ional working capital tenm loan under puarantee 10 87 194 3746 46 52
emergency credit loan
Il Term Loan- Guaranteed Emergency Credit Line ( GECL}) 5.57 78.32 - 84 67
IV Term Loan- TL 200.00 733.33 - -
% Tenm Loan- Car 4. 88 12.38 - -
Y1 HDFC Bank -Truck Loan 4.31 18.61 - -

254.63 845.58 41.05 131.19

1y Borrowings frotn UCO Bank is secured against equitable mortgage of land and building of the Company situated at £-260-261. Mewar Industrial Area. Madn. Udaipur-313003
and by way of first charge on all current asscts such as raw matenial . finished goods. work -in progress. stores and spares . hook debts. and packing materials eic. The loan 1s
repayable in 18 equal monthly instalmens of Rs. 411750 00 each commencing from December $th.2020 and the last instalment is repayable on May 07. 2022.Rate of interest as
on 3£.03.2023 is 7.30 % per annum. It is also secured by way of personal guarantee of Mr. Asad Daud. Director of the Company.

(11} Borrowings fram UC( Bank is secured against equitable mortgage of land and building of the Company situated a1 E-260-261. Mewar [ndustrial Arca. Madd. Udaipur-313603
and by way of first charge on all Gurrent assets such as raw material . finished goods. wark -in progress. stores and spates . book debts. and packing materials etc. The loan is
repayable in 36 equal monthly instalments Rs. 354611.00 each commencing from June 14th. 2021 and the Jast instalment is repayable on June 14.2024 Rate of intgrest as on
31.03.2023 is 9.25 % per annum It is also secured by way of perspnal gnarantee of Mr. Asad Dand, Divector of the Company.

(111} Borrowings from UJCO Bank is secured against equitable morgage of land and building of the Company situated at E-260-261. Mewar Industrial Area. Madri. Lidaipur-313003
and by way of first charge on all current asséts such as raw material . finished goods. work -in progress. siores and spares . book debts. and packing materials etc. The loan s
repavable in 36 equal monshly instalments Rs. 263376.35 each commencing from December 15th, 2023 and the last instalment 1s repayable on December 15.2026 Rats of interest as
on 31032023 s 9.25 % per annum. [t is also sccured by way of personal guarantee of Mr. Asad Daud.Director of the Company.

(TV) Borrowings from UCO Bank is secured against equitable mortgage of land and building of the Company situated at E-260-261. Mewar Industrial Area. Madn. Udaipur-313003
and by way of first charge on all current assets such as raw material . finished goods. work -in progress. stores and spares . book debts, and packing matenals ¢ic. The loan is
repavable in 36 equal monthly instalments Rs. 1666667 00 each commencing from December {5th, 2023 and the last instalment is repayable on June 15.2028% Rate of interest as on
31.03.2023 is 10,95 % per annum. It is also secured by way of personal guarantee of Mr. Asad Daud.Director ofthe Company.

(V) Borrowings from U'CO Bank is secured against Hypothecation of Vehicle No. RI27UE0279. The loan is repayable in 60 equal monthly instalments Rs. 4061900 each
commenging from Jung O6th, 2022 and the last instalment is repayable on May 31.2027 Rate of interest as on 31.03.2023 15 10.20 % per annum.

(V1) Berrowings from HDFC bank is secured agmmst Hypathecation of Vehicle No.RI27GE0153, The loan is repayable in 60 equal monthly instalments Rs. 49946.00 each
commencing from November 15th. 2022 and the last instalment is repayable on October 15,2027 Rate of interest as on 31.03.2023 is 8.02 % per anmum.

(V1) There is no continuing default in the payment of interest




Note 19

DEFERRED TAX LIABRILITIES (NET) As at 31.03.2023 As at 31.03.2022

Particulars

alDelerred tax liabilits

Opening 145.48 142,67

Depreciation-Crovision 8514 281

Deferred tax assets - -

Leave encashment 011 -

Net amount charged to Statement of Profit and Loss 8503 2.81

Deterred tax liabilitiesinet) 230.51 145.48

bjMat Credit Entitlement 50.82 -

179.69 145 48

Note 20

BORROWINGS -CURRENT : As at 31.03.2023 As at 31.03.2022

SECURED :

Cutrent maturity of long tenm borrowings * 254,63 41.05

{*lor secuni refer 1o Note 1)

Repavable on demand

from banks :

Cash Credit facilities from UCO Bank (a) 88211 681 98
1.136.74 723.03

UNSECURED :

Repayable on demand

From Bank

Deutsche Bank (pefc) (b) - 158.52

ICIC] Bank Ltd (c) 280,00 27033

Deutsche Bank -0D (d) 0.99 94,70

Others

Other than related panies (e ) - 71313

From retated party -holding company -

Sat Industries Limited - 740,00

280.99 2.016.70

1,417 73 2.739.73

* There is no continuing  default in the payment of nterest

(a) Borrowings from UCO Bank is secured against equitable morigage of Jand and building of the Company situated at E-260-26 1. Mewar Industtial Area. Madn. Udaipur-313003

and by way of first charge on all current assets such as raw material . finished goods. work -in progress. stores and spares . bock debts. and packing materials cte. It is also secured by
way of personal guaraniee of Mr. Asad Daud. Director of the Company . Rate of interest as on 31.03.2023 1s11.20 % per annum,
(b) Guaranteed by Mr. Asad Daud .Director and Mr. Hakim Sadiq Ali Tidiwala. Wholetirne Director. Rate of interest as on 31.03.2023 is  LIBOR+350 bps
{c} Guaranteed by Mr. Asad Daud Director and Mr, Hakim Sadiq Ali Tidiwala .Wholetime Director of the Company. Rate of interest as on 31.03.2023 is 10.80% per annum .

{d) Guaranteed by Mr Asad Daud .Director and Mr. Hakim Sadig Ali Tidiwala .Wheletime Director of the Company Rate of interest as on 31 03 2023 is 9 93% per annum .

{e) Guaranteed by Mr.Asad Daud.Director and Mr, Hakim Sadiq Alt Tidiwala . Wheletime Director of the Company. Rate of interest as on 31.03.2023 is 1 1.00% per annum

Note 21

ITRADE PAYABLES As at 31.03.2023 As at 31.03.2022

Total outstanding dues of micre enterprises and small enterprises - -

Total outstanding dues of creditors other than micra enterprises and small enterprises 553.09 578 96
553.09 578.96

‘Irade payables ageing schedule as at 31st March 2023

Particilars

Cutstanding for follewing periods from due date of payment

Less than b 6 maonths- 1 year| 1-2 years 2-3 years More than 3 years TOTAL
{1y Undisputed -Micro & small - - - - -
ENLerprises
{ii) Undisputed Others 353.09 - - - - 55309
{iit} Disputed dues - Micro & small - - - - - -
enterprises
(1v) Disputed dues - Others - - - -
Tetal 553.09 - 00 -.00 -00 553.09
Trade pavables ageing schedule as at 31st March 2022
Particulars Outstanding for following periods from due date of payment
|ess than & 6 months- | year] 1-2years 2-3 years More than 3 years TOTAL
() Undisputed -Micro & small
enterprises
tii} Undisputed Others 57776 0.12 0.40 0.68 578.96
(1t} Disputed dues — Micro & small
enterprises
(iv) Disputed dues - Others
Tonal 577.76 012 0.4¢ 0.68 34097




Note 22

OTHER- CLRRENT FINANCIAL LIABILITIES

As at 31.03.2023

As at 31.03.2022

interest on Loan

210

210

Note 23

OTHER C1LRENT LIABILITLES

As at 31.03.2023

As at 31.03.2022

Statutory Liabilities 54.30 44 36
Advance received from customers 3173 2419
Orhers 155.03 46.76
24106 118 31
Note 24
PROVISIONS As at 31.03.2023 As at 31.03.2022
Provisions for lcave encashment (.44 -
044 -

Note 25

CURRENT TAX LIABILITIES

As at 31.03.2023

As at 31.03.2022

Current tax ( net of advance tax ) 22-23
Current 1ax ( net of advance tax } 21-22

3374

53.74

06.33

96.33

Note 26

REVENVE FROM QOPERATIONS

For the year ended

For the year

31.03.2023 ended 31.03.2022

{a) Manufactured Goods 6.166.61 592161

thy Traded Goods : 182448 1,347 50
(c} Sale of services:

1) Job work 71.53 119.35

I Commission -DCA 62.29 76.27

13382 195.62

{d} [nterest Income (Business) 110,43 108.02

8,235.34 7,572,758

Note 27

OTHER INCOME

For the year ended
31.03.2023

For the year
ended 31.03.2022

(a) Rent

(b) Interest on financial asscts on amortised cost
(¢) Miscellaneous income

(d} Foreign Exchange Fluctuation

{e) Subsidy-RIPS

10.54
3175
079
107.40

11.04
2.86
2.08

42,52

15.53

150.48

74.03

Note 28

COST OF MATERIAL CONSUMED

For the vear ended

For the year

31.03.2023 ended 31.03.2022

1Opening Stack 168.21 202.92
Add: Purchases and adjustments 4.331.14 4.621.50
4,399 35 4,824 42

Less: Closing Stock 175.77 168 21
4,223 58 4,656.21

Note 29

PURCHASES OF STOCK -IN TRADE

For the year ended
31.03.2023

For the year
ended 31.03.2022

Traded goods

1.819.35

1.819.35

3, 232.15

1,232.15




Nate 30

CHANGES [N INVENTORIES

For the year ended

For the year

31.03.2023 ended 31,03,2022
Opening Stock :
Finished Goods 207.02 10559
Add:- Goods produced during trial run 1273 -
21975 105 59
Work-in-progress 38751 23285
Add:- Goods produced during trial Tun 118.66 -
706.17 925.92 23285 338.44
Less :Closing Stock :
Finished Goods 457.68 207.02
Waork-in-progress 971.90 587,51
1429.58 794.53
(503.66) {456.09)

Note 31

EMPLOYEE BENEFITS *

For the year ended
31.03.2023

(1) Salaries. wages and bonus

{ii) Comtribution to provident and other funds
tin ) Gratuity

{vi) Staff weltare expenses

245.16
1585
1116
14.02

286.19

For the vear
ended 31.03.2022

182.8%
13.37
8.56
13.46

118.28

* Net of Employee Benefits Capitalised of Rs.109.33 lakhs (Previous Year Rs. 69.04 lakhs)

Note 32

FINANCE COSTS *

For the vear ended
31.03.2023

For the year
ended 31,03,2022

(a) Interest on borrowings

(b) Foreign exchange fluctuation on credir facility
(c) Interest on Income tax

(d) Other borrowing costs - Processing Charges

175.60
354
11.05
0.75

190.94

11593

2.15

118.08

* Net of Interest Capitalised of Rs.160.41 lakhs {Previous Year Rs. 55.46 lakhs).




Note 33

OTHER EXPENSES

For the year ended

For the year

31.03.2023 ended 31.03.2022

Advertise and publicity 819 457
Bag Printing Expenses 0.99 21.54
Bag Stitching Expenses 230.06 130.52
Bank Commission and charpes 2590 18.53
Books & Periodicals 036 0.30
Carnage Outward 3211 39 89
Charity and Donations - 095
Commission on sales 2324 1398
Consultancy 27.32 11.71
Corporate Social Responsibilin: expenditure 4.91 -
Consumption of stores and spare parts 72.20 23.46
Festival Expenses 261 241
Domain Name Registration - 003
Early Payment incentive expenscs 1.73 0.49
Economic Rent & Service Charges 0.806 .86
Electric & Power 343.64 305.76
Fxport Freight . Insurance & other Expenses 6011.57 412.27
Fabric Weaving Expenses 11170 §2.30
Fees & Taxes 1.92 0.22
Fuel & Tubricant 2841 2217
Godown Rent 6.39 1.56
Inspection Charges of bags 0.56 0.8%
Insurance Charges 811 890
Transport Expenses 0.19 282
Job charges 67.34 -
i.ease Rent 1254 12.54
Legal & Professional Exp. 7.31 13.78
Miscellaneous Expenses 221 3.03
Material handling Charges 556 218
Packing Materials 24258 9.60
Payment to Auditors:
(i) as Audit Fee 0.23 023
(i} for reimbursement of expenses 0.05 0.02
Postage & Telegram 321 207
Printing Ink 51.70 36.01
Rating Charges 1.03 040
Rebate. Claim & Discounts 5.06 8.89
Repairs & Maintenance { Others ) 3631 2813
Sales Promation Exp 1.25 1.76
Software Fxpenses 3.31 2.06
Sorting and counting charges 29.10 19.15
Security Services 1.84 -
Stationery & Printing 432 3,99
Subscription & Membership 677 2.44
Telephone and Mobile 2.84 23
Travelling Expenses 23.26 1.64
Vehicle Running & Maintenance Expenses. 554 2.00
Warehouse Management charges 4.88 4,70
Water Expenses 2.39 1.87

1,846.27 1,280.88

MNote 34

* Net of Other Expenses Capitalised of Rs.42.85 lakhs (Previous Year Rs. 3.561akhs).

Additional Information

For the period
ended 31.03.2023

For the year
ended 31.03.2022

{1) Depreciation and Amortisation

{a} Depreciation expense 111.3) 81.37
{b) Amortization expense 124 1.77
112.55 83.14

(ii} Payment 1o Auditors:*
(a) as Statutory Auditors 023 0.23
(b) Reimbursement of expenses (.05 002
0.28 0.25

* excludes Rs. 0.70 lakhs [Previous Year Rs. 2.30 takhs ) paid for certification , in the nature of initial public offer issues expenses accounted in Securities Premium

Account.




Note 35
Earnings per share

As on As on
31.03.2023 31.03.2022
Laming per share has been computed as under
{a) Profit for the vear 305.64 402.42
tb} Weighted aycrage number of Ordinary shares outstanding for the purpose of basic earnings per share 17887507 15596000
tc) Effect of potential Equity shares on conversion of outstanding share warrants - -
1d) Weiglted average number of cquity shares in computing diluted carnings per share 17887507 15596000
[ty = 1))
(e) Earnings per share on profit for the year (Face Value Rs. 10 00 per share) -
-Basic (a'h) 1.71 2.58
-Diluted (a'd) 1.71 2.58
Note 36
Contingent liabilities and commitments
(a) Contingent liabilities Rs. in lakhs
Claims against excise duty and other matters 31st March,2023 31st March, 2022
(i} Income tax Matters * 0.79 1.61
Total 0.7% 1.61
*Net of deposit .
It is not practicable for the Company to estimate the closure of these issues and the consequential timings of cash flows. 1f any. in respect of the above.
{b} Commitments
Rs. in lakhs

¢ Estimated amount of contracts remaining Lo be executed on capital accounts and not provided for - 779.42 |
GUARANTEES 31st March,2023 31st March, 2022
1) Guarantees issued by Uco Bank 700,00 300.00
iiy Guarantee given on behalf of subsidiary
a} Guarantee given by the Company to Lico Bank against cash credit limit provided to Fibcorp Polyweave private 300.00 0.00
Limited
Note 37

Financial Instruments and Related Disclosures
1. Capital Management

The Company’s capital management is intended (o create value for shareholders by facilitating the meeting of long term and short term goals of the Company
The Company’s objectives when managing capital are to

+ safepuard their ability to continue as a going concern, o that thev can continue to provide retumns for shareholders and benefits for other stakeholders. and
+ Maintain an optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the group may adjust the amount of dividends paid to sharcholders, return capital to shargholders, issue new shares or

el .
The Company determines the amount of capital required on the basis of annual business pian also taking inte consideration any long ferm strategic investment and
The Company’s financial strategy aims o support its strategic priorities and provide adequate capital to its businesses for growth and creation of sustainable stakeholder

value. The Company funds its operations through internal accruals, borrowings ete. The Company aims at maintaining a strong capital base largely towards supporting the

future growth of its businesses as a going concern,

During the year ,to support the capital requirements , the Company has raised a sum of Rs. 6630 lakhs through an Initial Public Offer of 10200000 equity shares of Rs. 10/
each a1 a premium of Rs.$5/- per share. The issue closed on 04.01.2023 and the equity shares were traded ang listed on two premier stock exchanges of India namely BSE
and NSE with effeet from 12.01.2023. With this the paid up share capital of the Company steod at Rs 2579.60 lakhs and Securities Premium at Rs 4952.88 lakhs after
adjusting the public issue expenses.

2. Categorics of financial Instruments

Particulars Note As at 31st March,2023 As at 31st March,2022
{Garrying Fair Value Carrying Value Fair Value
Value
A |Financial assets
a) [Measured at amortised cost
1) Cash and cash equivalent 9 1.050.04 1.050.04 12815 128.15
1) Other Bank balance 10 1.089.99 1.089 99 5922 59.22
v} Trade receivables 8 1.057.24 1.057.24 1.217.83 1.217.83
vi) Other financial assets 0&13 132.34 132 34 59.52 59.52
Total Financial assets 3,329.61 3,329.61 1464.72 1464.72
B |Financial 1 iabilities
a) [Measured at amortised cost
i) Cash Credit facilities 18 882.11 8821 68198 63198
1i)Tenm loans- Non current 16 84558 §45.58 13119 13119
iii) Trade pavables 19 553.09 553.00 57896 578.96
1v) Other financial hiahilities 22 210 210 246 216
I'otal financial liabilities 2,282.88 2,282.88 1394.59 1394.59




3 : FINANCIAL RISK MANAGEMENT

The activities of the Company exposes it to a number of financial risks namely market risk, credit risk and liquidity risk. The Company
seeks to minimize the potential impact of unpredictability of the financial markets on its {inancial performance. The Cempany does
regularlv monitor .analyze and manage the risks faced by the Company and to set and monitor appropriate risk limits and contrels for
mitigation of the risks.

A. MANAGEMENT OF MARKET RISK:

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices.
Market risk comprises of three tvpes of risks: interest rate risk, price risk and currency rate risk. Financial instruments affected by market
risk includes borrowings and investments . The Company has internaticnal trade operations and is exposed to a variety of market risks,
including currency and interest rate risks.

{i) Management of interest rate risk:

[nterest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
interest rates. The Company does not have any exposure to interest rate risks since its borrowings and investments are all in fixed rate
instruments.

[ii) Management of price risk:

The Company has no surplus for investment in debt mutual funds, deposits etc. The Company does make deposit with the banks to
provide security/ margin against guarantee given by the banks, Deposit is made in fixed rate instrument. In view of this it is not susceptible

to market price risk, arising from changes in interest rates or market yields which may impact the return and value of the investments.
(iii) Management of currency risk:

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign
exchange rates. The Company has foreign currency trade receivables and is therefore exposed to foreign exchange risk. The Company
mitigates the foreign exchange risk by setting appropriate exposure limits, periodic monitoring of the exposures etc.. The exchange rates
have been volatile in the recent vears and may continue to be volatile in the future. Hence the operating results and financials of the

Company may be impacted due to volatility of the rupee against foreign currencies.
Exposure to currency risk(The Company has exposure only in USD/EURO converted to functional currency i.e.INR)

The currency profile of financial assets and financial liabilities as at March 31st, 2023 and March 31, 2022, are as below:

Rs. In Lakhs

Financial assets Exposure currency | As at 31.03.2023 As at 31,03.2022
Trade receivables usp 419.10 543.70
EURO 182.67 42.68
GBP 7551 30.94
Trade payable usD 0 0
EURO 0 Y
677.28 617.32

Sensitivity analysis

A reasonably possible 5% strengthening (weakening) of the Indian Rupee against USD/EURO at March 31 would have affected the

measurement of financial instruments denominated in USD/EURC and affected profit or loss by the amounts shown below. This analysis

assumes that all other variables, in particular interest rates, remain constant and ignores any impact of forecast sales and purchases,

Rs.in lakhs
As at Strengthening Weakening
Profit/(Loss) 31.03.2022 30.86 30.86
31.03.2023 33.86 33.86

B. MANAGEMENT OF CREDIT RISK:

Credit risk refers to the risk of default on its obligaticns by a counterparty to the Company resulting in a financial loss to the Company. The
Company is exposed to credit risk from its operating activities [trade receivables) and foreign exchange transactions and financial
instruments.

Credit risk from trade receivables is managed through the Company’s policies, procedures and controls relating to customer credit risk

management hy estahlishing credit limits, credit approvals and monitoring creditworthiness of the customers to which the Company
extends credit in the normal course of business. Qutstanding customer receivables are regularly monitored. The Company has no
concentration of credit risk as the customer base is widely distributed.

The Company’s historical experierce of collecting receivables and the level of default indicate that credit risk is low and generally uniform
across markets; consequently, trade receivables are considered 1o be a single class of financial assets. All overdue customer balances are
evaluated taking inte account the age of the dues, specific credit circumstances, the track record of the counterparty etc. Loss allowances

and impairment is recognised, where considered appropriate by responsible management.




C. MANAGEMENT OF LIQUIDITY RISK:

Liguidity risk is the risk that the Company may not be able to meet its present and future cash obligations without incurring unacceptable
losses. The Company’s objective is to maintain at all times, optimum levels of liquidity to meet its obligations. The Company closelv monitors
its liguidity position and has a cash management system. The Company maintains adequate sources of financing including debt and
overdraft from domestic and international banks and financial markets at optimized cost.

The Company’s Current assets aggregate to Rs.6581.50 lakhs( 2022 — Rs. 3322.59 Lakhs) including Cash and cash equivalents and Other
bank balances of Rs. 2140.03 lakhs( 2022 — Rs. 187.37 lakhs) against an aggregate Current liability of Rs.2268.16 lakhs{ 2022 - Rs.
3535.79 Lakhs); Non-current liabilities due between one vear to three yvears amounting to Rs. 845.58 lakhs (2022 - 131.19 ) and Non-
current liability due after three years amounting to NIL( 2022~ NIL) on the reporting date. Further, while the Company’s total equity stands
at Rs. 8409.60 lakhs( 2022 Rs. 2386.74 lakhs), it has non-current borrowings of Rs. 845.58 lakhs{ 2022 - Rs. 131.19). In such
circumstances, liquidity risk or the risk that the Company may not be able to settle or meet its obligatiens as they become due does not
exist,

D. Fair value measurement
Fair value hierarchy
Fair value of the financial instruments is classified in various fair value hierarchies based on the following three levels:

Level 1: Quoted prices (unadjusted) in active market for identical assets or liabilities.
Level 2: Inputs other than quoted price included within level 1 that are observable for the asset or liability, either directly (i.e. as prices) or

indirectly (i.e. derived from prices).

The fair value of financial instruments that are not traded in an active market is determined using market approach and valuation
techniques which maximize the use of observable market data and rely as little as possible on entity-specific estimates, If significant inputs
required to fair value an instrument are observable, the instrument is included in Level 2.

Level 3: Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).

If one or more of the significant inputs is not based on observable market data, the fair value is determined using generally accepted pricing
models based on a discounted cash flow analysis, with the most significant inputs being the disceunt rate that reflects the credit risk of
counter party.
The fair value of trade receivables, trade pavables and other Current financial assets and liabilities is considered to be equal to the carrving
amounts of these items due to their short-term nature. Where such items are Non-current in nature, the same has been classified as Level 3
and fair value determined using discounted cash flow basis. Similarly, unquoted equity instruments where most recent information to
measure fair value is insufficient, or if there is a wide range of possible fair value measurements, cost has been considered as the best
estimate of fair value.

There has been no change in the valuation methodology for Level 3 inputs during the vear. The Company has not classified any material
financial instruments under Level 3 of the fair value hierarchy. There were no transfers between Level 1 and Level 2 during the vear.

The following table presents the fair value hierarchy of assets and liabilities measured at fair value on a recurring basis:

Particulars Fair value As at 31st,March,2023 As at J1st March,2022
hierarchy

Fuir Value Fair Value

Financial assets
Measured at amorrised cost

i} Cash and cash equivalen 2 1.050,04 12815
i) Other Bank balance L2 1.089.99 5922
v) Trade receivables L2 1.057.24 121783
vi} Other financial assets 1.2 13254 71.79
Total Financial assets 3329.61 1476.99

Financial Liakilities
Measured at amortised cost

1} Cash Credit facilities 1.2 88211 681 98
i)Term loans L2 1100.21 172 24
1i1) T'rade payables L2 553.09 57896
v} Other financial liabilities 12 210 146

I'etal financial liabilities 2537.51 1435.64




Note 38
Disclosures in respect of retated parties pursuant to Ind A8 24

(il Holding Company

(1) 3at Industries Limited

ii] Subsidiary :

01) Fibcorp Polyweave Private Limited

(iii) Fellow Subsidiary :

Italica Furniture Private Limited (since amalgamated with Sat Industries Limited )
{iv] Key Managerial Personnel

01} Mr. Hakim Sadiq Ali Tidiwala, Wholetime Director
02) Mr.Murtaza Ali Moti, Chief Executive Officer

03) Mr. Asad Daud ,Director

04) Mr, Lalit Kumar Bolia, Chief Financial Officer

05) Mrs.Runel Saxena,Company Secretary

(vi)Taha Charitable Trust Rs.in lakhs
During the year following transactions were camed out with the relared parties in the ordinany course of business at arm's length price
Name of related party Nature of relation For the period For the vear ended |Nature of
ended on on 31/03/2022 transaction
A1/03/2023
1.274 42 387 64 [Purchases
6.40 2.36 |Purchase Machine
1,235.76 117.9% [Sales
Fiberop Polyweave Private Limited Subsidiary 3400 10.64 |Job work
) 10.12 2.64 |Lease rent
345.00 - |Loan Given
4.28 - jInterest received
7153 55 11 1lob work receipt
400.00 1.093.93 ;Loan Taken
1,180.00 313.93 ll.oan Repayment
Sat Industries Limited Holding Company 66,18 20.86 |Interest Paid
- {1.38 [Export Incentive
042 0.24 [Rent Received
Remuncration Key Management Personnel 53.00 34,70 |[Remuneration

Taha Charitable Trust Dhrector 1s trustee

425

=1

CSR Expenditure

Closing balances

Name As at 31/03/2023 As at 31/03/2022
Sat Industries Limited - |780.00**
Fibcorp Polyweave Private limited 441.22*% | 22.14%

Closing balances in the case of other parties is NIL

*debit balance ** credit balance

No amount in respect of the related parties have been written off/back are provided for during the vear.

Related party relationship has been identified by the Management and relied upon by the auditors,

Terms and conditions of transactions with related parties:

The sale to and purchases from related parties are made in the ordinary course of business and based on the price lists in force and terms

that would be available to third parties.

The loans to and from from related parties are made in the ordinary course of business and are on arm’s length basis based on the price

lists in force and terms that would be available to third parties.

Outstanding balances at the year end are unsecured and interest free and settlement oceurs in cash. No provision are held against

receivables from related parties

Note 39
EMPLOYEE BENEFITS
a) DEFINED CONTRIBUTION PLAN

Provident Fund:

The contributions to the Provident Fund of emplovees are made to a Government administered Provident Fund and there are no further

obligations beyond making such contribution.

b) DEFINED BENEFIT PLAN
Gratuity:

The Company participates in the Employees’ Group Gratuity-Scheme of Life Insurance Corporation Limited, a funded defined benefit plan

for qualifving employees. Gratuity is payable to all eligible emplovees on death or on separation / termination in terms of the provisions of

the Payment of Gratuity (Amendment) Act, 1997, or as per the Company’s scheme whichever is more beneficial to the employees.

The liability for the Defined Benefit Plan is provided on the basis of a valuation, using the Projected Unit Credit Method, as at the Balance

Sheet date, carried out by an independent actuary.

Provident Fund:

The Company makes Provident Fund contribution to the Government administered Provident fund. The Company has no part to play in this

respect.




c) Amounts Recognised as Expense:
i} Defined Contribution Plan

Employer’s Contribution to Provident Fund including contribution to Family Pension Fund amounting te Rs. 1431 Lakhs (previous vear Rs.

12,39 Lakhs ) has been included under Contribution to Provident and Other Funds.

ii) Defined Benefit Plan

Gratuity cost amounting te Rs. 11.16 Lakhs [previous vear Rs. 3.45 Lakhs ) has been included in Note 31 under Contribution to Provident

and Other Funds.
Note 40
TAX RECONCILIATIONS

Rs. in lakhs

Period ended

March 31.2023
Tax expenses recognised in the Statement of Profit and Loss
Current Tax :
Current tax on profits for the year 15.93
Deterred tax (Net) 85.03
Total iIncome tax expenses 104,96

Year ended
March 31,2022

108 .90
2.81

111.71

Reconciliation of tax expenses and the accounting profit
The reconciliation between estimated income tax at statutory income tax rate inte income tax expenses reported in Statement of Profit and

Loss is given below :

Period ended Year ended

March 31,2023 March 31,2022
Profit before income tax 410.60 51413
Indian statutory income tax rate 27.82% 27.82%
Expected income tax expenses 114.23 143.03
Tax effeet of adjustment te reconcile expected income tax Expenses to reported Income tax Expenses
Tax impact of income not subject to tax - -
Tax effects of amounts which are not deductible for taxable income - -
Tax impact doe to 43B of the Income tax Act. 1961 a1z 0.76
MAT credit adjustments 5082 (30.54)
Others (145.24) (4.35)

194.30) (34.13)

Total income fax cxpenses 19.93 108.90
Effective rate of tax (%o} 4.85 21.18
Deferred Tax {Liabilities)

Period ended Year ended

March 31,2023 March 31.2022
Property Plant and Equipment 8514 2381
{hhers (0.00) -
Tatal deferred tax liabilities 85.14 2.81
Deferred Tax Assets

Period ended Year ended

March 31,2023 March 31,2020
Provisions
Others 011 -
Total deferred tax Assets 0.11 -
[Net Deferred tax (Liabilities)/ Assets $5.03 281 |

Movement in Deferred tax Liabilities /Assets

Property. {Other Provisions Other Deferred Tax  |Deferred Tax
plant and |deferred tax Assets Liabilities/ Asset
{equipment liability (Net)

As a1 31st March, 2021 133.43 6.94 8.21 23.12 142.67
(Charged)/Credited to protit and Loss account 2.81 0.00 - - 2.81
As at 31st March, 2022 136.24 6.94 8.21 23.12 145.48
(Charged)Credited to profit and Loss account 85.14 (0.00) - 0.11 85.03
Asar3lst March. 2023 221.38 6.94 8.21 23.23 230.51

The company offsets tax assels and liabilities if and only if it has a legally enforceable right to set off current tax assets

and current tax liabilities and the deferred tax assers and deferred tax liabilities relate to income 1axes levied by the

same tax authority.

Significant management judgment is required in determining provision for income lax, deferred income tax assets and

liabilities and recoverability of deferred income tax assets. The recoverability of deferred income tax assets is based on

estimates of taxable income in which the relevant entity operates and the period over which deferred income tax assets

will be recovered.

Tax Credits carried forward As at March  |Expiry As at March [Expiny date
31,2023 date 31.2022
2022-23 30 82[31.03.2038 0.00




Note 41

There are no Micro. Small and Medium Enterprises, to whom the Company owes dues (principal and/or interest). which are outstanding for
more than 45 davs as at the balance sheet date. During the vear. there have been ne payvments made to Micro, Small and Medium
Enterprises bevond 45 days. There were no amounts on account of interest due that were pavable for the period where the principal has
been paid but interest under the MSMED Act, 2006 not paid. Further, there were no amounts towards interest accrued that were remaining
unpaid at the end of accounting vear. Accordingly, there were no amounts due to further interest due and payable in the succeeding vears.
The above information regarding Micro, Small and Medium Enterprises has been determined to the extent such parties have been identified
on the basis of information available with the Company.

Information relating to the Micro, Small and Medium Enterprises As at 31.03.2023 As at 31.03.2022

(a) The principal amount and the interest due thereon remaining unpaid to any supplier at the end of each accounting vear: - -
(i} Principal amount (1) Interest

(b) The amount of interest paid by the buyer in terms of section 16 of the Micra, Small and Medium Fnierprises Development Act, - -
2006 (27 of 2006). along with the amount of the payment made to the suppher bevond the appointed day during each accounting
AeAr

(c) The amount of interest due and payable for the period of delay in making payment (which has been paid but bevond the appeinted - -
day duning the year) but without adding the imerest specified under the Micro. Small and Medium Enterprises Development Act.
2006:

(d) The amount of interest accrued and remaining unpaid at the end of each accounting vear: and - -

(¢) The amount of further interest remaining due and payable even in the succeeding years. untl such date when the interest dues - -
above are actually paid to the small enterprise. for the purpose of disallowance of a deductible expenditure under section 23 of the
Micro, Small and Medivm Enterprises Development Act. 2006,

Note 42
SEGMENT INFORMATION

The Company operates in three primary business segments viz. Manufacturing of Fabrics & Woven Sacks etc.. Censignment Stockist and financing Activities.

As per Ind AS 108 " Operating Segment”. the segments details arc as under

Primary:
Year Ended Year Ended

Particular 31.03.2023 31.03.2022
Sepment Revenue
Manufacturing 6.238.14 6.145.96
Trading 1.886.77 1.318.77
Finance 110.43 108.02
Total 8,235.34 7.572.75
Other Income 150 48 74.03
Total Revenug 8,385.82 7.646.78
Segment results
Manufacturing 133.64 296.47
Trading 67.42 86.62
Finance 59.06 57.01
Total Segment Results 260.12 440.10
Other Income 150.48 74.03
Profit before tax 410.60 514.13
Provision for tax 104.96 111.71
Profit after tax 305.64 402.42
Segment Assets
Manufacturing 10,509 21 5.502.59
Trading - -
Finance 1,193.91 696,61
Total 11,703.12 6,199.20
Segment Liabilities

Jalanufaciuring - 285630 3,204.23
Trading 155.03 49.76
Finance 282.10 55847
Total 3,293.43 3,812.46
Capital employed 8.409.6% 2,386.74
Capital Expenditure
Manufactuning 3,007.32 98.72
Trading - -
Finance & lnvestment - -
Total - -
Depreciation and amortization
Manufacturing 112.55 83.14
Trading - -
Finance & lnvestinent - -
Total 112.58 83.14




Secondary :
GEOGRAPHICAL INFORNMATION
Non Curremt Assets Within India

- Qutside India

Revenue from external customers - Within India

Qutside Indiz

Note 43

The Company has elected not apply the Indian Accounting Standard (Ind AS) 116- Leases to account for those leases where underlving

assets is of low value.
Note 44

Balances of banks, sundry debtors and trade payables , current liabilities etc. as on 31.03.2023 are subject to confirmation and

reconciliation.
Note 45

In the opinion of the Management ,there is no impairment of assets in accordance with the Ind AS -36 as on the Balance Sheet date.

Note 46

There are no amounts due to be credited to Investor Education angd Protection Fund in accordance with Section 125 of the Companies Act,

2013 as at the vear end.
Note 47

There are no significant subseguent events that would require adjustments or disclosures in the financial statements as on the balance

sheet date.
Note 48

These financial statements were approved for issue with a resolution of the Board of Directors on May18, 2023.

Note 49

All amounts disclosed in the financial statements and notes have been rounded off to the nearest lakhs and decimal thereof as per the

March 31.2023

March 31,2022

512162
43679
55

3
4.554.30

requirements of Schedule TlI to the Companies Act,2013, unless otherwise stated.

Note 50

Previous year's figures have been reclassified /regrouped wherever necessary to conform with the current Financial Statements.

Note 51

No proceeding has been initiated or pending against the Company for holding any benami property under the Benami Transactions |

Prohibition) Act, 1988 and rules made thereunder.

Note 52

The Company has borrowings from banks on the basis of security of current assets and the quarterly returns or statements of current
assets filed by the Company with banks or financial institutions are in agreement with the books of accounts.

Note 53

The Company is not a dectared willful defaulter by any bank or financial institution or other lender.

Note 54

The Company has no transaction with companies struck off under section 248 of the Companies Act 2013 or section 560 of Companies

Act,1956.
Note 55

There is no charges or satisfaction yet to be registered with ROC beyond the statutory period.

Note 56

The Company has complied with the number of layers prescribed under clause {87) of section 2 of the Companies Act 2013 read with the

Companies (Restriction on number of Layers] Rules, 2017,

Note 57

Ratios

Particulars Numerator/Denomi |As at 31st As at 31st | Explanation for any change in ratio
nator March 2023 March by more than 25% as compared to

2022 previous year,

{a) Current ratio Current assets/ 290 0.94| Due to increase in current assets.
Current Liabilities

(8) Debt equity ratio Total Debt/ 0.17 0 07| Increase in sharcholders' equity due
Shareholder's to initial public offer of equity
Equity shares.

(c) Debt Service Coverage Ratio  |Earning available 307 567] Low margin and increasc in debts
for debt service’
Debt Service

(d) Return on Equity Ratio Net profit after 0.06 0.18| Low margin and increase in
taxes/ Average shareholders' equity following initial
Sharehelder's equity public issue.

{¢) Inventory turnover ratio Sales/Average 5.61 8.89 Increase in inventory due to
Inventory operation of new production capacity

at the fag end of the vear

(£} Trade Receivables tumnover Net credit sales! 7.24 6.92 | Better collection system and

ratio Average accounts reduction in credit period

(g) Trade pavables tumover ratio  |Net Credit 748 10.05| Due to cash liquidity. purchases
purchase’ Average were made on cash basis
Trade Pavablcs

(i} Net capital turnover ratio Net Sales/Working 191 -35.48| Increase in current assets
capital

{1) Met profit ratio Net profit/Net sales 0.04 3 (35 | Decreasc in margin due 1o higher

input cost.

2.876.61
4.098.43
3.170.08



(1 Return on Capital emploved Earning before .06 0.231Due w untial public offer ol equity
interest and laxes shares.
Capital Employed

(k) Return on investnent Income generated 0 0 [Not calculated as no investment was
from investment/ made for the purpose of earming
Time weighted returns. Investrment was made for
average investment acquisition of business in the

subsidian company
Note 58

No Scheme of Arrangement has been approved by the Competent Authority in terms of sections 230 to 237 of the Companies Act.2013.

Note 59

Utilisation of Borrowed funds and share premium :

{a) The Company has not advanced or loaned or invested funds (either borrowed funds or share premium or any other source or kind of funds) to
any other person(s} ot entity(is), including foreign entities {intermediaries) with the understanding { whether recorded in writing or otherwise) the
the [ntermediary {i) direcily or indirectiv lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
company(ultimate Beneficiaries ) or (ii) provide any guarantee. security or the like to or on behalf of the Ultimate Beneficiaries.

(b) The Company has not received any fund from any other personis) or entity(ies), including foreign entities (intermediaries) with the understanding ( whether recorded
in writing ot otherwise) that the Company shall (i} directly or indirectly lend ot invest in ofher persons or entities identified in any manner whatsocver by or on behalf of
the funding party (ultimate Beneficiaries ) or (ii) provide any guarantee, security or the like to or on behalf of the Ultimate Bencficiaries.

Note 60

There is no transaction nov recorded in the books of account that has been surrendered or disclosed as income during the year in the tax assessments under the Income
Tax Ac1,1961. Further there is no previously unrecorded income and related assets requiting recording in the books of account during the year .

Note 61

The Company has used the bosrowings from banks and financial institutions for the specific purpose for which it was taken at the balance sheet date.

Note 62

Expenditure incurred on corporate social responsibility activities:

Expenditure incurred under Section 135 of the Companies Act. 2013 on Corporate Social Responsibility (CSR) activitics - Rs. 491 ( 2022 - Rs. Nil lakhs)

As at 31.03.2023 |As at
31.03.2022

(1) Gross amount required to be spent by the company
during the year 4.91 -
(2) Amount spent during the year on: I - -
(1} Construction‘acquisition of any asset - -
(ii) On purposes other than {i) above
Health 0.66
Education 4.25

4.91 -

Qut of (1) abeve. Rs 4.25 Yakhs (Provious Year Rs NIL) comnbuted 1o Taha Charitable Trust which is related pards and Rs 1166 lakhs were commibuted to Asha Dham
tcharitable institwion)

Note 63

The Company has done an assessment to identify Core Investment Company (CIC) [including CICs in the Group] as per the necessary
guidelines of Reserve Bank of India [including Core Investment Companies (Reserve Bank) Directions, 2016]. The Company is not a CIC and
no entities have been identified as CIC in the Qroup, of which Company is a part.

Note 64

Revenue from contract with customers differ from the reverue as per contracted price due to factors such as taxes recovered, volume rebate,
discounts, etc.

Note 65

The Company has assets ( equipment etc.) with a lease term of 12 months or less. The Company applies the ‘short term lease’ recognition
exemption for these leases. The Company alsc has certain leases of assets of low value. The Company applies low values lease’ recognition
exemption for these leases.

Note 66

The Company has neither long-term contracts nor derivatives as at March 31, 2023.

Note 67

The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.

Note 68

The Parliament of [ndia has approved the Code on Social Securitv, 2020 (the Code) which may impact the contributions by the company towards provident fund. gratuity
and ESIC. The Ministry of Labour and Employment has released draft rules for the Code on November 13, 2020, Final rules are vet 1o be notified. The company will
assess the impact of the Code when it comes inte effect and will record related impact, ifany.

Note 69

Disclosures pursuant to section 186 (4) of the Companies Act, 2013

(i) for guarantee refer to note 35. Guarantee has been utilised by the recipient for business.

(ii) No security has been provided.

(ili) Details of the loans provided during the vear are as under :

Narme of the borrower Ameount given Tenure [Rate of |Utilised
during the interest
vear (Rs. in
lakhs)
Fibeorp Polyweave Private 345|Repayable 12% per |Business
Limited on demand |annum




Note 70

The Board of Directors of the Company has recommended Final Dividend of Rs. (.50 per Equitv  Share for the financial
vear ended 31st March, 2023 (for the vear ended 31st March, 2022- NIL equity share) te be paid on fully paid Equity
Shares amounting to Rs. 128.98 lakhs. The Final Dividend is subject to the approval of shareholders at the Annuat
General Meeting and has not been included as a liability in these financial statements.

Note 71
Events after the Reporting Peried

The Board of Directors have recommended dividend of Rs. 0.50 per fully paid up equity share of Rs.10/- each for the
financial vear 2022-23.

As per our Audit report of even date attached.
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INDEPENDENT AUDITOR’S REPORT

Report on the Audit of the Consolidated Financial Statements
To the Members of Sah Polymers Limited

Opinion

We have audited the accompanying consolidated financial statements of Sah Polymers
Limited (hereinafter referred to as the ‘Holding Company”) and its subsidiary Company
— Fibcorp Polyweave Private Limited (Holding Company and its subsidiary together
referred to as “the Group”), which comprise the consolidated Balance Sheet as at March
31,2023, and the consolidated statement of Profit and Loss, the consolidated statement
of changes in equity and the consolidated cash flows Statement for the year then ended,
and notes to the consolidated financial statements, including a summary of significant
accounting policies (hereinafter referred to as “the consolidated financial statements”).

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid consolidated financial statements give the information
required by the Companies Act, 2013 (“the Act”) in the manner so required and give a
true and fair view in conformity with the Indian Accounting Standards prescribed under
section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as amended, (“Ind AS”) and other accounting principles generally accepted in
India, of the consolidated state of affairs of the Group as at March 31, 2023, the
consolidated Profit and consolidated total comprehensive income, consolidated
changes in equity and its consolidated cash flows for the year ended on that date

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Companies act, 2013. Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements section of our report. We are independent of the
Group in accordance with the Code of Ethics issued by ICAI, and we have fulfilled our
other ethical responsibilities in accordance with the provisions of the Companies Act,
2013. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
signifieaneg in our audit of the financial statements of the current period.

310-313, Atihant Plaza, Near State Bank of India, Udiyapole, Udaipur-313001
% : 97853 90875 (P: hrjainca@gmail.com
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20ther Information

The Holding Company’s management and Board of Directors are responsible for the
other information. The other information comprises the information included in the
Holding Company’s annual report, but does not include the consolidated financial
statements and our auditors’ report thereon.

Our opinion on the consolidated financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility
is to read the other information and, in doing so, consider whether the other information
is materially inconsistent with the consolidated financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If, based on the
work we have performed and based on the work done / audit reports of other auditors,
we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the
Consolidated Financial Statements

The Holding Company’s Board of Directors is responsible for the preparation and
presentation of these consolidated financial statements in term of the requirements of
the Companies Act, 2013 that give a true and fair view of the consolidated financial
position, consolidated financial performance and consolidated cash flows of the Group in
accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under section 133 of the Act. The respective Board of
Directors of the companies included in the Group are responsible for maintenance of
adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Group and for preventing and detecting frauds and other
irregularities; the selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error,
which hoxeResa used for the purpose of preparation of the consolidated financial

% Directors of the Holding Company, as aforesaid.

»

In prag ¥ing the/gansolidated financial statements, the respective Board of Directors of
the colzaniesdrdilided in the Group are responsible for assessing the ability of the
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Group to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either
intends to liquidate the Group or to cease operations, or has no realistic alternative but
to do so.

The respective Board of Directors of the companies included in the Group are
responsible for overseeing the financial reporting process of the Group.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated
financial statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

*» Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
comntrol.

» Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of
the Companies Act, 2013, we are also responsible for expressing our opinion on whether
the company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
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opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Group and its
associate to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consoclidated financial
statements represent the underlying transactions and events in a manner that achieves
fair presentation.

* Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group entities to express an opinion on the
consolidated financial statements. We are responsible for the direction, supervision and
performance of the audit of the financial statements of such entities included in the
consolidated financial statements of which we are the independent auditors.

For the other entities included in the consolidated financial statements, which have been
audited by other auditors, such other auditors remain responsible for the direction,
supervision and performance of the audits carried out by them. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance of the Holding Company and such
other entities included in the consolidated financial statements of which we are the
independent auditors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the consolidated financial
statements of the current period and are therefore the key audit matters. We describe
these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.
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Other Matters

(a) We did not audit the financial statements of the subsidiary, whose financial
statements reflect total assets of Rs. 1513.14 lakhs (after consolidated
adjustments) as at 31st March, 2023 total revenues of Rs.2657.00 lakhs (after
consolidated adjustments) and net cash inflows (after consolidated adjustments)
amounting to Rs. 65.17 lakhs for the year ended on that date, as considered in
the consolidated financial statements. These financial statements have been
audited by other auditors whose reports have been furnished to us by the
Management and our opinion on the consolidated financial statements, in so far
as it relates to the amounts and disclosures included in respect of these
subsidiaries, and our report in terms of sub-sections (3) and (11) of Section 143
of the Act, in so far as it relates to the aforesaid subsidiaries, is based solely on
the reports of the other auditors.

Report on Other Legal and Regulatory Requirements As required by Section 143(3)
of the Act, we report, to the extent applicable, that:

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by
the Central Government of India in terms of sub-section (11) of section 143 of the Act,
based on our audit we give in the “Annexure A” a statement on the matters specified in
paragraph 3(xxi) of the Order.

2.(a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit of the
aforesaid consolidated financial statements.

(b) In our opinion, proper books of account as required by law relating to preparation of
the aforesaid consolidated financial statements have been kept so far as it appears from
our examination of those books and the reports of the other auditors.

(c} The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss, and
the Consolidated Cash Flow Statement and the Consolidated Statement of Changes in
Equity dealt with by this Report are in agreement with the relevant books of account
maintained for the purpose of preparation of the consolidated financial statements.

(d) In our opinion, the aforeseud consohdated financial statements comply with the
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Holding Company and the reports of the statutory auditors of its subsidiary companies
incorporated in India, none of the directors of the Group companies incorporated in
India is disqualified as on 31st March, 2023 from being appointed as a director in terms
of Section 164 (2) of the Act.

(f) With respect to the adequacy of internal financial controls over financial reporting of
the Group and the operating effectiveness of such controls, refer to our separate report
in Annexure- “B”,

{g) With respect to the other matters to be included in the Auditor’s Report in accordance
with the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations
given to us, the remuneration paid by the Group to its directors during the year is in
accordance with the provisions of section 197 of the Act.

(h) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditor’s) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given to us:

(i} There were no pending litigations which would impact the consolidated financial
position of the Group.

(ii} The Group did not have any material foreseeable losses on long-term contracts
including derivative contracts.

(iii) There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Holding Company and its subsidiary companies
incorporated in India.

(iv) (a) The respective Managements of the Parent Company and its subsidiaries which
are companies incorporated in India, whose financial statements have been audited
under the Act, has represented to us and to the other auditors of such subsidiaries,
that, to the best of its knowledge and belief, other than as disclosed in the notes to the
accounts, no funds have been advanced or loaned or invested (either from borrowed
funds or share premium or any other sources or kind of funds) by the Holding Company
and its subsidiary company to or in any other person(s) or entity(ies), including foreign
entities{(“Intermediaries”); with-the-understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
pany and its subsidiary company (“Ultimate Beneficiaries”) or provide any
ccurity or the like on behalf of the Ultimate Beneficiaries;

] 5'.9"

tive Managements of the Parent Company and its subsidiaries which are
orporated in India, whose financial statements have been audited under
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the Act, has represented to us and to the other auditors of such subsidiaries that, to the
best of its knowledge and belief, other than as disclosed in the notes to the accounts, no
funds have been received by the Holding Company and its subsidiary company from any
person(s) or entity(ies), including foreign entities (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Holding Company and
its subsidiary company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries; and

(c) Based on the audit procedures that have been considered reasonable and appropriate
in the circumstances performed by us and those performed by the auditors of the
subsidiaries which are companies incorporated in India whose financial statements have
been audited under the Act, nothing has come to our attention or other auditor’s notice
that has caused us or the other auditors to believe that the representations under sub-
clause (i) and (ii) of Rule 11 (e} as provided under (a) and (b) above, contain any material
misstatement.

(v) During the year the Holding Company and its subsidiary company have neither paid
or declared any dividend requiring compliance with Section 123 of the Act.

For H R JAIN & CO.,
Chartered Accountant
Firm's Regi iop- NG, 900262C

Partner
Place of signature: Udaipur
Membership No.: 400459

Date: May 18 , 2023
ICAI UDIN: 22 4oey 59 RGUIZX 8/57
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Annexure - A to the Independent Auditor’s Report (Referred to in paragraph 8
under ‘Report on Other Legal and Regulatory Requirements’ section of our report
of even date)

In terms of the information and explanations sought by us and given by the Company
and to the best of our knowledge and belief, we state that:

(i) There have been no qualifications or adverse remarks by the respective auditors in the
Companies {Auditor’s Report) Order (CARO) reports of the companies included in the
consolidated financial statements.

For H R JAIN & CO.,
Chartered Accountants
Firm's Registration No. 000262C

Manoj
Partner
Place of signature: Uda
Membership No.: 400459

Date: May 18 , 2023 _
ICAI UDIN 22 Lo < Lo, vy zx 8157

310-313, Arihant Plaza, Near State Bank of India, Udiyapole, Udaipur-313001
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O\ | HR JAIN & Co
\\ i CHARTERED ACCOUNTANTS

Annexure - B to the Independent Auditor’s Report

(Referred to in paragraph (f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Report on the Internal Financial Controls with reference to Financial Statement
under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the
Act”)

In conjunction with our audit of the consolidated Ind AS financial statements of the
Company as of and for the year ended 31st March, 2023, we have audited the internal
financial controls over financial reporting of Sah Polymers Limited (hereinafter referred
to as “the Parent”) and its subsidiary company — Fibcorp Polyweave Private Limited,
which are companies incorporated in India, as of that date.

Management’s Responsibility for Internal Financial Controls

The respective Boards of Directors of the Parent, its subsidiary companies and , its
associate company, which are companies incorporated in India, are responsible for
establishing and maintaining internal financial controls based on the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India (ICAI). These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence to the
respective company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under
the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls over
financial reporting of the Parent, its subsidiary companies and its associate company,
which are companies incorporated in India, based on our audit. We conducted our audit
in accordance with the Guidance Note on Audit of Internal Financial Controls Over
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controls. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or

error.

We believe that the audit evidence we have obtained and the audit evidence obtained by
the other auditors of the subsidiary companies and associate company, which are
companies incorporated in India, in terms of their reports referred to in the Other
Matters paragraph below, is sufficient and appropriate to provide a basis for our audit
opinion on the internal financial controls system over financial reporting of the Parent,
its subsidiary companies and its associate company, which are companies incorporated
in India.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company’s internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company, (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely deteetien of unauthorised acquisition, use, or disposition
of the company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

'.. inherent limitations of internal financial controls over financial reporting,
v possibility of collusion or improper management override of controls,

iggbitements due to error or fraud may occur and not be detected.

310-313, Arihant Plaza, Near State Bank of India, Udiyapole, Udaipur-313001
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Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion to the best of our information and according to the explanations given to
us and based on the consideration of the other auditors referred to in the Other Matters
paragraph below, the Parent, its subsidiary companies and its associate company, which
are companies incorporated in India, have, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial controls
over financial reporting were operating effectively as at 31st March, 2023, based on the
internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

Other Matters

Our aforesaid report under Section 143(3)(i) of the Act on the adequacy and operating
effectiveness of the internal financial controls over financial reporting insofar as it
relates to five subsidiary companies, which are companies incorporated in India, is
based solely on the corresponding reports of the auditors of such companies
incorporated in India.

For H R JAIN & CO.,

Chartered Accountants

Firm's Registration N?\?-.0002620
MM &

/R

Ige.

Partner
Place of signature:
Membership No.: 400459

Date: Mayl8, 2023 )
ICAI UDIN: 0.2 4o 8T GG v &% 2794
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SAL POLYMERS LINITED

CONSOLIDATED BALANCE SHEET

{Rs. in lakhs )

Particulars

Nare

Asat 31032023

Asat 31032022

l

2

)

ASSETS
Non-current assets
tat Property. Plant and Equipment
th) Caprtal work -in- Proaress
(¢ Investment Property
{d) Goodwill
(&1 Other [ntamnble Assers
() Intangible assets under development
(g} Biological Assets other than bearer plants
(h)y Fimancial Assets
(i) Investments
(ii} Trade recervables
(i) Leans
(iv) Others
t1) Dxeferred tnx assets (net)

(1) Other non-current assets

Current assets
(a) Inventories
th} Firancial Assets
(1) Investments
{11 Trade reccivables
(iii) Cash and cash equivalents
tiv) Bank halances other than tiii) above
tv)Loans
(v1) Others
{cy Current Tax Asseis {Net)

sy Other current assets

[P}

b

0

11
12
i3

14

1.97
133.04

1.614.37
1,061,534
1.089.99
840.73
6,96

442638
42.97

307.81

(132

4.613.39

48273

66.88

1.385.58
18978
5922
68522
1227

S57.70
66844

30781
1.76

66.88

147.82

L
o
K=
Lot
I-

|

33207
3.4
221.50

Total Assets

12.615.85

6.866.73

¢l

FOUITY

(a) Equity Share Capital

(b} Other Equity

Equity alribnitable to the owner of the parent

Non- controlimg [nterest

LIABILITIES
Non-current liabilities
ta) Finangia! Liabilities
(iy Borrowings
(12) Lease liabilities
(i) Tradc pavables

(111} Other financial Habilitieslother than those

spectlied mn tiem {b) 1
() Provisions
() Deferred tax liabslities { Net)
(d} Other nan-current habilities

Current liabihues
(a) Finuncial Liabilities

{1} Borrowings

(1a} Lease habilities

{i1) Trade payables :
{AjTolal oustanding dues of micre enterprises
and small enterprises
1B ¥ otal outstanding dues of creditors other
than micro enterprises and simall enterpriscs

it Oither finaneial Talilitiestather than those

(d) Other gurrent iapihties
(¢} Provisions
{d) Current Tax Liabilitics { Net}

16

17

[E
[

2.579.60

5 RE3 88
294,70

4358

1.639 21

§13.07

B.738.18

24538

16818

EL T
{481
5727

1.559.60

845.05
26016

145.23

2RYB.58

78540

260481

Totak Equity and Liabilities

6,866.73

See accompanying notes to ihe financial
statements

As per our Audit report of even date attached.

RGN

Poc i d s

Lalndf P ol Do

1

12,615.85

M No 28022

ASAD DAUD
Director
DIN: 02491539




SAILPOLYMERS LIMITED

CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR TIHE YEAR ENDED

(Re.iit lukhs

Particulars

Note no. As on 31,03,2023

Ason 31.03,2022

w1
NI
VI

NN
Xin
A

“
=z

XV

XV

XX

Revenue fiom operations
Other income
Tutal Income (1-101

Expenses ;

Cost of Materials consumed

Purchases ol Stock-1n-1rade

Changes in mventories of finished soods
work-in-progress and Stack -in-Trade

Employee benefits expense

Finance costs

Depreciation and amerlization expense

Other expenses

Tatal expenses

Profittlass) before share of profit /(loss)ot an associate’a
joint venture and exceptional items(lyV-Y)

Share of Profit /{loss) of an associale

Profit/{loss) betore exceptional 1tems and tax (V=)
Lxeeptional items

Profit/{loss) before tax (VIFVIIT

Tax cxpense ;

(17 Currend tax

Less- MAT Credat

2 Prior period income tax

i3} Deferred tax

Profit/(Tossfor the period from continuing eperation (XI1-
X1

Profitt Loss) from discontinued operations.

Tax expense of discontinued operations

Prafit/(loss) from discantinued operation (atter taxy (XI1-
X1y

Profit/loss) for the period (XV+XVE)

Attribwiable ta

a) Owners of the company

thy Non-controlling interest

Other Comprehensive Income

Af1} tlem that will not be reclassified 1o protit or loss
LEguity Instruments through Other Comprebensive incame

(1) Income tax relating to item thag will not be
reclassified o profit or loss

i1} Exchange difference on wanslation ol Financal
statement of Fareign operation

B{1} 1tem that will not be reclassified to profit or loss
(n} Income tax relating (o e that will not be
reclassitied to profit or loss

Toial Comprehensive Incame for the period (XY+XVT)
{ Comprising profit Joss) and other Comprehensive

Ingome for the periad )

Attributable to

a) Owners of the parent

{b) Non-controlling mterests

O the total comprehensive income above,

Profit for the year attributable to:

Owners of the parent

Noen-controlling inierests

Of the total camprehensive meoime above,

Other comprehensive income atiributable to:
Owners of the parent

Non-controlling interests

Larnings per equity share:(for continued Operatian):
(1 Basic

Larnings per equity shareifor discontinued Uperaton
(1) Basic

2y Diluted

Larnings per equity share:(for discontinued & continuing
operaltons)

(1) Basic

(21 Diluted

Amount in Rupees

Anwunt in Rupees

-

o

4

9.539
181

v2

70

9.721

62

13
pj

140
2.668

L
D

[}
o

68
2.06

33

20

9.209

R

&
i
n

Lh|Lhy S
|

=21
|

o0

s =
e Ly
th >

[}
)

i
[

[

376

[
U
I =

376

341,
34

ar
o e

[N )

IV
Lo

.06

[P
FA T}

06

52
54

19

108.90

2.81 1171

437 54

- 42033
17.21

Sec accompanying notes 1o the financial statements

As per our Audit repert ol even date attached.

for and on behalf of

lw 7l

for and on behalf of the P---

r Company Secretary

A Np 28022

Director
DIN: 02491539




SAL POLYNMERS LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31st March.2023

{Rs. in lakhs )

Sr. No. Particulars Year ended 31.03.2023 Year ended 31.03,2022

A Cash Flow from OQperating Activities
Net Profit before tax 31240 34923
Adjustments for:
Depreciation 140.33 100.63
Interest Paid 203.21 121.33
Interest received 131.75) (2.86)
Unrealised Foreign exchange (luctuation on conversion (2430 (8.06)
Balances written off (3.2 {0.90)
{Profit}/l.oss on sale of property. plant and equipment - (0.09)
provisions for gratuity i4.81 -
Operating Profit before working capital changes 811.49 759.34
Adjustment for Changes in Working Capital:
Decrease/(Increase) in Trade Receivables (201.28) (71.19)
Increase/(decrease ) in other current liabilities 136 .66 (64,10
Increase in financial liabilitics (0.36) -
Increase in Loan (157.48) (7.49)
Other bank Balances (1,030.77} (B.60)
Increase/{ Decrease) in Trade Payables 27.67 {64.50)
Increase in other nen current assets 142.14 (131.90)
Non Current Financial assets (66.16} {9.97)
Current Financial assets 5.31
Incrcase in other current assets (261.23) (8.10)
Increase in tax assets 341 {0.05)
Deerease/(Increase) in Stock (992.02) (442 43)
(Cash Generated from Operations (1.562.62) (4899
[neome Taxes Refund / (Paid) 135.77 3023
Net Cash Inflow /{Out Flow) [rom Qperation (A) (1,698.39) (79.22,

B Cash Flow from Investing Activities:
Sale of fixed assets 3.69 245
Purchase of fixed assets (3.011.46) (110.18)
Capital work-in-progress 57547 (666.69)
Acquisition of subsidiary - (307.81)
Interest received 3175 2.86
Net Cash [nflow/{Outflow) [rom investing Activitics (B) 2.404.55) (1,079.37)

C Cash flow [rom Financing Activities
Repayvment of borrowings (1.845.71) (13830
Increase in borrewing 892.25 1.39520
Share capital 1.020.00 -
Securities premium 5.610.00 -
Capital issue expenses (912.69) (24.43
Interest Paid (203.20) {121.35)
Net Cash Infllow /(Out Flow) from Finaneing Activities (C) 4,560.64 [.111.12
MNet Increase/Decrease in cash & Cash equivalents (A+B+C} 461.70 47.47)
CASII AND CASH EQUIVALENTS
As at the beginning of the vear (Refer Note 9} 189.78 253.69
Less : Cash Credit 713.73 737.75
As at the end of the vear (Refer Note 9) 1,061.34 189.78
Less : Cash Credit 1.123.59 721.31
Net Increase/Decrease in cash & Cash equivalents 461.70 H7.47

0.00 0.00




Year ended Year ended
31.03.2023 31.03.2022
I. Cash and cash equivalents as per above comprise of the
following:
Cash on hand (INR) 3.89 3.44
Cash on hand in foreign currency 1.68 0
Balances with scheduled banks:
-On current accounts 45.53 186.34
-On deposit accounts 1,010.24 0
(deposits having an original maturity of 3 months or less )
Cash and cash equivalent as per note 1,061.34 189.78

Il. The above Statement of Cash Flows has been prepared under the ‘Indirect Method' as set out in the Indian
The notes 1 to 71 form an integral part of the financial statements.
This is the Statement of Cash Flows referred to in our report of even date.

for and on behalf of
H.R. JAIN & CO.,

for and on behalf of the Board

ASAD DALL)
Director
DIN:02491339

CIA

LuLnpany overven Y

M. No. 28022

HAKIM Sivcaing s [IDTWALA

wholetime Director
DIN : 00119156

10T1
Wholetime Dircelor




STATEMENT OF CHANGES

A, Fquiy Share Capital
(1) Current reparting period

IN CQUITY

Name of the Company.- SAH POLYMERS LIMITED

(Es.In lakh)

Ralance at the begmuung ol the

Changes in Equity

Restated balan

Changes in

Balance at the

current reparling period Share Capital duc |the hegmning: ¢ |cquily share  |end of the
to prior period current reporti capital during | cumrent
eITOrS period the currenl 'y |reperting
period
1,559.60 - 1.020.00 2579.60

{2

‘evious reporting period:

Balance al the beginning of the

Changes in Eyuily

Restated balan

Changes in

Balance at the

SAH POLYMERS LIMITED

cnrrent reparting penod Share Capital due |the bepinning e |equily sharc  |end of the
to prior period curent reporti capilal during  |current
erTers period (he vurrent y  |reporting
period
1,559.60 - - 1559.60
B. Other Equity
Reserves & Surplus Deht Fquity Exchange Other Money
Equity comp t . Instruments Instrumen | Lifective difference | Ltems of . ¥ | Attributab
- N Surplus on . . received non-
Statutory of compou - - ) . N . threugh . ts through | portion of | Revaluatien an other . le to "
; - Capital Capital Securitics General Business  [Retained Capital issue . N ., . against contralling
Reserve financial L N ) .. . ather | other Cush Flow Surples  [translating| comprehen ownersof |,
. Subsidiy  |Reserve premimn Reserve Combinati |earnings .| Expenses . . ! share interest
instrumes comprehensi Comprehe hedges financial sive the parent
on . . . . WArrints
¥e income nsive difference | income

Balance at the end ol the
R L - - 72.75 280.00 - - 89 40 - - - - - - - 44515 242 95
reporting period -31.03,2021
Frolit for the year 420.33 (24.43) 395.90 17.21

Capital issuc expenses

Other comprehensive ingome

Subsidary Merpe

Issue wl’ Equily Share

Changes in accounting pohey!
priot peried errors

Rectated balance at the
b ning of the reperting
TE

o

T Comprehensive income for

ivsends

Dividend Distribution 'iax




=T T=

T T I =TST~TT—~T=T~

T = =T T

T— —T-aT=

- 79.75 280.00 - - 50973 {74.43) - - §45.05 260,16
- - - - 341.52 - - 341.52 c1.54
- {912.69) (912.69)
(837.12) 937.12
- - 5,610.00 - - - -| 5610.00 -
- 79.75 4,952.88 - - 851.25 - - - | 5.883.88 284.70
nalures lo the Financial Starements and Notes
KIM SADIQ AL o - [ ASAD DAUD
wietime Direclor wholetime Director Director
N One156 DIN: 078706224 DIN: 62491539 M.No, 28022




SAH POLYMERS LIMITED

|NOTE NQ. -3 PROPERTY ,PLANT AND EQUIP/  NT Rs. in lakhs
Particulars Leuse Assets Owned Assets
Land -Leasehold Building land Freebuld Plant and Furniture and Vehicles Office Equipment | DG Sets Tube well Computer Total
Equipment fixtures

Year ended March., 2023
GROSS CARRYING AMOUNT
Opening Grogs “=~"ing Amounl 29.5 +58.04 11596 1.752.98 33.18 26.35 26.70 J7.28 116 2251 2.5006.73
Additions - 1,322.54 - 1.565.37 33.09 47.58 2434 0.96 5.7 11.65 3,011.46
On acquisition of subsidiary - - - - - - - - - - -
[isposals/ Adjustment - - - 9.80 - - 7.50 - - - 17.30
Clesing Gross Carrying Amount 295 1,760.58 115.96 3.308.55 66.87 73.93 46.54 38.24 6049 3416 5,500.89
ACCUMULATED DEPRECIATION
Opening Accumulated Depreciation - 163.21 - 686.53 14.52 2231 17.71 29,45 0.49 14.81 949,03
Depreciation charged during the vear - 22.94 - 91.88 535 4.14 5.09 252 (.07 0.50 139,09

sposals/Adjustments - - - 744 - - 6,17 - - - 13.61
C'losing Accumulated Depreciation - 186.15 - 77097 15.87 2643 17.23 31.97 0.56 2131 1.074.51
Net Carrying Amount 29.5 1,574.43 115.96 2,537.58 47.00 47.48 29.31 26.27 5.93 12.85 4,426,38
Year ended March, 2022
GROSS CARRYING AMOUNT
Opening Gross Canying Amount 285 412,07 1153.45 1.583.68 14,94 2206 22.20 57.28 1.16 1324 227171
Additions - 19.70 0.51 80.34 0.92 0.87 0.59 - - 4.93 1G7.86
On acquisttion of subsidiary - 6.27 88.96 17.32 342 7.45 4.34 127.76
Disposals’ Adjustment - - - - - - 0.60 - - - .60
Closing Gross Carrying Amount 29.5 438.04 115.96 1,752.98 33.18 26.35 29.70 5728 .16 22,51 2,506.73
ACCUMULATED DEPRECIATION
Opening Accumulaled Depreciation - 148.90 - 61662 11.36 21.52 13.17 26,94 (.45 11.79 850.75
Depreciation charged during the year 14.31 - 69.91 316 0.79 5.14 2.51 0.04 3.02 98 88
Disposals/Adjustiments - - - - - - 0.6 - - - (.60
Closing Accumulated Depreciation - 163.21 - 686.53 14.52 2231 17.71 29.45 0.49 14.81 949.03
Net Carvving Amount 29,5 274.83 115.96 1,066.45 18.66 4,04 11.99 27.83 0.67 7.70 1,557.70
Capital Work In Progress Fy. 2022-23% 92.97
Capital Work In Progress Fy. 2021-22% 608,44
=includes ameunt incurred on project deveiopment capitalised




Tompany .

Rs. In lakhs

unt in CWIP for a period of

2-3 years More than 3 Total
- 9297
Rs. In lakhs
unt in CWIP lor a peried of
2-3 years More than 3 Total
vears

668 44




SAH POLYMERS LIMITED

Noles to the Consclidated Financial Statements
Note 1: Company Information:

Sah Polymers Limited (SPL)- parent - is a public limited Company domiciled in India and is incorporated under the
provisions of the Companics Act,1956. The Registered OGffice of the SPL is situared at E-260-261, Mewar Industrial Area.
Madri, Udaipur-313003.

SPL is engaged in the manufacture of IDPE/PP woven fabrics and sacks . The manufacturing capacities are situated at
Udaipur (Rajasthan). The fabrics and sacks find applications in the packing of cement, minerals, food grains etc.

2. Significant Accounting Policies

Statement of Compliance

These financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) norified under
Section 133 of the Companies Act, 2013. The financial statements have also been preparcd in accordance with the
relevant presentation requirements of the Companies Act, 2013.

Basis of Preparation

The financial statements are prepared in accordance with the historical cost conventicn, except for certain items that are
measured at fair values, as explained in the accounting policies.

Fair Value is the price that would be received to sell an asset or paid tc transfer a liability in an orderly transaction
between market participants at the measurement date, regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating the fair value of an asset or a liability, the Company takes
into account the characteristics of the asset or liability if market participants would take those characteristics into
account when pricing the asset or liability at the measurement date. Fair value for measurement and / or disclosure
purposes in these financial statements is determined on such a basis, except for share-based payment transactions that
are within the scope of Ind AS 102 — Share-based Payment, leasing transactions that are within the scope of Ind AS 116 —
Leases, and measurements that have some similarities to fair value but arc not fair value, such as net realisable value in
Ind AS 2 - Inventories or value in use in Ind AS 36 - Impairment of Assets.

The preparation of financial statements in conformity with Ind AS requires management to make judgements, estimates
and assumptions thal affect the application of the accounting policies and the reported amounts of asscts and liabilities,
the disclosure of contingent assets and liabilities at the date of the financial statements, and the reported amounts of]
revenues and expenscs during the vear. Actual results could differ from those estimates. The estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are rccognised in Lthe period in which
the estimate is revised if the revision affects only that period; they are recognised in the period of the revision and future
periods if the revision affects both current and future periods.

Basis of Consolidation
The Consclidated Financial Statements (CFS) include the financial statements of the Company and its subsidiaries.

Subsidiary is entity controlled by the Greup.

Control and significant influence is assessed annually with reference to the voting power {usually arising from equity
shareholdings and potential voting rights) and other rights (usually contractual) enjoyed by the Group in its canacity as
an investor that provides it the powcr and conseguential ability to direct the investce’s activities and significan affect
the Giroup’s returns from its investment. Such assessment requires the exercise of judgement and is disclosed by way of
a note to the Financial Statements. The Group is considered not to be in control of entities where it is unclear as to
whether it enjoys such pewer over the investee.

The assets, liabilities, income and expenses of subsidiary are aggregated and consolidated, line by line, frem e date
control is acquired by any Group entity to the date it ceases, Profit or loss and each component of other comprehensive
income are artributed to the Group as cwners and to the non-controiling interests. The Group presents the non-

attributable amount on goodwill is included in the determination of the profit or loss and recognised in the Statement of
Profit and Loss.

Impairment loss, il any, to the extent the carrying amount exceeds the recoverable amount is charged off to the
Statement of Profit and Loss as it arises and is not reversed. For impairment testing, goodwill is allocated Cash
Generating Unit (CGU) or a group of CGUs to which it relates, which is not larger than an operaling segment, and is
monitored for internal management purposes,

All intragroup assets and liabilities, equity, income, expenses and cash flows relating to transactions between mer  =rs of]
the Group are eliminated in full on consolidation.

Operating Cycle

All assets and liabilities have been classilied as current or non-current as per the Group’s normal operating le and
other criteria set out in the Schedule 11 to the Companies Act, 2013 and Ind AS 1 — Presentation of Financial St :ments
based on the nature of products and the time between the acquisition of assets for processing and rtheir realisation in
cash and cash equivalents.




Property, Plant and Equipment - Tangible Assets

Property, plant and equipment are stated at cost of acquisition or construction less accumulated depreciati and
impairment, if any, For this purpose, cost includes deemed cost which represents the carrying value of property, plant
and equipment recognised as at 1st April, 2016 measured as per the previous GAAP. Cost is inclusive of inward freight,
dutics and taxes and incidental expenses related to acquisition. In respect ¢f major projects involving consti  ton,
related pre-cperational expenses form part of the value of asscis capitalised. Expenses capitalised also include ap)  :able
borrowing costs for qualifying asscts, if any. All up gradation / enhancements are charged off as revenue expe  iture
unlcss they bring similar significant additional benefits.

An itern of property, plant and equipment is derecognised upon disposal or when no fulure economic benefits are
expected to arise from the continued use of asset.

Any gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined as the
differenice betwecn the sales proceeds and the carrying amount of the asset and is recognised in the Statement of Profit
and Loss.

Depreciation of these assets commences when the assets are ready for their intended use which is generally on
commissioning. ltems of property, plant and equipment are depreciated in a manner that amortizes the cost (or other
amount substituted for cost) of the assets after commissioning, less its residual value, over their useful lives as s cified
in Schedule 11 of the Companies Act, 2013 on a straight line basis. Land is not depreciated.

Assets in the course of construction are capitalised in the assetls under capital work in progress account
{CWIP). At the point when an asset is operating at management’s intended use, the cost of construction is
transferred to the appropriate category of property, plant and equipment and depreciation commences. Where
an obligation (legal or constructive) exists to dismantle or remove an asset or restore a site to its former
condition at the end of its useful life, the present value of the estimated cost of dismantling, removing or
restoring e site is capitalized along with the cast of acquisition or construction upon completion and a
corresponding liability is recognized. Revenue generated from production during the trial period is capita ed.

+ Freehold land is not depreciated

The estimated useful lives of property, plant and equipment of the Group are as follows:

Buildings 30 Years
Plant and Equipment 7 =25 Years
Furniture and Fixtures 8 - 1C Years
Vehicles 8 - 10 Years
Office Equipment 5 Years

No write off is made in respect of leasehold land.

Assets held under finance leases are depreciated over their expected useful lives on the same basis as owned assets or,
where shorter, the term of the relevant lease.

Property, nt and equipment’s residual values and useful lives are reviewed at each Balance Bheet date and changes, if
any, are treated as changes in accounting estimate.

Goodwill on Consolidation

Goodwill arising on consolidation is stated at cost less impairment losses, where applicable. On disposal of a subsidiary,
attributable amount cof goedwill is included in the determination of the profit or loss recognised in the Statement of Profit
and Loss. On acquisition of an associate, the goodwill / capital reserve arising from such acquisition is included in the
carrying amount of the investment and also disclosed separately.

Impairment loss, if any, to the extent the carrying amount exceed the recoverable amount is charged off to the Statement

of Profit and Loss as it arises and is not reversed. For impairment testing, goodwill is allocated to Cash Gencrating Unit
[CFLTT e ermmrien nf LT Te 4 sehink it ralatae wrhich e mnt laraer than an anerstine seoment and is monitored for internal

R LRI

Intangible Assets
Intangible Asscts that the Company controls and from which it expects future economic benefits are capitalised upon
acquisition and measured initiaily:

a. for assets acquired in a business combinaticn or by way of a government grant, at fair value on the date of
acquisilion/grant

b. for separately acquired assets, at cost comprising the purchase price [including import duties and nonrefundable
taxes) and directly attributable costs to prepare the asset for its intended use,

Internally pencrated assets for which the cost is clearly identifiable are capitalised at cost. Research expenditure is
recognised as an expense when it is incurred. Development costs are capitalised only after the technical and commercial
feasibility of the asset for sale or use has been established. Thereafter, all directly attributable expenditure incurred t
prepare the asset for its intended use are recognised as the cost of such assets. Internally generated brands, websites
and customer lists are not recognised as intangible assets.

The carrying value of intangible assers includes deemed cost which represents the carrying value ol intangible assets
recognised as at 1st April, 2016 measured as per the previous GAAP,




I\ntangible assets thal have finite lives are amortized over their estimated uscful lives by the straight line method unless it
is practical to reliably determine the pattern of benefits arising from the asset. An intangible asset with an indefinite
useful life is not amortized.

All intangible assets are tested for impairment. Amertization expenscs and impairment losses and reversal of impairment
losses are taken 1o the Statement of Profit and Loss.

Thus, after initial recognition, an intangible asser is carried at its cost less accumulated amortization and /[ or
impairment losses. The uscful lives of intangible assets are reviewed annually to determine if a resct of such useful life is
required for assets with finite lives and to confirm that business circumstances coniinue to support an indefinite useful
life assessment for assets so classified. Based on such review, the useful life may change or the useful life assessmernt
may change from indefinite to finite. The impact of such changes is accounted for as a change in accounting estimate.

The estimated useful lives of intangible assets of the Company is : 5 years

Impairment of Assets

Impairment loss, if any, is provided to the extent, the carrying amount of assets or cash generaung units exceed their
recoverable amount.

Recoverable amount is higher of an asset’s net selling price and its value in use. Value in use is the present value of]
estimated fulure cash flows expected to atise from the continuing use of an asset or cash generating unit and from its
dispoesal at the end of its useful life.

Impairment losses recognised in prior years are reversed when there is an indication that the impairment losses
recegnised no longer exist or have decreased. Such reversals are recognised as an increase in carrying amounts of assets
to the extent that it does not exceed the carrying amounts that would have been determined (net of amortization or
depreciation] had no impairment loss been recognised in previous years.

Inventories

Inventories are stated at lower of cost and net realisable value. The cost is calculated on FIFIO mcthed. Cost ¢ prises
expenditure incurred in the normal course of business in bringing such inventories to its present location and condition
and includes, where applicable, appropriate overhcads based on normal level of activity. Net realisable value is the
cstimated sclling price less estimated costs for completicn and sale.

Obsolele, slow moving and defective inventories are identified from tirne to time and, where necessary, a provision is
made for such inventories.

Foreign Currency Transactions

The presentation currency of the Group is Indian Rupee. Transactions in foreign currency are accounted for at the
exchange rate prevailing on the transaction date. Gains / losses arising on seftlenient as also on translation of monetary
items are recognised in the Statement of Profit and Loss.

Exchange differences arising on monetary items that, in substance, ferm part of the Group’s net investment in a foreign
operation (having a functional currency other than Indian Rupee) are accumulated in foreign currency translation
reserve.

For the preparation of the consolidated financial statements:
(a) assets and liabilities of foreign operations, together with goodwill and fair value adjustments assumed on ac ition
thereof, are translated to Indian Rupees at exchange rates prevailing at the reporting period end;

(b} income and expense items are translated at the average exchange rates prevailing during the period; when exchange
rates fluctuate significantly the rates prevailing on the transaction date are used instead.

Differences arising on such translation are accumulated in foreign currency translation reserve and attributed to non-
contrelling interests propertionately

On the disposal of a foreign operation, all of the exchange differences accumulated in equity in respect of that operation
attributable to the owners of the Group is reclassified to the Statement of Profit and Loss. In relation to a partial disposal,
that does not result in losing control over the subsidiary, the proportionate exchange differences accumulated in equity is
reclassified to the Statement of Profit and Loss.

Financial instruments, Financial assets, Financial liabilities and Equity instruments
Financial assets and financial liabilities are recognised when the Group becomes a party to the contractual provisions of]

acquisition or issue of hnancial assets and lnancial Lapiites (OtNer 1Al [IIEINCIEL S83CLS il MUdlicial e
measured at fair value through profit or loss) are added to or deducted from the fair value on initial recog :ion of|
financial assets or financial liabilities. Purchase or sale of financial assets that require delivery of assets with  a time
frame established by regulation or convention in the market place {regular way trades) are recognised on the trade date,
i.e., the date when the Company commits to purchase or sell the asset.




Financial Assets

Recognition:

Financial assets include Investments, Trade receivables, Advances, Security Deposils, Cash and cash equivalents. Such
assets are initially recognised at transaction price when the Group becomes party Lo contractual obligations. The
transaction price includes transaction costs unless the asset is being fair valued through the Statement of Profit and
Loss.

Classification:
Management detcrmines the classification of an asset at initial recognition depending on the purpoesc for which the
assets were acquired. The subsequent measurement of financial assets depends on such classification,

Financial assets are classified as those measurcd at:
(a) ameortised cost, where the financial assets arc held solely for collection of cash flows arising from payments of
principal and/or interest.

(b} fair value through other comprehensive income (FVTOCI), where the financial assets are held not only for collection of]

cash flows arising from payments of principal and interest but alse [rom the sale of such assets. Such assets are
subsequently measured at fair value, with unrealised gains and losses arising from changes in the fair value being
recognised in other comprehensive income.

(¢) fair value through profit or loss (FVTPL], where the assets are managed in accerdance with an approved investment
strategy that triggers purchase and sale decisions based on the fair value of such assets. Such assets are subseguently
measured at fair value, with unrealised gains and losses arising from changes in the fair value being recogniscd in the
Statement of Profit and Loss in the period in which they arise.

Trade receivables, Advances, Sccurity Deposits, Cash and cash equivalents etc. are classified for measure nt at
amortised cost while investments may fall under any of the aforesaid classes. However, in respect of particular
invcstments in equity instruments that would otherwise be measured at fair vaiuc through profit or loss, an irrevocable
election at initial recognition may be made to present subsequent changes in fair value through other comprehensive
income.

Impairment:

The Group assesses at each reporting date whether a financial asset (or a group of financial assets) such as investments,
trade reccivables, advances and security deposits held at amortsed cost and financial assets thal are measured at fair
value through other comprehensive income are tested for impairment based on evidence or informatien that is available
without undue cost or effort. Expected credit losses are assessed and loss allowances recognised if the credil quality of]
the financial assct has detericrated significantly since initial recognition.

Reclassification: When and only when the business model is changed, the Group shall reclassify all affected financial
assets prospectively from the reclassification date as subsequently measured at amortised cost, fair value through other
comprehensive income, fair value through profit or loss without restating the previously recognised gains, losses or
interest and in terms of the reclassification principles laid down in the Ind AS relating to Financial [nstruments.

De-recognition: Financizl assets are derecognised when the right to receive cash flows from the assets has expired, or
has been transferred, and the Company has transferred substantially all of the risks and rewards of ownership.
Concomitantly, if the asset is cne that is measured at:

{a} amortised cost, the gain or loss is recognised in the Statement of Profit and Loss;

{(b) fair value through other comprehensive income, the cumulative fair value adjustments previously taken to reserves
are reclassified to the Statement of Profit and Loss unless the asset represents an equity investment in which case the
cumulative fair value adjustments previcusly taken to reserves is reclassified within equity,

Income Recognition:
Interest i me is recognised in the Statement of Profit and Loss using the effective interest method. Dividend
income is recognised in the Statement of Profit and Loss when the right to receive dividend is established.

1
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redemption / settlement is recognised in the Statement of Profit and Loss as finance cost over the life of the
liability using the effective interest method and adjusted to the liability figure disclosed in the Balance! eet.

Financial liabilitics are derecognised when the liability is extinguished, that is, when the contractual ol zation
is discharged, cancelled and on expiry.

Offsetting Financial Instruments

Financial assets and liabilities are offset and the net amount is included in the Balance Sheet where there is a
legally enforceable right to offset the recognised amounts and there is an intention to settle on a net sis or
realise the asset and settle the liability simultaneously.

Equity Instruments
Equity in  uments are recogniscd at the value of the proceeds, net of direct costs of the capital issue.




Revenue

Revenue is mcasurcd at the fair valuc of the consideration received or receivable for goods supplic  and
services rendered, net of returns and discounts to customers. Revenue from the sale of goods includes excisc
and other duties which the Group pays as a principal but excludes amounts collected on behalf of third
parties, such as sales tax and value added tax.

Revenue frc  the sale of goods is recognised when significant risks and rewards of ownership have been
transferred to the customer, which is mainly upon delivery, the amount of revenue can he measured reliably
and recovery of the consideration is probable. Revenue from services is recognised in the periods in which the
services are rendered.

Government Grant

The Group ay reccive government grants that require compliance with certain conditions related the
Group’s operating activities or are provided to the Group by way of financial assistance on the basis of certain
qualifying criteria.

Government grants are recognised when there is reasonahble assurance that the grant will be received, a . the
Group will comply with the conditions attached to the grant. Accordingly, government grants:

{a) related to or used for assets are included in the Balance Sheet as deferred income and recogni d as
income over the useful life of the assets.

{b) related to incurring specific expenditures are taken to the Statement of Profit and Loss on the same basis
and in the same periods as the expenditures incurred.

{c} by way financial assistance on the basis of certain qualifying criteria are recegnised as they become
receivable.

In the unlikely event that a grant previously recognised is ultimately not received, it is treated as a change in
estimate and the amount cumulatively recognised is cxpensed in the Statement of Profit and Loss.

Employee Benefits

i) Short-term Employee benefits Liabilities for wages and salaries including nonmonetary benefits that are
expected to be settled wholly within twelve months after the end of the period in which the employees nder
the related service are classified as short term cmployee benefits and are recognized as an expense in the
Statement of Profit and Loss as the related service is provided. A liahility is recogniscd for the amount cxpected
to he paid if the Company has a present legal or conslructlive ohligation to pay this amount as a result of past
service provided by the employee and the obligation can be estimated reliably.

iii) Post-Employment Benefits Defined Contribution Plans

Payments made to a defined contribution plan such as Provident Fund maintained with Regional Provident
Fund Office and Superannuation Fund are charged as an expense in the Statement of Profit and Loss as they
fall due.

Defined Benefit Plans

Gratuity Fund

The Group has an obligation towards gratuity, a defined benefit retirement plan covering eligible cm ‘CES.
Gratuity is payable to all eligible employees on death or on separation/ termination in terms of the pr ions
of the payment of the Gratuity (Amcndment) Act, 1997 or as per the Company’s scheme whichever is more
beneficial to the emplovees.

Provident Fund
The contributions to the Provident Fund of employees are made to a Government administercd Provident

iv) Other Long Term Employee Benefits

The liabilities for earned leave and sick leave are not expected to be settled wholly within 12 months : - the
end of the period in which the employees render the related service. They are therefore measurec the
present value of expected future payments to be made in respect of services provided by the cmployees upto
the end of the reporting period using the projected unit credit method

Re-measurements are recognised in profit or loss in the period in which they arise. Actuarial gains an $5ES
in respect of such benefits are charged to Statement of Profit and Loss in the period in which they arise.

Leases
Leases are recognised as a finance lease whenever the terms of the lease transfer substantially all the risks




Group as a Lessee

Assets used under finance leases arc recognised as property, plant and equipment in the Balance Sheet for an
amount that corresponds to the lower of lair value and the present value of minimum lease payments
determined al the inception of the lease and a liability is recognised for an equivalent amount.

The minimum lease payments are apportioned between finance charges and reduction of the lease liab: v so
as to achieve a constant rate of interest on the remaining balance of the liahility. Finance charges are
recognised in the Statement of Profit and Loss.

Rentals payable under operating leases are charged to the Statement of Profit and Loss on a straight-line basis
over the term of the relevant lease unless the payments io the lessor are structured to increase in line with
expected general inflation to compensate for the lessor’s expected inflationary cost increases.

Group as a Lessor

Leases in which the Group does not transfer substantially all the risks and rewards of ownership ol an asset
are classified as operating leases. Where the Group is a lessor under an operating lease, the asset is
capitalised within property, plant and equipment and depreciated over its useful economic life. Payments
received under operating leases are recognised in the Statement of Profit and Loss on a straight-line basis over
the term of the lease.

Taxes on Income

Taxes on income comprises of current taxes and deferred taxes. Current tax in the Statement of Profit and
Loss is provided as the amount of tax payable in respect of taxable income for the period using tax rates and
*ax laws enacted during the period, together with any adjustment to tax payable in respect of previous years.

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities and
the amounts used for taxation purposes {tax base), at the tax rates and tax laws enacted or substantively
enacted by the end of the reporting period.

Deferred tax assets are recognised for the future tax consequences to the extent it is probable that future
taxable profits will be available against which the deductible temporary differences can be utilised.

Income tax, in so far as it relates to items disclosed under other comprchensive income or equity, are
disclosed separately under other comprehensive income or cquity, as applicable.

Deferred tax assets and liahilities are offset when there is legally enforceable right to olfset current tax assets
and liabilities and when the deferred tax balances related to the same taxation authority. Current tax assets
and tax liabilities are offsel where the entity has a legally enforceable right to offsct and intends either to seitie
on net basis, or to realize the asset and settle the liability simultancously.

Claims
Claims against the Group not acknowledged as debts are disclosed after a careful evaluation of the facts and
legal aspects of the matter involved.

Provisions

Provisions are recognised when, as a result of a past cvent, the Group has a legal or constructive obligation; it is
probable that an cutflow of resources will be required to settle the obligation; and the amount can be reliably estimated.
The amount so recognised is a best estimate of the consideration required to settle the obligation at the reporting date,
taking into account the risks and uncertainties surrounding the obligation. In an event when the time value of money is
material, the provision is carried at the present value of the cash flows estimated to settle the obligation.

Operating Segments

aecislion-maxer [LUUN). 10E LDV, WILO 15 IESPUNSIUIC UL SUUUEHLLE LITBULLLTD dlill addu3oiilg pPlulidiiiicit vy e
operating segments, has been identified as the Corpeorate Management Committee

Segments are organised based on business which have similar economic characteristics as well as exhibit similarities in
nature of products and services offered, the nature of production processes, the type and class of customer and
distribution methods.

Segment revenue arising from third party customers is reported on the same basis as revenue in the financial
statements. Inter-segment revenue is reported on the basis of transactions which are primarily market led. Segment
results represent profits before finance charges, unallocated corporate expenses and taxes.

“Unallocated Corporate Expenses” include revenue and expenses that relate to initiatives/costs attributable to the
enterprise as a whole and are not attributable to segments.

Financial and Management Information Systems

The Group’s Accounting System is designed to comply wilh the relevant provisions of the Companies Acl, 2013, to
provide financial information apprepriate Lo the businesses and facilitate Internal Control.




Use of estimates and judgements

The preparalion of financial sratements in conformity with gencrally accepted accounting principles re Ares
management to malke estimates and assumptions thar affect the reported amounts of assets and liabilities and disciosurc
of contingent liabilities at the daie of the financial statements and the results of operations during the reporting period
end. Although these estimates are based upon management’s best knowledge of current cvents and actions, actual
results could differ from these cstimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisicns to accounting estimaies are
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current and future periods.

A. Judgements in applying accounting policies

The following are the judgements, apart from these invelving estimations {see notc below), that the Group have made in
the process of applying the accounting pelicies and that have a significant effect on the amounts recogniscd in the
consolidated financial statements:

1. Control:

The Group assessed whether or not it has control on its investees based on whether, as an invester, it has the
power/rights and conseguently the practical ability to direct the relevant activities of its investees unilatcrally. In making
this judgement, the Group considered the absolule size of its holding, the relative size of and dispersion of other
shareholders, and whether any contractual arrangements exist between the Company (and its subsidiaries) and other
shareholders of the investees. Based on this, and in accordance with its Accounting Policy, the Group has determined
that the entities listed in the notes to the financial statements are the only entities over which Group has control.

2. Significant influence:

The Group assessed whether or not it has significant influence on its investees based on its practical ability to pa  cipate
in the financial and operating policy decisions of the investee, though it is not in control of these policies. Based on such
assessment, the Group determined that the entities listed in the notes to the financial statements are the only tities
over which the Group has significant influence.

3. Useful life of Intangible Assets:

The Group is required to determine whether its intangible assets have indefinite or finite life which is a subject maticr of]
judgement.

B. Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and other key sources of estimation unce unty
at the end of the reporting period thal may have a significant risk of causing a material adjustment to the
carrying amounts of assets and liahilities within the next financial year.

1. Useful lives of property, plant and equipment and intangible assets:
As descrihed in the significant accounting policies, the Group reviews the estimated useful lives of ¢ erty,
plant and equipment and intangible assets at the end of each reporting period.

2. Fair value measurements and valuation processes:

Some of the Group’s assets and liabilities are measured at fair value for financial reporting purposes. In estim ng the
fair value of an asset or a liability, the Group uses market-observable data to the extent it is available. Where Level 1
inputs are not available, the Group engages third party valuers, where required, fo perform the valuation. Inf  nation
about the valuation techniques and inputs used in determining the fair value of various assets, liabilities a share
hased payments are disclosed in the notes to the financial statements.

3. Actuarial Valuation:

The determination of Group’s lLability towards defined benefit obligation to employees is made through ind :ndent
actuarial valuation including determination of amounts to be recognised in the Statement of Profit and Loss anc other
comprehensive income. Such valuation depend upon assumptions determined after taking into account lation,
seniority, promoction and other relevant factors such as supply and demand factors in the employment market.
Information about such valuation is provided in notes to the financial statements.

A Claime Pravicinne and Contineent Liahilities:

advice, management provides for its best estimate of the liability. Such accruals are by nature complex and can take
number of years to resolve and can involve estimation uncertainty. Infermation about such litigations is providec 1 notes
to the financial statements.




SAI POLYMERS LIMITED
NOTES FORMING PART OF THE CONSOLIDATED SFATEMENT

Note 4 (Rs. [n Lukhs)
FINANCIAL LOAN NON -CTIRRENT As ar 31.03.2023 As at 31.03.2022

{Linsceured . Considered zood)
{a} [.oan Receivables considered uood- secured -
(b} Luan Receivables considered good- unsceured 1.97 -
(c) Loan Receivables which have significant increase in credr: msk - -
d) Trade Receivables- credit impaired -

197 -
Less: Allowanee for doubtiul Inans - .
] o7
Noge 5
OTHER NOK- CURRENT FINANCIAL ASSETS As at 31.03.2013 As a1 31932022

Sccurity Deposits

6o 88
56.88

Note &
OTHER NON-CLURRENT ASSETS As at 31L0B3.2023 Asat 31,03,2022

Capital Advances [ER 146,90

Advances other than capital advances -
Security Depaosit :

-With Stawtory Authorities Q.82 naz

~~Other 4.1 -
568 147.82

Note 7

INVENTORIES As ol 31.03,2023 As a1 31.03.2022

At lower of cost and net realisable value

Raw material 7042 70,77
Work-ln -progress 1.039.40 58751
Finished Gouds 55795 29117
Siores and Spares 162.99 %49
Printing Ink 31.60 1445

155136 1555

Note 8
'RADFE RECEIVABLE Asae 31.03.2023 Asat 31.03,2022

{a) Trade Receivables considered good- secured
(b} Trade Receivables considered gaod- unsecured 1.614.37 1.383.58
te¥Trade Recelvables which have sienificant increase in Cradit - -
(dy Trade Recenvables -Credit impaired - -
1.614.37 1.385.58

Less: Allowance for doubttil receivables

1.614.37 1.385.58
Note 5.1 Mo trade recenables are duc from directars or ather vilicers af the Campany or any of them either severally ot jointly with any other person. Further, no
trade receivables are due from Frms or private companics in which any director is a partner, a director ar a member. other than dues fram related parties disclased as
mentioned in note 37

Trade receivables a schedule as at 31 March 2023

Particulars Qutstanding for following periods from due date of payment 1
Less than 6 £ months- [ vear 1-2 venrs 2-3 years More than 3 years Ta o

{1y Undisputed Trade receivables — considered sood 141159 66.02 - - 136.76 37
{i1) Undisputed Trade receivables — which have significant - - - - -
increase in credit risk
{iii) Undisputed Trade Receivables — credit impaired - - - - - -
{1v) Disputed Trade Receivables— considered sood - - - - - -
{v) Disputed Trade Reccivables — credit impaired - - - - - -
{vi) Disputed Irade Receivables- which have sigaificant - - - - - -
increase in credit risk ]
Total 1.411.59 66.02 - - 136.76 4.37

Trade receivables ageing schedule as at 31st March 2022
| e I

Mrtetandineg Fare followina neviads feam done dare of ivment

{i1) Undisputed Trade receivables — which have sigmficant - - - - - -
increase i credir risk
{iii) Undisputed Trade Receivabies  credit impaired - - - - - -
(iv} Disputed Trade Receivables— considered good - - - - - -
(v} Disputed Trade Receivables — credit mpaired - - - - - -
(vi) Disputed Trade Receivables- which have significant - - - - - -
increase o credit risk

Total 1,245.76 .51 0.17 30.51 108.63 1.385.58
x
C.oono  NDCASH EQUIVALENTS Asal 31.03.2023 As ar 31.03.2022
(a) Balances with banks
100 Current Account 4553 18654

i) Cheques on hand - -
{353 on Fixed Depostt with maturity less theee months *

1055 77 180 3

bj Cash on hand (TN 3.ga 344
c} Cash on hand 10 foreign Currency 1.0B -

106134 189.78

Fireiinles peeried inberest Ra o 1020 Lokl jpmevions poar Re sl

Fiiere ure ois Tt reabietons s b regand o sk snd ensi pavalents us a0 e end of e separimy peri sl pros ool



Note 10

QTHER BANK BALANCES

Asat J1.03.2023

Asat 31,03.2022

Depasit with more than 3 menths and remaining maturity period less than 12 months

frenm the date of the balance sheet *57% 1.082.99 8627
1,08%.u 5922
faehinles seeiial e e Re. 1272 Jakdis ipoos ions s kb
£ ineludes deposits R, TLAF JTakls i 3 Ree 56 ki wicding averied moerest ies vtk e bagk ageins: hank aoarnwee
Note LL
LOANS (CURRENT)]) As at 3L.03.2023 As ar_3L.03.2022
{a) L.oan Recervables considered pood- secured - -
th) Loan Receivables considered good- unsecured 40,73 68522
(c) Loan Reccivables which have significant increase w eredit risk - -
1d) Trade Recenables- credit impaired -
840 73 68522
Less: Allowance for doubttul loans - -
840.73 685.22

Note 11,1 -No loans are due from directors or other aflicers of the Company or any of them cither severally or jointly with any olher person. Further, no loans ave due
from firms or private companics in which any director is a partner. a director or a member, other than dues from related paitics disclosed as mentianed in note 37,

Ko loans and advances are duc from diceelors or ather of Ticers and related party of the Company

Loans or advances in the nature of keass granted to pramaters, dircciors - KMPS and the reluted panies

[aiRepavable on demand or (b without spoeif ing Lerms of petiod of epmament

Amount of loan or |Percentage 16 the
Tepe of Borrower advance in the  [total Loans &
n " nature of Advances in the
outstanding aature of Loans
Pramoters o] 0
10 {0}
Directors o a
i} (8]
KMP's 2.50 a.21
0 (0)
Related Panies 0 o
(8] 4}
Total 250 021
) 3
*amownd n brackel teprosents proyions vear s Ngures
Note 12
QTHER- CURRENT FINANCIAL ASSETS Asat 31.03,2023 As at 31.03.2022
-Tnterest acerued on Joan, deposit ete. 696 1227
6.96 12.27
Note L3
CLURRENT TAX ASSETS As at 31.03.2023 Asut 31.03,2022
Income tax Refund | 3.4l
] - | 341
Note 14
OTHER CLRRENT ASSETS As at 31.03.2023 Asat 31.03.2022
Advances other than capital advances
Other advances ;
-advance apainst cxpenses 2150 1263
- GS8T receivable 38772 11634
-pre-paid expanses - 1188
-Other recetvables 4246 4260
-MEIS Reecivable JL0S 31.05
482.73 221.580
Notg 15
SUARE CAPITAL : As at 314032023 Asal 31032022
Authorised
3,00.00.000 Equity Shares of Rs.10/- cach 3,000.00 3.000.00
3,000.00 3,000.00
Issued. subscrbed and tully paid
2ETYE000(pr yr 13596000) Fquity Shares of Rs 10/~ each 2,579 60 1.359.60
[ A
Reconciliation of number of shares - Asat 31,03.2023 Asat 3.03.2022
Face value per share (Rs.) 10 10
Number of Fquity Shares outstanding at the beginning of the reporting period 1,35.96,000 1.55.96.00}
Mo of Fquity Shares issued during the vear 1.02.00.000 -
287 96,000 1,25.96.000
Less - Deduction during the year - -
Number of Equiiy Shares outstanding at Lhe end of the 2,57.96,000 1.55.96.000
repanting pertod
Name of the sharebolders holding more than 5%0 shares in the company Asat 3i.03.2023 Ay at 31.03.2022
Name of shareholder Class No. of shares ®o No. of shares. o
Sat Industries Limited and nominees Fquiry 143 16000 5550 14316000 a1.74
Sat Invest Privaie Limited Equity 1280000 4.90 1230000 8.21




Shares held by promaters at the end of the vear
Promeler nanc No of shares "y of total shares
Oy clange during, the vear
Sat Industries Limited including shares held by nominees 14316040 SRE091 79) 3200
14310000
143 16000 REIRTIRE Bioh) 36 29vE
Tatal (14316000}

Fraures 10
™

ket peproscnl el ans vear aures

et the wlormation Lled b the Campany with 2ock eschanges e the ree canded el 3102973 amad Amaval retuer (U by the Conse iy lar g vear comed March 31,2022

el cvenoed Gue toinidal peble ol baohe Company

Shares held by holding Company Asal 31.03.2023 As ar 31.03.2022
Name of holding Company [Class Nu al shares [2a Holding ~Noofshares | Holding
Saf Industries Limited and nominees |L.quity 143 16000] 5580 143 16000] 9170

The Parent has only one class of equily shares having face value of Rs 10/ cach. The holder of the equity share 1s entitled to dividend right and voting
right 1n the same propartion as the capital paid-up an such equily share bears to the total paid-up equity share capital of the Parent. The dividend proposed
by Board of Directors 15 subject Lo approval of the sharcholders 1n the ensuing Annual Greneral Meating. except in case of interim dividend In the event of
Liquidanon of the Parcal _ the holders of cquity shares will be entitled to receivc the remaraing assets ol the Parent in the same proportion as the capital paid
up on the equity shares held by them bears to the rotal pad-up edquity share capital of the Parent

The Parcnt Company has not allatted any shares pursuant to contract without payment being received in cash.

There are no ¢all unpaid on equity shares

No shares have been reserved [or issuc an ontion

Mo equity shares have been forfcited.

Note 16
OTIHER EQUITY

Particulars As at 31.03.2023 As a1 31.03.2022

1.SEURITIES PREMIUM

As per the Tast year accounls 2RO 00 28000

Add: Additron during the year 61000 -

Less.- Transterred from Capital [ssue Lxpenses* 193712} -
405288 28004

2. GENERAL RESERVL
As por the last vear accounts FONE 79.75

3.CAPITAL [SSUL LXPLNSES

As per the last year accounts {2443y -
Additian during the vear (912.69} (2443
Less; Translered 1o securities premium G937.12 -
- 124,43}
4 RETATNED EARNINGS
As per the last year accounts 0073 89,40
Add: Surplus for the year 341.52 420133
881.25 50073
Lquity attributable 10 the owners of the parent S HEAES 81505
Nan-controlling_interest 29470 26016
TOTAL 6.178.58 L.105.21

+ Pulilic e e SN R s 937 12 Takhis e heen adposted sgantist Seeomiies Pranme inweeesdanee v e provisos of seensn 32 olhe Compunes A

1. Share Premium

The amounl recsived in oxcess of face value of the equity shares is recugnised in Sceurities Premiunt Reserve. The reserve ts ulilised in accordance with the provisions af the Act
2. General Resenve

This inchudus the amount received Mram the Gayermnent under an ineentive scheme for cupital expansion and on the expiry of requisite period . the amount was translecred o 1t
3 Retained Earnings:

This Reserve reprosents the cumulative profiis of the Compans and effcets of re-mcasurement of defined benelit abiigations. This Reserve zan be ntilized in seeordanse wath the proy isions
of the Companics Act 2013

Note 17

BORROWENGS -NON CURRENT : As ot 31.03.2023 As at 31.03.202%
Current Non-Current Current MNon-Current

SLCURED ;

ia) Term Loans

from banks

1ICO Bank ©

I Term Loan- UCO Covid-19 Emergency credit line (UCECL) - 3.59 -

- - [TV .- -5 ' CAe et s : 207 7ad 37 4 46 32

111 Term Loan- Guaranteed Emeracney Credit Line(GLCL) 357 78.32 - 8,07

IV 'Indusind Bank -FCTI{EPL) - - 1044 -

Y Indusind Bank -ELCGS - . 1124 1404

V1 Term Loan 200.00 -

VI Term Loan-Vehicle Loan 488 - -

VIIT Term Loan- FIDIC Bank 431 - -

25463 62.73 145,23

{1} Borrowings from UCG Bank i secured asainst equitable mortgage of land and building of the Parent. Company situated at E-26(1-261. Mewar Industrial Area.
Madri, Udaipur-313003 and by way of fist charge on all current assets such as raw material . finished poods. work -in progress, stores and spares boak debts. and
packing materials ete. The loan is repayable in 18 equal monthly mstalnents of Rs 111750.00 each commencing from December 817,2020 and the last instalment is
repavable on May 07, 2022 Rate of interest as on 31.03.2023 s 7.30:%7 per annum. It is also secured by way of personal guarantee of Mr. Asad Daud, Director at
the Parent Company.

(111 Barrowings from UICO Bank is secured against cquitable mortgage of land and buiiding of the Parent Company situated at F-200-281. Mewar Industrial Area.
Madri. Udaipur-313003 and by way af first charge on all current assets such as raw material . finished goods, work -in prowress. stores and sparcs _ buok debts, and
packing materials ete. The loan is repayable in 36 cqual monthly instalments Rs. 35461100 each commencing from June 1dth, 2021 and the last instalment is repavabie
o Junie 14,2024 Rate of interest as on 31,03 2073 s .25 % per annuim It is also secured by way of personal guarantee of Mr. Asad Daud Director of the Parent
Company




() Barrenwmes fvom UCD Bank s seaured againgt equitable morteage vlland and buil
Niadri, Udaipur-3 13003 and by wav of st charge on all current assets such ax raw material - finished uoods. work -in progress. stores and spaics . book debis. and
packing materials ete The foan is repavable in qual monkhly instabments Rs. 203370 35 each commencing from December 15t 2023 and the last instalment i
repavable on December 152026 Rate of interest as on 31.03.2023 s 9.25 %5 per annun. 1t is also secured by way of personal puaraniee af Mr. Asad Daud. Drector
of the Parem Company.

o af the Parent Campany situated gt L-200-261 Mewar Tndustrial Area

11V) Borrawings from Indusind Bank 15 secured agalnst first charse over all present and fulure, current assets and movable fixed assets of the Subsidiary Company
sitwated a1 G-1 202-203.510 center RUCO. kaladwas , Udaipur-313003. The loan is repayable in 36 equal monthly instalments of Furo 1380 04 each commencing
from December 271h.2019 and the last instalment is repavable on December 22. 2022 Rate of interest ax an 3 1.03 is 823 %0 perunnum. [f s also secured by
personal guarantee of diresiors My Murtaza Ali Mot and Mrs. Farima Moti. bura 12420 45 pavable @ exchange rate of Rs. 84,062 as on March 31,2022 (Pr v1. Curo
2BORL 93 0 enchange rate of Rs. 86.0%99)

(V) Borrowings {rom Indusind Bank is securcd against second charge over all piesent and future, current assels and movable [ined assets of the subsidiary Company
situated at G- 207-303 110 cenrer RIICO. kaladwas . Udaipur-313003 . The loan is repavable in 35 monthly imstalments as per EMI sehedule commencing from July
31512021 and the last instaiment is repavable on June 30. 2024 Raie of intcrest as on 31 03,2022 s 9 25 % per annum, 115 also secured by personal guarantee of
directors Mi Murtaza Ali Moti and hMrs. Fatima Moti.

111 Borrowings from U0 Bank is secured against equitable morigage of fand and building of the Company situated at F-200-261, Mewar Industrial Area. Madrni.
Udaiptar-313003 and by way of first charge on all current assets such as raw material | Brshed uoads, wark -in progress. stores and spares - book debts. and packing
mitterials ele. The loan is repavable m 36 equal monthly instalments Rs. 1066667 00 cach conmmencing from December [5th, 2023 and the last instalment is repayvable
on June 15,2078 Rate of interest as on 31.03.2023 75 1095 % per anmum Tt 15 also secured by way of personal guarantee of Mr. Asad Daud.Disector of'the
Company.

(V11j Barrowings from UCO Rank is securcd against Hypothecation of Vehicle No. RIZTUEO279. The loan is repavable in 60 equal monthly instalments Rs
H0642,00 each commencing from June 06th, 2022 and the last instalment 1s repavable on May 31.2027 Rate of interest as on 3103 2023 is 10.20°0 per anoum,

VI Borrowings from HOFC bank is secured against |lvpathecation of Vehicle No RI27GEG1 33 The Joan is repayable in 60 equal monthly instalients Rs
There is no continuing default in the payment of interest

Node 18
DEFERRED TAX LIABILITIES (NET) Asat_31.03.2023 As at 31.03.2022
a3 Deferred 1ax liability 143.13 142.67
Add: Opening Balance of Subsidiary {2.35)
Depregiation-Provision 78.29 281
Drelerred tax asscts
Leave encashment &gratuity (provisions) cic. il -
Net amount charped to Statement of Profic and 1.oss 78.18 281
Deferred tax liabilities(net) 2213 143,12
BIMAT Credit Enitlement 5313 -
168,18 143,13

Nowe 19
BORROWINGS -CURRLENT : As ar 31.03.2023 Asar 31.03.2022
SECURED :
Current maturity of Long term debugh 25463 6273
i fm seeurity vie reter Mewe 17
Repayalle on demand
from banks
Cash Credit facilitiey from UCO Bank {a} 1.123.54 68198
Cash Credit a/c with indusind Bank (b) - 3178

1.123.50 713 73
UNSECURED :
Repayable on demand
From Bunk
Dreutsche Bank (pefe) (c) - 158 32
1CLCI Bank Lid 1d) 230,00 27033
Deutsche Bank -0OD (e) 098 94,70
Indusind Bank -FCTL{EPC ) () - 10542
Others
Other than related parties (g 3 - T3 A%
From related parly- Holding company - T80.00
Sat Industries Limited

280.99
1.659.21 2.898.58

[rot Rorrmoines fremm 11601 Rank i< seeored anainst equitable morease of land and building of the Purent Company situated at E-260-261, Mewar Industrial Arca.

packiy materials e, of the Farent COmpany . 1115 also SCCUTSA DY WaY U1 PUISOTIA! SUMTEILES (1 1L ASAU E/AULL LATLLEUE DL LI £ i g
an 31,03 2023 15 11.20 %6 per annum

(ai) Includes alsa cash credit acifitics availed by Lhe subsidiary -Fibuarp Polyweave Private Limited amounting to Rs 241.48 lakhs. The same is secured by way of
first charge on all current assefs such as raw material . finished goods, work -in progress. steres and spares . ook debrs. and packing materials ctc. of the subsidiary
Company situated at G-1 202-203 11D center RICO. kaladwas . Udaipur 1t is aiso scourcd by way of parsonal guaranice ol Mr Muraza Meti, Direcior of the
Company  Rate of interest as on 31.03 2023 s 11 20 % per annum

tb) Borrowings from Indusind Bank is secured against stock of raw material. WIP & tinished goods held for export by the subsidiary Company situated at G-1 202-
203,110 center RITCO. kaladwas . Udaipur-313003

(c) Guaranteed by Mr.Asad Daud Director and Mr. Hakim Sadig Al Tidiwala, Whaletie Director ol the parent company. Rate of interest as an 31,03.2023 is
LIBOR - 330 bps

[dy Guaranieed by Mr. Asad Daud Dirccror and Mr. Hakim Sadiq Al Tidiwala W holetime Direclor of the Parent Company. Rate of interest as on 31.03 2023 1
10.80%% per annuit

te) Guarantced by Mr Asad Daud. Director and Mr. Fakim Sadig Ali Tidivala MWhelctime Director of the Parent Company. Rate of interest as on 531,03
Q.95% per annunt

(11 Borrowings {rom Indusind Bank is secured against stack of raw marerial. WIP & fimshed aoads beld for export by the Subsidiary Company situated at G- an2-
203 1D center RIICO. kaladwas . Udaipur-312003

{8} Guaranteed by Mr Asad Dand,Director and Ve Hakbm Sadig Al Tidiwala . Whaletime Director of the Parent Compary Rate of interest as on 31.03 2023 1s
12.00%% per annwm

There is ne continuing detiault in the payment of interest




Note 20

TRADE PAYABLES

As ac 31.03,2623

Asat 31.03.2022

I'otal aurstanding dues of micro enterprises wnd small enterpnses
Total wutstanding dues of creditors other than micro

81307

#13.07

78540

785,40

Trade payables ageing «  dule as at 31st March 2023

Particulars Cnustanding for following periods fom due date of pavment
T.ess than & 6 months- | vear 1-2 veurs 2-3 years More than 3 vears TOTAL
{11 Undisputed -Micra & small enterprises - - - -
(11) Undisputed Others 81202 - - - - 1202
riil Disputed dues — Micro & small enterprises - - - - -
(iv1 Disputed ducs - Others 040 .65 - - .05
Total 81242 G063 - - - 81307
Trade payables ageing schedule as at 31st March 2022
Farticulars Outstanding for following periods from due date of pavment
1.gss than 6 & months- 1 vear 1-2 years 2-3 years More than 3 vears TOTAL
(1) Undisputed -Micro & small enterprises - - - - - -
{ii] Undispured Others 78285 145 0.H1 068 - 78538
(itf] Disputed dues - Micro & small enterprises - - - - - -
(1w} Disputed dues - Others - - - an? 002
Total TRIRS 145 0.40 .70 - TRRAD

Note 21

OTHER- CTURRENT FINANCIAL LIABILFEIES

As at_31,03,2023

As at_34.03,2022

Interest on loan

210

246

146

Note 22

OTHER CLRENT LIARILITIES

As a1 31.03,2423

Asat 31.03.2022

Starutory Liabilitics 57.98 46.69
Advance recerved from customers 7438 3287
Others 155 00 51.23
28745 130.79
Note 23
Asat 31.03.2023 As ar 31.03.2022
PROVISIONS

Provision for emplovee benelits

F481

1481

Note 24

CURRENT TAX LIABILITIES

As at 31.03,2023

Asat 31.03,2022

Current 1ax ( net of advance tax |

G7.27

67.27

96.33

96.33

Note 25

REVENUE FR OPERATIONS

For the year
ended 31.03.2023

For the year
ended 31.03.2022

(a} Manufacture 10ds 8.706.79 6,409 80

{b) Traded Goods : 635,86 1.243.50
¢ ) Sale of Services

1) Job work 2882 6425

11} Commission-DCA 6229 76 27

1) Market Reszarch Services - 90,24

al.11 230070

14} nrerest income (Business) MR 10% 2

$.539.92 8.051.14

Note 26

OTHER INCOME

For the year
ended 31.03.2023

For the year
cnded 38.03.2022

ta) Rent
(b) Tnterest om [inancial assets on amorbised cost

fa% Adirsallamanne inmama

(€} Interest on Incomie tax Ketung
{1 Subsidy -RIPS

042
3175
111

181.70

0,48
286
3.07

1353

72,531

Note 27

COST OF MATERIAL CONSUMLED

For the year
ended 31.03.2023

For the yvear
ended 31.03.2022

Opening Stock
Add- Opening ot Subsidy on consolidation
Purchases

Less® Closing Stock

7072

5.880.20

645092
759.42

348150

20192

iz

32

4.777.04

%

N ‘-.“.I;ASES OF STOCK -IXN TRADE

For the year
ended 31.03,2023

For the year
ended 31.03,2022

Traded goods

030.73

630.73

1.232. 1%

1.232.1%




Note 29

CIUANGES 1IN INVENTORIES

For the year
ended 31,03.2023

For the vear
ended 31.03.2022

Opening Stock

Fimshed Goods 29117 165 59
Add. Opening of Subsidy an consalidation - 208.00
Add - Goods produced duriog trial un 1273 -
3U3.80 31459
Waork-in-progress BTAL 23285
Add:- Goods produced dwing trial run 118.66 -
617 1,010.07 3744
Less Closing Stock
Tinished Goods 10117
Work-in-progress 8751
1,597.38 #78.68
{587.28) t331.24)

Note 30

EMPLOYEE BENEFITS =

For the year
ended 31.03.2023

For the year
ended 31,03.2022

(1) Salaries, wages and bonus

(i) Contribuiion to provident and other funds
(i ) Grawity

(v1) Staff welfare expenses

38803
043
3440
40,63

$43.68

= Mat of Employoe Benefits Capitalised of R+.108.33 |akhs |Pravicus ¥ear Bs. 69.04 lakhs).

Note 31

FINANCL COSTS*

For the year
cnged 31.03.2023

For the year
ended 3§.03.2022

113 Interest expenses

(a) Tnterest on borrowings 203 21 121,35
tb ) Interest on deluved payment of taxes 13.46 -
i¢ } Foreign exchange Fluctuation of PCFC 33 -
(11) Other borrowing costs - Processing Charzes 1.85 213
22206 123 50
* Net of Interest Capitaliset of Re,160.41 lakhs [Previous Year Rs. 55.46 lakhs)
Noie 32
OTHER EXPENSES * For the year For ihe year
ended 31.03.2023 ended 31,03.2022
Advertise and publicity 8.19 457
Bag Printing Expenses 1535 2097
Rag Stirchy penses 146.06 123.70
Bank Commission and charges 2902 i8.68
Bouoks & Periodicals 036 0.20
Carriaege Outward 3201 3989
Other manufacturing Exp 308,25 3067
Charlty and Danations - 0us
Matenal Handiing Charges 356 218
Packing haterlals U 83 1201
Payment to Auditors:
(1} as Aucit Fee 0.8 0.38
(i1} for reimbursement of expenses 0.05 003
Postage & Telegram 8.71 307
Printing Ink 5170 3601
Rating Charges 1.02 040
Rebate. Claim & Discounts 6.04 958
Repairs & Mantenance { Others ) J4 42 2813
Sules Promotion Exp. 1.25 306
Software Expenses 345 ERy
Sorling and counting charges 2910 [EAR
Stationery & Printing al? 414
Subsctiption & Membership 713 .55
Telephane and Mabile 349 2.66
Travelling Expenscs 23.57 Pod
Vehicle Running & Maintenance Expenses. 680 2.400
Warghouse Management charges 4,88 4.70
Water Expenses 2.39 1.87
2.668.20 1.402.28
 Netof Other Expenses Capitalised of Rs 42,85 1akns [Previous Yeal Rs. 3.56 lakns]
Nole 33
(1) Depreciation and Amortisation
{a) Depreciation evpense 139.00 98 88
{b) Amartization expense 124 1.77
140033 100,65
{ii} Payment tc Auditors: *
{a) as Statutory Auditor 048 038
{p) Reimbursement of expenses 0.03 0.03
043 {141

~ eacludes Ks, 070 Jakhs (Previous Year Rs. 2,30 lakhs ) paid lor cenification . in the nature of imtial public offer issues sxpenses accounted in Securities Premium

Account




Bote 34
Earnings per share

[ 20222023 | 2021-2022

Larning per share has been cowputed as under
(a) Profir for the year 76.06 43734
(b} Weighted avernge number of Ordinary shares | 7REFS07 15506000
outstanding for the purpose of basic earnings per
(¢l Effcct of potential Equity shares on conversion - [\
[d] Weighted average number of equity shares in 17887507 153396000
compuring diluted earntngs per share
[tz v )]
[¢] Barnings per share an profit tor the vear {Face
~Basic {a/b] 200 2

-Diluted (a/d) 210 2
Note 35
Contingent liabilities and commilments
(1) Contineent liabilities Re. in lakhs R in lakhs
Claims agaimst excise duty and other matters 31st March.2023 J1s¢ Murch.2022 |
1) Income tax Matters * 0.79 L&
Taoial 0.5 161
*Net of deposit

Lt is not practicable for the Group 1o estimate the closure of these Issues and the consequential timings of cash flows. if any. i respect of the above.

(b) Commitments
Rs. in lakhs

® Estimated amount of conlracts remaining to be executed on 77942

GUARANTLLS J1st March,2023 31st Viarch,2022

{} Guarantees issued by Lco Bank T00.00 SO0 00
ii) Guarantee given on behalf of subsidiary
a) Guarantee given by the Company to Use Bank against cash eredit linit provided ta Fibcorp Polyweave 300.00

private Limited

Note 36
Financial Instruments and Related Disclosures :
1. Capital Management

The Group’s capital management Is intended ro create value for shareholders by [acilitating the weeting of long tenm und short term
qoals of the Group.

The Group's objectives when managing capital are 1o:

* safeguard their ability to continuc as a going concern, so that they can continue to provide returns [or shareholders and benafits for
other stakeholders, and

* Maintain an optimal capital structure 1o reduce the cest of capital.
In arder Lo maintain or adjust the capital struclure, the group may adjust the amount of dividends paid to sharebolders, return capital
te shareholders, issie new shares or sell assets,

The Group determines the amount of capital required on the basis of annual business plan also taking into consideration any long term
strategic investmenr and expansion plans, The funding needs are met through equity and cash generated {Tom operations,

The Group’s linancial strategy aims to support {ts strategic priorities and provide adequale capital (o its businesses for growth and
creation of sustainable staleholdor value. The Group funds its operations through internal accruals, borrowings ewe. The Group alms at
maintaining a strong capital basc largely towards supporting the future growth of its busincsses as a going concern.

During the y ,to support the capital requirements | the Parent has raised & suin of Rs, 6630 lakhs through an Initial Public Offer of
10200000 cquity shares of Rs. 10/- each at a premium of Rs.55/- per share. The issuc closed on 04.01,2023 and the equity shares
were traded and listed on two premier stock exchanges of India namely BSE and NSF with effect from 12.01.2023. With this the paid
up shaie capital of the Company siood at Rs.2579.60 lakhs and Securities Premium ar Rs.4952 88 lakhs after adjusting the pubtic
issue cxpenses.

2, Categaries of financial Instruments

Particulars Note As a1 JEst M s at 31s1 Alarch,2022
Carrving Value Fair Value Carrying Value |Fair Value

Financial assets

Measured at amortised cost

1) Cash and cash equivalent 1.061.34 1.061 54 189.78 189 78

it} Other Bank balance i0 1.085.99 1.082.99 5922

v} lrage receivanics o [T BT .

viy Orther financial assets 5&172 140,00 14000 TO13 7915

Total Financial asscts 474840 4718 40 2398 95 2308 93

Financial Liabilities

Measured at amottised cost

iy Cash Crediz facilities ] 112330 1,123.59 373

ii1Term loans 17 1.100.21 110021 207 96

1) Other loans 19 28003 230.09 212212

1il} Trade payvables 20 813.07 813.07 TR 4O

Total financial liabilities 3.517.86 3.317.86 352001 382921

3 : FINANCIAL RISK MANAGEMENT

The activilies of the Group exposes it 10 a number of financial risks namely market risk, credin risk and lUquidity risk. The Group s s to
minimize the potential impact of unpredictability of the linancial markets on its [inancial performance. The Group does regularly 1 1itor
sanalyze and manage the risks faced by the Group and to set and monitor appropriate risk limits and controls for mitigation of the nsks.



A, MANAGEMENT OF MARKET RISK:

Markei risk is the risk that the fuir value or future cash flows of a linancial instrament will Nuctuate because of changes in market p s,
Market risk comprises of three t¥pes of risks: interest tate risk, price risk and currency rate risk. Financial instruiments affected by
market risk includes borrowings and investmenis . The Group has international trade operations and is exposed to a variety of market
nsks, including currency and interest rate risks.

(i) Management ol interest rate risk:

Interesi rate risk is the risk that the fair value or fuiure cash flows of a4 financial instrument will Muctuate because of changes in market
interest rales. The Company does not have any exposure to interest tate risks since its Lorrowings and investments are all in [xed rate
instruments,

{ii) Management of price risk:

The Group has no surplus lor investment in debt mutual funds, deposits eie. The Group docs make deposit with the banks (o provide
sccurity/margin agalnst guarantec given by the banks, Deposit is made in fixed rate instrument. In view of this it is not susceplible
market price risk, arising from changes in interesi rales or market vields which may impact the return and value of the investmeris.

(iii) Management of currency risk:

Currency risk is the nisk that the fair value or future cash flows of a financial instrunent will Muctuate because of changes in toreign
exchange rates. The Group has foreign currency trade receivables and is therelore exposcd fe forcign exchange risk. The Group mitigates
the foreign exchange nisk by sctting epprepriate expesure limits, periodic moniloring of the exposures etc.. The exchange rates have been
volatile in the recen{ years and may continue 0 be volatile in the fuiure. Hence the operating results and financials of the Group may be
inpacted due to volatility of the rupee against foreign currencies,

Exposure to currency risk(The CGroup has exposure only in USD/EURO converted to functional currency L.e 1NRE)

The currency profile of financial assets and Mnancial liabilities as at March 31st, 2023, are as below:

Rs. In Lakhs Rs. In Lalhs
Fmancial assets Exposure currency Asat Exposure currency | As af 31.03.2022
31.03.2023

ITade receivables LISD 343,19 [USD 635,88

ELRO ELRO 3412

GBp GiBP 4
Trade payable UsSD usn -

GBP 4217 |GBP

1.120.69 : E

Sensitivity analvsis
A reasonably possible 3% strengthening fweakening) of the Indian Rupee against USD/BEURO at March 31 would have affected the

measurement of financial instruments denominated in USD/EURO and affected profit or inss by the amounts shown below. This analysis

assuincs that all other variables, in particular interest rates, remain constant and ignores any impact of forecast sales and prchascs.

Hu.in lakhs

As atl Strengthening |[Weakening
Profit/(1l.oss) 31.03 2023 56,03 2603
Profit/(Loss) 0.03.2022 3308 3308

B. MANAGEMENT OF CREDIT RISK:

Credil risk refers to the risk of default on its obligations by a counter party to the Group resulling in a financial loss to the Group. :
Group is cxposed 1o credit risk from its operating activities (irade teceivables) and foreign exchange transactions and [inancial
nstruments.

Credit risk from trade receivables is wanaged through the Group’s policies, precedures and controls relating 1o customer cre¢  risk
muanagement by cstablishing credil limits, credit approvals and monitoring creditworthiness of the customers to which the Group exrends

credit in the normal course of business. Outstanding ¢ustomer receivables are regularly monitored. The Group has ne concentre of
credit risk as the customer base is widely distributed.
The Group’s historical experience of collecting receivables and the level of default indicate that credit risk is low and generally 1 1

across markels; consequently, trade receivables are considered to be a single ¢lass of financial asscts. All overdue customer balances are
evaluated taking into account the age of the dues, specilic credit circumstances, the track recard of the counterparty eic. Loss allowances
and impairment is recognised, where considered appropriate by responsible nanagement.

C. MANAGEMENT OF LIQUIDITY RISK:

Liquidity risk is the tisk that the Group may not be able to meet its present and future cash obligations without incurring unacceptable

losses. The Group's objective is to maintain at all times, optimum levels of liquidity o meet its obligations. The Group closcly moni its
iiquidity position and has a cash munagenient system. The Group mainiains adequate sources of financing inciuding debr. and oy aft
frnm Adomectic and interatinnal hinnlbe and Snameind mnarlento af netiee iead aond

SIULLE M} LWUL DB A UIT L AGLUIC UL HHOUL LS QUMEH EILES df LICY DUCOLTIE QUe ADCS 1100 CX1ST.

D. Fair value measurement

Fair value hierarchy

Fair value of the financial instruinents is classificd in various lair value hisrarchies based on the following three levels:

Level 1: Quoted prices (unadjusted) in active market for identical asscts or labilities.

Level 2: Inputs other than quoted price included within level 1 that are observable for the asset or Kabilitv, cither dircetly (ie. as pr i) or
indirectly {i.¢. derived from prices).

The fair value of Anancial insttuments that arc not traded in an active market is determined using market approach and va  tien
techniques which maximize the use ol observable market data and relv as little as possible on entilv-specific estimales. 17 sig ant
inputs required to fair value an instrument arc observable, the instrument is included in Level 2.



Level 30 Inputls for the assets or liabilitics that are not based on obscrvabile market data funchservable fuputs).

If one or more of the significant impnis is not based on obscrvable market data, the fair value is determined using generallhy acce 1
pricing models based on a discounted cash tlow analvsis, with the most signilicant Inputs being the discount rate ihat reflects the o t
risk of counterparty.

The fair value of trade receivables, trade pavables and other Current fimancial assels and habilities is considered o be equal i ¢
calTving amounts of these itcms due to their short-terin nature, Where such items arc Non-current in nature, the same has n
classilied as Level 3 and fair value detenmined using discounted cash HNow basis. Suniarly, ungquoted equity mstruments where it
recent information to measurc fair valuc is insufficient, or if there is a wide range of possible falr value measurements, cost bas n

considered as the best estimate ol lair value,

There has been ne change in the valuation methodology for Level 3 inputs dunng the vear. The Group has uot classified anv material
financial instruments under Level 3 of the fair value hierarchy. There were no transfers between Level 1 and Level 2 during the vear.

The following table presents the fair value hierarchy ol assets and liabilities measured al fair value on a recurring basis:

Particulars Tair value As at 31st As at 31st
hicrarchy March, 2023 March,
2022
Fair Value Fair Value

Financial assets
Measured at amorlised cost

i} Cash and cash equivalent L2 1,061 34
i) Other Bank baiance [ 1,084,859
iy Loan 1.2 842,70
v} Trade receivables L2 1.614.37
vi) Other financial assets L2 140 00
Total Financial assets 4748 40 2398 08

Financial Liabilities
Measured at amorltised cost

iy Cash Credit facilities L2 1123.59 71373
1iTerm loans L2 P100.21 207.90
il) Other lcans L2 28099 22202
v} Trade payabies L2 21307 83 40
Total financial liabilities 3317.80 3gre21
Note 37

Disclosures in respect of related parties pursuant to Ind AS 24

{i] Ultimate Holding Company

Q1) Sat Industries Limited

i) Fellow Subsidiary :

Italica Furniture Private Limited (since smalgasnated with Sat Tndustrics Linnied )
{iii] Key Managerial Personnel

01) Mr, Hakim Sadig Ali Tidiwala, Wholetbne Director
02) Mr.Murtaza All Moti, Wholetinie Director

(3] Mr. Asad Taud,Director

04) Mr. Lalit Kumar Bolia, Chicl Financial Oflicer

035) Mrs. Runel Saxcns, Company Sccretary

{iv} Taha Charitable Trust

Rs.in lakhs
Buring ihe year following tansactions were carried oul with the relaied partics in the ordinary course of business ar ann's length price :
Name of related party Nature of relation For the period For the period Nature ol transaction
ended on ended on
31/03/2023 31/03/2022
400 109393 Loan Taken
1180 313.93 Loan Repayment
Sat Industries Limited Halding Company 66,18 20 86 Inierest Paid
[#] 038 Export Incentive
0.42 0.98 Rent Received
Taha Charitable Trust Director is trustee 425 - 'SR Fxpenditure
Remuncration [Ke\' Management Persennél 23,00 3670 Remureration
~av-——g balances
Name
31/03/2023
Sat Industries Limited 780.00 -
Closing balances in the case of other parties is NIL

“eredit balance
No amount in respect of the related parties have been written off/ back are provided for during the year.
Related party relationship has been identificd by the Management and relied upon by the auditors.

Tenns and conditions of transactions with related parties:

The sale w0 and purchases from related parties are made in the ordinary course of business and bascd on the price lists in force a

terms that would be available to third partics.

The Ipans to and from  related parties are made in the ardinary course of business and are on arm's length basis based on the pr lists
in fovce and terms that would Le available to third parties.

QOutstanding balances at the vear end are unsecured and interest free and settlement occurs i cash. No provision are held against
receivalbles from related parties.



Note 38

EMPLOYEE BENEFITS

a) DEFINED CONTRIBUTION PLAN
Provident Fund:

The contributions to the Provident lund of emplovees are inade to a Government administered Provident Fund and there are no further

obligations bevond making such contribution.

b) DEFINED BENEFIT PLAN
Gratuity:

The Group participates in the Employvees’ Group Gratuity-Scheme of Lile Insurance Corporation Limited, a funded defined beneflt plan for
qualifving emplovees. Gratuity is pavable to all cligible employvees on death or on separation / termination in terms of the provisions ol the
Payment af Gratuity {Amendment] Act, 1997, or as per the Group’s scheme whichever 1s more bencficial to the emplovees.

The liability for the Defined Benefit Plan is provided on the basis of a valuation, using the Projected Unil Credit Method, as at the Balance

Sheet date, carried out by an independent actuary.

Provident Fund:

The Group makes Provident Fund contribution to the Gnvernment administered Provident fund. The Group has no part o play m this

respect.

¢} Amounts Recognised as Expense:
i} Defined Contribution Plan

Emplovers Contribution to Pravident Fund including contribution to Family Pension Fund amounting to Rs. 17.51 {pryr Rs. 14.98 Lakhs

has been included under Contribution to Provident and Other Funds.

ii) Defined Benefit Plan

Gratuity cost amounting 1o Ks.24.40 [pr vr Rs. 8.56) Lakhs has been included in Note 30 under Contribution: to Provident and Other

Funds,
Note 39
TANX RECONCILIATIONS

Rs. i lakhs

Period ended Perind ended
March 31,2023 March 31.2022
Tax expenses recognised in the Statement of Profit anik Loss
Current Tax ;
Current tax on profits for the vear 5589 10854
Deferred tax {Net) 8045 28
Total income tax expenses 136,34 11
Reconciliation ol tax expenses and the accounting profit
The reconciliation between estimated ncome tax al siatutory income tax Tate inlo income tax expenses repotted in
Statement of Profit and Loss is given below :
Teriod endied Yeriod ended
March 33,2023 March 31,2022
Profit before incame tax 31240 549 25
Indian statutory mcoma tax rate 27 H2%, 17 420y
Lxpected income tax expenses L4255
Tax effect of adjustment to reconcile expected income tax
Expenses (o reported Income tax Expenses
Tax impact of income not subjecr to tax - -
Tux eflects of amounts which are nat deductible for taxuble income - -
Tax impact due to 43B of the Income tax Act, 196] - .76
MAT credit adjustments [500,82) -
Others 136.2) (44,00}
(87.02) {43.90)
T'oral income tax expanses 5553 108.90
Eftective rate al'tax (%o} 1084 19.83

Defervesd Tax (Liahilities)

Period ended
March 31,2023

Perind ended
March 31.2022

Property Plant Equipment
Others
Total deferred 1 bilines

78.29

78.29

2181

Deferred Tax A H

[ RGFEIINE)

TParind eneled

[Period ended

Others nal -
Totul deferred tax Assets 011 -
Net Deferved 1ax { Liabilities )i Assets B0 45 28]

Meovement in Deferred tax Liabilitics ‘assets

Praperty. plant and |Other deferred tax Provisions Other Deferred Tax {Deferred Tax
equipment liabifity Assels Liabilitics! Asset
¢Netl
As at 3lst March, 2031 [RE] 521 142 67
Charged):Credited to profir and Loss accaunt [ - 3] 046
Asat 31st March 022 .04 §.21 14313
1 Charged)y/Credy o profit and [.oss account I - ] 7818
As at 31st March, 2023 6.94 #21 22130

The company offsets tax sssels and liabilities il and enly il it has & legally enlorecable right to set ofl current tax assets
and current tax liabilitics and the deferred lax assets snd deferred tax Hsbilities retale to income taxes levied by the

same tax authority.




Significant management ‘udgment is required in determining provision for income Lax, deferred income 1ax assets and
liabilives and recoverability of deferred income tax assels. The recoverability of deferred income tax asscts 15 based on
estimates of laxable income in which the relevant entity operates and the period over which deferred income tax asscts
will be recovered.

Vax Credits carried lotward 4s at March Expiry date A5at March Expiry date
31,2023 31,2022

202223 SIEA|31.03.2038 0.00

Note 40

There are no Micro, & Iand Medium Enterprises, 1o whom the Company owes dues [principal and/or interest), which are outstanc
for more than 45 davs as at the balance sheet date. During the vear, there have been no payments made (o Micro, Small and Medium
Enterprises beyvond 45 davs. There were no amouuts on account ot interest due 1hat were pavable for the period where the principal has
been paid Lut interest under the MSMED Act, 2006 not paid. Further, there were o amounts lowards inferest acerued thatl were
remaining unpaid at the end of accounting year. Accordingly, there were no amounts due to furiher interest dite and payable in the
succeeding vears. The above information regarding Micro, Small and Medium Enterprises has been delermined 10 the extent such parties
have been identifled on the basis ol information available with the Company.

Information celating 16 the Miers. Smail aml Medinm Enerprises As a1 31.03.2023 Asat 310, 22

ta} The principal amount and the interest due thereon remaining unpaid to any supplier at the end of each accounting vear, - -
(1) Principal amount 1)
Interest

{0} The amount ol interest paid by the buver in temns of scetion 16 of' the Micro, Small and Mcdium Enterprises Davelopment Act, 2000 {27 of - -

200t). along with the amount of the payment made to the supplier beyand the appointed day during each accounting vear:

{¢} The ameunt of interest duc and pavable for the period of delay in making payment {which has been paid but beyond the appointed day during - -

the year} bul without adding the interest specified under the Micro, Smali and Medium Enterprises Development Act, 2006

1d) The amount of mterest acerued and remaining unpaid at the end of each accounting vear: and - -

{¢) The amount of further interest remaining due and payable even in the succeeding years. until such date when the interest ducs above are - -
actually paid ta the small enterprise, for the purpose of disallowance of a deductible expenditure under section 23 of the Micra, Small and Medium
Enterprises Development Act, 2006

Note 41

SBEGMENT INFORMATION

The Company operates in three primary business segments viz. Manufacturing of Fabrics & Woven Sacks etc . Consignment Stockist and financing Activities.
As perInd AS 108 " Operating Segment”, the segments details are as under

Primary:

Vear Ended|  Year Ended
Purticular 3032023 3L.03.2022

Segment Revenus

Manutacturing 873561 624 35
Trading GUE 15 131877
Finance 106.16 108.02
Total 9.539.92 8.051.14
Other Income 181.70 7231
Total Revenue 9.721.62 §.123.45
Segment resulis

Manufacturing a04.22 3333
“I'rading 6742 86.62
Finance 5906 57.01
Total Segment Resulis 330.70 476.94
Other Income 181.70 7231
Profit before tax 512,40 549.25
Provision for tax 136 34 111N
Profit afier tax 376.06 437,54

Segment Assets

Manufaciuring 11,773.15 6,181.51
Trading - -
Finance & Investment 342,70 085,21
Total 12,615.85 6.866.73
Segment Liabilities

Manufacturing 314264 3.503.09
Irading 155,00 4976
Finance & Investiment 280.00 53847
Capital emiployed 9,038.(2 2.664.81

Capital Expenditure

Manufacturing 3,011.40 23362

Trading - -

Finance & Investment - -

Tutul - -

Depreciation and amortization

Manufacturing 140,33 100 6f

Trading - -

Finance & Investment - -

Total 140.33 100,65

Seccondary Rs. in lakhs

GEOGRAPHIC AL TNTORMATION March 31,2023 March 31.2022

Non Current Assets — Within lndia s +.968.37 273041
— Qutside India

Revenue from external customers - Within India 2876.50 327297

— Outside India 6.466.15 4 4395



Note 42

The Group has elected not apply the Indian Accounting Standard (Ind AS) 116- Leases to account for those leases w e
underlying assets is of low value.

Note 43

Balances of banks, sundrv deldors and trade payables , current liabilities efc. as on 31.03.2023 are subject to conlirmation and
rcconciliation.

Note 44

n the opinion ol the Management ,there is no impairment of assets in accordance with the Tnd AS -36 as on the Balance Shect date.

Hote 45

There arc no amounts due to be credited to Investor Education and Protection Fund in accordance with Scction 125 of the Compe =5
Act, 2013 as at the vear end.

Note 46

There are no significant subsequent events that would require adjustments or disclosures in the financial statciments as on the bal
sheet date.

Note 47

The financial statements were atithorised for issue by the Beard of Directors on May 18,2023,

Note 48
All arnounts disclosed in the financial stalements and notes have been rounded off to the nearest lakhs and decimal thereol as per the
requirements of Schedule 111 to the Companies Act, 2013, unless otherwise siafed.

Note 49
Previous vear's figures have been reclassified /regrouped wherever necessary to conform with the currenr Financial Statements.

Note 50
No preceeding has been initiated or pending against the Parent and Subsidiary for holding any benami property under the Benami
Transactions { Prohibition) Act, 1988 and rules made thercunder.

Note 51
The Group has borrowings froin banks on the basis of sccurity of current assets and the quarterly returms or statenicits of current asseis
filed by (he Group with banks or financial institutions arc in agreement with the books of accounts.

Note 52
The Parent and Subsidiary are not declared willful defauliers by any bank or financial institution er other lender.

Note 53

The Group has no transaction with companics struck off under section 248 of the Companics Act 2013 or scection 560 of Comipanies
Act, 1936.

Note 54

There is no charges or satisfaction vet to be registered with ROC bevond the statutory period.

Note 55

The Group has complied with the number of layers, wherever applicable, prescribed under clause (87) of section 2 of the Companies
Act, 2013 read with the Companies [Restriction on number of Lavers) Rules,2017.

Note 56

The Board of Directors of parent has recommended Fmal Dividend of Rs. 9.50 per Bquity  Share for the financial vear ended 31st Mare h,
2023 {for the vear ended 3 1st Macch, 2022- NIL equily share) to be paid on fully paid Equity Shares amounting to Rs. 128.98 lakhs. 2
Final Dividend is subject 1o the approval of sharcholders at the Annual General Meeting and has not been included as a liability in tnese

financial statements.

Note 57

Events after the Reporting PPeriod

The Board o itectors parent has recommended dividend of Rs. 0.50 per fully paid up equity share of  Rs. 10/- each for the financial
year 2022-25.

Note 58

No Scheme of Arrangement has been approved by the Competent Autherity in terms of sections 230 1o 237 of the Companics Act,2013.

Note 59

Utilisation of Borrowed funds and shate premium :

{a) The Group has not advanced or loaned or invested Tunds (either borrowed funeds or share premiwm or any other source or kiud of
funds) to any other person{s} or entity(ies), including foreign entities (intermedianes) with the understanding { whether recorded in wriling
or otherwise) the the Intermediary (i) directly or indirectly lend or invest in other persons or enlities identilied in any manner whatsoever
by or on behalf of the company{ultimate Beneficiaries ) or {ii] provide any guaraniee, sccurily or the like to or on behalf of the Ullimate

LU BLEL LI | W 10T LUUULAL L 411 1% 1 UL, 470 AL T LSa we sy tease ey
or entities identified in any manner whatsoever by or on behalf of the funding pa
guaraniee, security or the like to or on behall of the Ultiniate Beneficiaries.

¢ (ultmnle Benchudne‘: } or (u) pravide any

Note 60

There is no Lransaction not recorded in the hooks of accounl that has been surrendered or disclosed as income during the vear in
(ax assesaments under the ncome Tax Act, 196 1. Further there is no previously unrecorded income and relaled assets requiring
recording in the books of account during the vear .

Note 61

The (roup has used the borrowings from banks and financial institutions for the specific purposc for which it was taken at the balr €
sheet date.

Note 62

No Scheme of Amrangement has been approved by the Competent Authorily in tetms of scetions 230 (0 237 of the Companies Act. 2013,



Note 63

Expenditure incurred on corporate social responsibility actvitices:
Expernditure incurred under Section 135 of the Companics Act, 2013 on Curporale Social
Responsibility [C8R) activities - Rs. 4,91 [ 2022 - Ks. Nil lakhs)

As at 31.03.2023 | As ar 31.03,2022
i 1) Gross amount required to be spent by the company during the year 491 -
) Amount spent during the year on - -
(1) Construction/acquisition of any asset - -
tii} On purposes other than (1] above
Health 0.68
Education 4.25

4.1 -

TRt s 11 aboe, Bs L 2% Lakdts 1Prooms Year R 0L eonin e s T Chanteble Trest shich i relawed pany and R 00 Sakds wees eontnbated to & sha Do ol nable oz ot
Note 64

The Group has done an assessment to identify Core Investment Company (CIC) [including CICs in the Group! as per the
necessary guidelines of Reserve Bank of India [including Core Investment Companies (Reserve Bank] Directions, 2016). The
Group is nat a CIC and no entities have been identified as CIC in the Group, of which Parent and subsidiary is a part.

Note 65

Revertue from contract with customers differ from the revenuc as per contracted price duc to factors such as taxes recovered,

volume rebate, discounts, etc.
Note 66

The Group has assets ( equipment etc.) with a lease term of 12 months or less. The Group applies the ‘short term lease’
recognition exemption for these leases. The Croup also has certain leases of assets of low value. The Company applics low
values lease’ recognition exemption for thesc leases.

Note 67

The Group has neither long-term contracts nor derivatives as at March 31, 2023.

Note 68

The (Group has net traded or invested in Crvplo currency or Virtual Currency durmg the financial vear.

Note 69

The Parliament ol Tndia has approved the Code on Social Security, 2020 (the Code) which may impact the contributions by the company
towards provident fund, gratuity and ESIC. The Minisiry of Labour and Employment has released draft rules for the Code on November
13, 2020. Final rules are yet te be notified. The company will assess (he impact of the Code when it comes nto effect and will record

related impact, i any.

Note 70

The companics considered in the consolidated linancial statement arc :

Name Country of va of ownership |“o of ownership
incorporation interest as at interest as at
31/03/2022 31/03/2021
Subsidiary :
Fibcorp Polvweave Private Limitcd India 51.01 51.01

Note 71

Additiona] information , as required under schedule 111 to the Companies Act, 2013, of enterprises controlled as subsidiary {after

elimination} {or the year ended March 31,2023,

Name of the enterpriscs Nel assets (i e. tolal assels minus total Share in profit or Loss Share in Other comprehensive
liahihties ) income
As % of Amount { Rs. In |45 % of Amount { Rs. |As % of Amount { Rs. In
consolidaicd net  {lakhs) consolidated [ lakhs) consolidated lakhs)
assets protitor loss Other
comprehensive
necome
Parent
Suh Polymers Limited 8801 11102.7] 8728 447.23 - -
i
U 1 ;
Fibeomp Polyweas e Private Litmited 1] ‘J‘)l 1513.14] 12,72 &) 7' -] -
Total 100 60 | 126135 23] 100 51240 - -
As Per our Audit Report of even date attached
A
Dircctor

Ll Np. Z8LL

DIN: 02491 539
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