








reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of
the Standalone financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the Standalone financial statements, the Management and Board of
Directors are responsible for assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless Management either infends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so. The Board of Directors
is also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements :

Our objectives are to obtain reasonable assurance about whether the Standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstaternent when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these Standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the Standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of
the Act, we are also responsible for expressing our opinion on whether the Company
has adequate internal financial controls system m place and the operating
effectiveness of such controls.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management and Board of
Directors.




4. Conclude on the appropriateness of Management’s and Board of Directors use of the
going concern basis of accounting in preparation of standalone financial statements
and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditors’ report to the related
disclosures in the standalone financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditors’ report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the Standalone finaneial
statements, including the disclosures, and whether the Standalone financial
statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the Standalone financial
statements for the financial year ended 31 March 2023 and are therefore the key audit
matters. We describe these matters in our auditors’ report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Report on other Legal and Regulatory Requiren~~ts:

1. As required by the Companies (Auditor’s report) Order, 2020 (“the Order”) issued by
the Central Government of India in terms of sub-section (11} of section 143 of the Act
we give in the “Annexure A” a statement on the matters specified in paragraphs 3 and
4 of the Order to the extent applicable.




2. (A) As required by section 143(3} of the Act, we report that :

a)

d)

8)

We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purpose of our audit.

In our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books.

The standalone Balance Sheet, standalone Statement of Profit and Loss including
the Statement of Other Comprehensive Income, the standalone Statement of
Changes in Equity and the standalone Cash Flow Statement dealt with by this
Report are in agreement with the books of account.

In our opinion, the aforesaid Standalone financial statements comply with the Ind
AS specified under section 133 of the Act.

On the basis of written representations received fromn the directors as on 31
March, 2023, and taken on record by the Board of Directors, none of the directors
is disqualified as on 31st March, 2023, from being appointed as a director in terms
of section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls standalone
financial statements of the Company with reference to these Standalone financial
statements and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B” to this report;

With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies {Audit and Auditors} Rules, 2014, in
our opinion and to the best of our information and according to the explanations
given to us:

a. The Company does not have any material pending litigations which would
impact its financial position in standalone financial statement.

b. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

c. There were no amounts which required to be transferred to the Investors
Education and Protection Fund by the Company.

i. The management has represented that, to the best of its knowledge and
belief, no funds have been advanced or loaned or invested ("~ -7~







Act. The remuneration paid to any director is not in excess of the limit laid down under
Section 197 of the Act. The Ministry of Corporate Affairs has not prescribed other details
under Section 197(16) of the Act which are required to be commented upon by us.

FOR SHWETA TAIN & CO.

CHARTERED ACCOUNT
F.R.N.:127673W

PRizAmNNA jAjU

{Partner)

Membership No. : ¢

Place :Mumbai

Date :15t May, 2023

UDIN No : 23416197BGWGET7172







iv.

that no discrepancies were noticed on verification between the physical stocks and
the book records that were 10% or more in the aggregate for each class of
inventory.

(b} According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has been sanctioned
term loan in excess of five crore rupees, in aggregate, from banks on the basis of
security of current and non current assets along with other securities. In our
opinion, the quarterly stock statements filed by the Company with such banks are
in agreement with the books of account of the Company based on the reported
stock in trade. We have been informed that the company also has unreported stock
in trade other than the stock in trade reported to the bank which is held by it for
more than 120 day, as they the company need to report to the bank only those
inventory which is held by them for 120 days from the date of its purchase at the
end of each quarter .

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not made any
investments, provided guarantee or security or granted any advances in the nature of
loans, secured or unsecured, to companies, firms, limited liability partnerships or any
other parties during the year . According to the information and explanations given to
us and on the basis of the management representation given to us with respect to the
advances given to the staff and workers and to the suppliers of the company and
other parties, it has been informed that the same were given not in the nature of loan
and has been provided in the normal course of the business and are recoverable in
cash or kind in coming year and has been classified under other current assets. We
have relied on their management representation in this matter. We have been further
informed by the management of the company that the Company has not granted any
loans, secured or unsecured, to companies, firms, limited liability partnerships, its
subsidiary or any other parties during the year. Accordingly, clause 3(iii) of the Order
is not applicable.

According to the information and explanations given to us and on the basis of our
examination of the records, the Company has not given any loans, or provided any
guarantee or security as specified under Section 185 of the Companies Act, 2013 and
the Company has not provided any guarantee or security as specified under Section
186 of the Companies Act, 2013. Further, the Company has complied with the
provisions of Section 186 of the Companies Act, 2013 in relation to loans given and
investments made.

The Company has not accepted any deposits or amounts which are deemed to be
deposits from the public. Accordingly, clause 3(v) of the Order is not :







Xi.

Xii.

d) According to the information and explanations given to us and on an overall
examination of the balance sheet of the Company, we report that no funds have
been raised on short-term basis which has been utilized by the Company for
long term purposes.

e) According to the information and explanations given to us and on an overall
examination of the financial statements of the Company, we report that the
Company has not taken any funds from any entity or person on account of or
to meet the obligations of its subsidiaries as defined under the Companies Act,
2013.

£} According to the information and explanations given to us and procedures
performed by us, we report that the Company has not raised loans during the
year on the pledge of securities held in its subsidiaries as defined under the
Companies Act, 2013.

a} The Company has not raised any moneys by way of initial public offer or
further public offer (including debt instruments). Accordingly, clause 3(x)(a) of
the Order is not applicable. The Company has filed DRHP on dated 31st March
2023 with SEBI for coming out with Initial Public Offer (IPO) and the same is
pending for approval.

b) According to the information and explanations given to us and on the basis of
our examination of the records of the Company, the Company has not made
any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year. Accordingly, clause 3{x){(b) of the
Order is not applicable.

a) Based on examination of the books and records of the Company and according
to the information and explanations given to us, considering the principles of
materiality outlined in Standards on Auditing, we report that no fraud by the
Company or on the Company has been noticed or reported during the course
of the audit.

b} According to the information and explanations given to us, no report under
sub-section {12) of Section 143 of the Companies Act, 2013 has been filed by the
auditors in Form ADT-4 as prescribed under Rule 13 of Companies (Audit and
Auditors) Rules, 2014 with the Central Government.

¢) According to the information and explanations given to us, there are no
complaints received by the Company, raised by the whistle blower during the
year while determining the nature, timing and extent of our audit procedures.

According to the information and explanations given to us, the Company is not a
Nidhi Company. Accordingly, clause 3(xii) of the Order is not applicabk













control based on the assessed risk. The procedures selected depend on the auditor's
judgments, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence, we have obtained is sufficient and appropriate to
provide a basis for my / our audit opinion on the Company’s internal financial controls
system with reference to standalone financial statements.

Meaning of Infternal Financial Controls with reference to standalone financial
statements.:

A company’s internal financial control with reference to standalone financial statements.
is a process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of standalone financial statements for external
purposes in accordance with generally accepted accounting principles. A company’s
internal financial control with reference to standalone financial statements includes those
policies and procedures that :

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company.

(2) Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of standalone financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorizations of management and
directors of the company and

(3) Provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company’s assets that could
have a material effect on the standalone financial statements.

Inherent Limitations of Internal Financial Controls with Reference to
Standalone Financial Statements:

Because of the inherent limitations of internal financial controls with Reference to
Standalone Financial Statements, including the possibility of collusion or improper
management override of controls, material misstatements due to fraud may occur and
not be detected. Also, projections of any evaluation of the internal financial controls with
Reference to Standalone Financial Statements to future periods are subject to the risk that
the internal financial control with Reference to Standalone Financial Statements may
become inadequate because of changes in conditions, or the degree of compliance with
the policies or procedures may deteriorate.







AEROFLEX INDUSTRIES LIMITED

{ CIN NO : U24110MH1993PLCQ74576 }
BALANCE SHEET AS AT 315T MARCH, 2023

(2 I Lakhs)

As at As at
PARTICULARS Note Ne 31.03.2023 31.03.2022
AMOUNT @) AMOUNT ()
ASSETS
NON CURRENT ASSETS
a) Property, Plant and Equipment "an 5,554.33 +4,581.90
bt} Property, Plant and Equipment - WIP 64.25 633,00
o) Intangible Assets g 77.44 29.31
d} Intangible Assets - WIT - 26.11
d} Financial assets
i} Tnvestments "7 15.28 .35
ii) Other financial assets g - 0.73
e) Other non-current asseis "g 357.79 174.36
Total Non-Current Assets (A) 5,973.10 5,456.95
CURRENT ASSETS
a) Inventaries "0t 5,600.70 3,38219
b} Financial Assets
i} Trade Receivables "1 6,695.78 5261.23
i) Cash and vash equivalents "2 606,32 818,72
ifi} Bank balances other than cash and cash equivalent "13” 12.11 12.33
v} Other financial assets "14" 61.34 45.660
c} Other current assets "15" 2,4539.58 317440
Total Current Assets (B) 15.435.82 12,894.52
TOTAL ASSETS C=(A+B) 21,408.92 18,351.47
COUITY AND LEABILITIES
EQUITY
a) Equuty share capital 18" 228641 228041
b) Other equity "7 913233 634537
Total Equily (D) 11,418.74 B,631.78
LIABILITIES
Non-current Liabilities
a) Financial liabilitics
i} Borrowings " 1,968.63 2,098.64
by Other Non current liabilities "19" 98.57 9313
c) Deferred tax Liability (Net) 28.02 5.81
Tatal nen-current liabilities {E) 2,095.21 2,197.57
Current Liabilities
a] Financial liabilities
i} Borrowings 20" 2,531.97 1,614.08
i1} Trade Payables
Total outstanding ducs of micro enterprises and small enterprises "2 883.08 8.66
Total eutslanding dues of creditors other than micro & small enterprises 21 2,77%.96 3.408.81
[y Other carrent liabilitics 2 1,09279 153538
¢} Current Tax liabilities (Neat) ek 60716 754.1%
Total Current Liabilities {F} 7,894 97 752212
Total Liabilities G =(E+F) 9,990.18 4,719.69
TOTAL EQUITY AND LIABILITIES| H = (D+ G} 21,408.92 18,351.47
Significant Accounting Policies Notes on Financial Stat nt 1 to 32
As Per Our Report of even date For and he Board
FOR SHWETAJAT = ~~
CHARTERED ACCOU?
F.R.N.:127673W 2

il ER

{Partner)

Membership Nuo : 4161

Place : Mumbai

Dated : 15th May 2023

UDIN No : 23416137BCWGET7172

MANS TN NDECTOR

(1

MUSTA

LA

AHOLETLME 11k 151 & CFG

(1

K

COMPANY SECRETARY
{M.Na : A58678}




AEROFLEX INDUSTRIES LIMITED

{ CIN NO : U24110MH1953PLC074576 )

STATEMENT OF PROFIT AND L.OSS FOR THE YEAR ENDED 31ST MARCH, 2023

R in Lakhs)
For the YEAR ended | For the YEAR ended
PARTICULARS Note No 31.03.2023 31.03.2022
AMOUNT ) AMOUNT {X)
REVENUES:
Revenue from operations "24" 26,937.88 24,079.55
Qther Income "25" 3.90 19.53
TOTAL INCOME 26,941.78 24,099.07
EXPENSES:
Cost of Material Consumed "2e" 18,784.74 15,632.98
Changes in Inventories "2 {1,778.37) (26.79)
Employee Benefit Expenses 28" 2,315.14 1,752.00
Finance costs n2g" 455,05 625.08
Depreciation and amortisation expense 30" 521.93 418.44
Other expenses 31" 2,212.67 2,046.49
TOTAL EXPENSES 22,511.16 20,448.22
Profil/{loss) before exceptional item and tax 4,430.62 3,650.86
Exceptional item
a) FCTL Exchange Fluctuation 307.71 (41.30)
Profil/{loss) before tax 4,122.91 3,692.16
Tax expense:
(1) Current Tax 1,018.50 833.00
(2) Deferred tax Liability / (Assets) 22.21 10213
{3) Taxation of Earlier Year 66.59
Profit/(loss) for the year from continuing operation 3,015.60 2,757.03
Profit/(Loss) from discontinued operations. - -
Tax expense of discontinued operations - -
Profit/ (loss} from discontinued operation - -
Profit/{loss) for the year 3,015.60 2,757.03

Other Comprehensive income/ (loss)

a) Item that will not be reclassified subsequently to profit or loss

i) Net change in fair values of investments in equity shares carried at
fair value through QCI
b) Income tax refating to item that will not be reclassified
subsequently to profit or loss
c) Itemn that will be reclassified subsequently to profit or loss
d} Income tax relating to item that will be reclassified subsequently
to profit or loss

Total Other Comprehensive income/(loss)




Total Comprehensive Income for the year 3,015.60 2,757.03
Earnings per equity share : {for continued Operation)
(1) Basic 2.64 12.06
(2) Diluted 2.64 12.06
Earnings per equity share : (for discontinued QOperation)
(1) Basic - -
{2) Diluted - -
Earnings per equity share : {for discontinued & continuing
operations)
(1) Basic 2.64 12.06
(2) Diluted 2.64 12.06
Significant Accounting Policies Notes on Financial Statement Tto 32
As Per Qur Report of even date For and ¢ "the Board
FOR SHWETA JAIN & CO
CHARTERED ACC— ™ =27
EIR.N, 1 127673W i D
MANAGING DIRECTOR
1D
PRIYANKA JAJU MUSTALI LA
(Partner) WHOLETIME DIRECTOR & CFO
Membership No : 416197 (DIN
Place :Mumbai
Dated : 15th May 2023
UDIN No: 23416197BGWGET7172 KINJ
COMPANY SECRETARY

(M.No : A58678)




AEROFLEX INDUSTRIES LIMITED

{ CIN NO : U24110MH1993P1.£074576 )

CASH FLOW STATEMENT FOR THE YEAR ENDED 315T MARCH, 2023

FORSHWETA """ " 77
CHARTERED ACC
F.R.N.:127673W

PRIYANKA JAJL
{Partner}

Place :Mumbai
Dated - 15th May 2023
UDIN NO : 23416197BGWGET 7172

7 in Lakhs)
As at As at
PARTICULARS 31.03.2023 31.03.2022
AMOUNT @) AMOUNT T}
A. CASH FLOW FROM OPERATING ACTIVITIES
Net Irofit { Loss ) before Tax 412291 3,692.16
Add : Nepreciation 521.93 H1844
Less : Provision for Taxation 1.018.50 833.00
l.ess Taxalion of Rarlier year 66.59
Operating Profit before working capital changes 3,559.74 3,277.60
Adjustments for :
{lncrease}/ Decrzase in Non Current Other Financial Assets 0.73 36.73
{Tncrease)/ Necrease in Gther Non Current Assets (83.44) (40.64)
{Increase)/ Decrease in Change in [nventories (2.018.51) {150.23)
{Increase)/ Decrease in Current Trade Receivables {1,434.54) {1,868.36)
{increase)/Decrease in Current Other Financial Assets (15.68) (2.9}
{Increase)/ Decrease in Current Tax Assels - 4.32
{fncrease)/ Decrease in Other Current Assets 71.1.82 1,15312
Increase/ (Decreasa) in Non Current Trade Payables 344 {1.58)
Increase/ (Decrease) in Current Trade Payables 244.58 (619.89)
Increase/ (Decrease} in Other Current Liabilities {589.62) 1433.69
Net Cash Fiow from Operating Activities TOTAL (A) 383.51 3,221.83
R CASH FLOW FROM INVESTING ACTIVITIES
Deduction (Addition) e Property, Tlant and bquipment (945.63) (1.228.47)
Deductiony { Addition) to Non Cuarrent Financial Asscts - Investment {9.73) -
Net Cash Flow from Investing Activities TOTAL (B) {957 " (1,338.47}
C. CASH FLOW FROM FINANCEING ACTIVITIES
Proceeds from Long term borrowings {130.02) {1,429.36)
Proceeds from Short term borrowings 717.8% 2524
Dividend Paid (228.61} -
Net Cash Flow from Financing activities TOTAL{O 359.24 {1,354.12}
Net Increase in Cash & Cash Equivalents { A+B+() (212.62) 489.24
Cash and Cash Equivalents at lhe beginning of the year 831.02 181
Cash and Cash Equivalents at the end of the year 61843 831.05
Net Increase in Cash & Cash Equivalents as at 31st March, 2023 (212.62) 48921
As Per Our Report of even date For and« the Doard

2

MANAGING DIRECTOR
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COMPANY SECRETARY
{M.No : A58678)










AEROFLEX INDUSTRIES LIMITED
( CIN NO : U24110MH1993PLC074576)

NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2023

3.1 Property, plant and equipment and intangible assets:
Property, plant and equipment

Property, plant and equipment represent a significant proportion of the asset
base of the Group. The charge in respect of periodic depreciation is derived
after determining an estimate of an asset’s expected useful life and the expected
residual value at the end of its life. The useful lives and residual values of
Group’s assets are determined by the Management at the time the asset is
acquired and reviewed periodically, including at each financial year end. The
lives are based on historical experience with similar assets as well as
anticipation of future events, which may impact their life, such as changes in
technology.

Recognition and measurement :

Property, plant and equipment are stated at cost less accumulated depreciation
and impairment, if any. Cost includes expenditure that is directly attributable to
the acquisition of the Property, plant and equipment until it is ready for use, as
intended by the management. Subsequent costs are included in the asset’s
carrying amount or recognized as a separate asset, as appropriate, only when it
is probable that future economic benefits associated with the item will flow to
the Company and the cost of the item can be measured reliably, The carrying
amount of any component accounted for as a separate asset is derecognized
when replaced. All other repairs and maintenance related to such assets which
are in recurring nature and has no certainty of the useful life are charged to
Statement of Profit and Loss during the vear.

Capital work-in-progress for production, supply of administrative purposes is
carried at cost less accumulated impairment loss, if any, until construction and
installation are complete and the asset is ready for its intended use.

Advances paid towards the acquisition of property, plant and equipment
outstanding at each balance sheet date is classified as capital advances under
other non-current assets and the cost of assets not ready to use before such date
are disclosed under ‘Capital work- in- progress’. Subsequent expenditures
relating to property, plant and equipment is capitalized only when it is probable
that future economic benefits associated with these will flow to the Company
and the cost of the item can be measured reliably. Repairs and maintenance
costs are recognized in the Statement of Profit and Loss when incurred. The cost
and related accumulated depreciation are eliminated from the financial
statements upon sale or retirement of the asset and the resultant gains or losses
are recognized in the Statement of Profit and Loss.

Depreciation methods, estimated useful lives:

Depreciation is provided (other than Free hold Land and capital work-in-
progress) on Written Down Value (WDV) method for the estimated useful life
of assets. The es » of assets are as follows:




AEROFLEX INDUSTRIES LIMITED
( CIN NO : U24110M H1993PLC074576)

NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 315T MARCH 2023

Type of Assels Period of useful life of Assets
Factory Building 20 Voarg
Addition to factory Building for the year LU xears
Server and Networks 6 Years
Plant & Machinery 25 Years
Computer 3 Years
Vehicles 6 Years
Workshop Tools & Equipment 8 Years
Testing Equipment 5 Years
Office Equipment 5 Years
Electrical Installation 5 Years
Furniture & Fixtures 10 Years

Fixed Assets purchased for specific projects will be depreciated over the periods of
the project or the useful life stated as above, whichever is shorter. No Depreciation
has been provided for the land.

Depreciation on assets acquired/ purchased, sold/discarded during the year is
provided on a pro-rata basis from the date of each addition or till the date of
sale/retirement.

The economic useful life of assets is assessed based on a technical evaluation, taking
into account the nature of assets, the estimated usage of assets, the operating
conditions of the assets, past history of replacement, anticipated technological
changes, maintenance history, etc. The estimated useful life is reviewed at the end
of each reporting period, with effect of any change in estimate being accounted for
on a prospective basis,

Where the cost of part of the asset is significant to the total cost of the assets and the
useful life of that part is different from the useful of the remaining asset, useful life
of that significant part is determined separately. Depreciation of such significant
part, if any, is based on the useful life of that part.

An item of property, plant and equipment is derecognized upon disposal or when
no future economic benefits are expected to arise from the continued use of the
asset. Any gain or loss arising on the disposal or retirement of an item of property,
plant and equipment, determined as the difference between the sales proceeds and
the carrying amount of the asset, is recognized in the Statement of Profit or Loss.




AFROFLEX INDUSTRIES LIMITED
( CIN NO : U24110MH1993PLC074576)

NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2023

3.2

3.3

Impairment:
Property, plant and equipment are evaluated for recoverability whenever events or

changes in circumstances indicate that their carrying amounts may not be
recoverable. For the purpose of impairment testing, the recoverable amount

(i.e. the higher of the fair value less cost to sell and the value-in-use) is determined

on an individual asset basis unless the assct does not generate cash flows that are
largely independent of those from other assets. In such cases, the recoverable
amount is determined for the Cash Generating Unit (CGU) to which the asset
belongs. If such assets are considered to be impaired, the impairment to be
recognized in the Statement of Profit and Loss and is measured by the amount by
which the carrying value of the assets exceeds the estimated recoverable amount of
the asset. An impairment loss is reversed in the Statement of Profit and Loss if there
has been a change in the estimates used to determine the recoverable amount. The
carrying amount of the asset is increased fto its revised recoverable amount,
provided that this amount does not exceed the carrying amount that would have
been determined (net of any accumulated depreciation) had no impairment loss
been recognized for the asset in prior years.

Intangible Assets :

Intangible assets are stated at acquisition cost, net of accumulated amortization.
The Company amortized intangible assets over their estimated useful lives
using the Written Down method. The estimated useful lives of intangible assets
are as follows:

Computer Software 6 years

Intangible assets with finite lives are assessed for impairment whenever there is
an indication that the intangible asset may be impaired. The amortization period
and the amortization method for an intangible asset with a finite useful life are
reviewed at least at each financial year end.

Investments :

The company do not have any categorized investment other than the investment
in the equity shares of its 100% foreign subsidiary. The Investment in the shares
of the foreign subsidiary are accounted at historical cost and the same has not
been translated at the year ended.




AEROFLEX INDUSTRIES LIMITED
(CIN NO : U24110MH1993PLC074576)

NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2023

3.4 Foreign Currency Transactions:

a) Functional and presentation currency :
Items included in the financial statements are measured using the currency of the
primary economic environment in which the entity operates (‘the functional
currency’).
The financial statements are presented in Indian rupee (INR), which is the
Company’s functional and presentation currency and the same is rounded off to the
nearest Lakhs Rupees with two decimals,

b} Transactions and balances ;
On initial recognition, all foreign currency transactions are recorded by applying to
the foreign currency amount at the exchange rate between the functional currency
and the foreign currency at the date of the transaction. Gains/ Losses arising out of
fluctuation in foreign exchange rate between the transaction date and settlement
date are recognized in the Statement of Profit and Loss.
All monetary assets and Habilities in foreign currencies are restated at the year end
at the exchange rate prevailing at the year end and the exchange differences are
recognized in the Statement of Profit and Loss.
Non-monetary items that are measured in terms of historical cost in a foreign
currency are translated using the exchange rates at the dates of the initial
transactons. Foreign exchange fluctuation for the outstanding amount towards the
capital goods, has been attributed to the cost of the fixed assets. Further the foreign
exchange fluctuation for the outstanding amount of the foreign currency term loan
has been shown separately under the exceptiona!l item in the profit & loss account
uniformly as earlier year.

3.5 Revenue Recognition :
The Company recognizes revenue from contracts with customers based on a

comprehensive assessment model as set out in Ind AS 115 ‘Revenue from contracts
with customers’. The Company identifies contract(s) with a customer and its
performance obligations under the contract, determines the transaction price and its
allocation to the performance obligations in the contract and recognizes revenuc
only on satisfactory completion of performance obligations. Revenuc is measured at
fair value of the consideration received or receivable. Revenue from the sale of
goods in the course of ordinary activibies is recognized at the 'transaction price'
when the goods are 'transferred' to the customer. The 'transaction price’ is the
amount of consideration to which the Company expects to be entitled in exchange
for transferring promised goods to a customer, excluding amounts collected on
behalf of third parties (for example, goods and service tax). The consideration
promised in a contract with a customer may mclude fixed amounts, variable
amounts, or both. The revenue from sale is recognized when significant risk and
reward of ownership /control have been transferred to the customer, which is
mainly upon delivery the amount of revenue can be measured reliable and recovery

of the consideration is ==~~~




AEROFLEX INDUSTRIES LIMITED
( CIN MO : U24110MH1993PLC074576)

NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2023

Sale of services & Other Operating Revenue :

Revenue from services are recognized in the accounting year in which service are
rendered. For fixed price contracts, revenue is recognized based on actual services
provided to the end of the reporting year as a proportion of the total services to be
provided. As the company has material export & import activates therefore Profit
and gains from the foreign exchange fluctuation from the receipts & payments of
debtors & creditors and on their restatement at the year ended is forming part of the
other operating revenue of the company.

Other Income :

Interest income from a financial asset is recognized when it is probable that the
economic benefits will flow to the company and the amount of income can be
measured reliably. Interest income is accrued on a time basis, by reference to the
principal outstanding and at the normal interest rate as applicable. Other Income
has been recorded where no significant uncertainty as to measurability or
collectability exists.

3.6 Taxation:
Income tax expense comprises current and deferred tax. It is recognized in profit or
loss except to the extent that it relates to items recognized directly in Other
Comprehensive Income.
Current Tax :

The tax currently payable is based on the taxable profit for the year. Taxable profit
differs from profit before tax as reported in the statement of profit or loss because of
items of income or expense that are taxable or deductible in other years and items
that are never taxable or deductible. The current tax is calculated using the tax rates
tax laws that have been enacted or substantially enacted by the end of the reporting
year. Provisions for current income taxes are presented in the balance sheet after
offsetting advance tax & TDS paid for the relevant year.

Deferred Tax :

Deferred income tax is provided in full, using the balance sheet approach, on
temporary differences arising between the tax bases of assets and liabilities and
their carrying amounts in financial statements. Deferred income tax is determined
using tax rates (and laws) that have been enacted or substantially enacted by the
end of the year and are expected to apply when the related deferred income tax
asset is realized or the deferred income tax liability is settled.

Deferred tax assets are recognized for all deductible temporary differences and
unused tax losses only if it is probable that future taxable amounts will be available
to utilize those temporary differences and losses.




AEROFLEX INDUSTRIES LIMITED
(CIN NO : U24110MH1993PLC074576)

NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2023

Management periodically evaluates positions taken in tax returns with respect to
situations in which applicable tax regulation is subject to interpretation. It
establishes provisions where appropriate on the basis of amounts expected to be
paid to the tax authorities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right
to offset current tax assets and liabilities and when the deferred tax balances relate
to the same taxation authority. The Company has identfied deferred tax for the
Depreciation difference for the year. The company has made payments for gratuity
amount on yearly basis towards the gratuity fund with LIC as per the actuarial
valuation of the gratuity made by the corporation for the year and the same is
considered as expenditure of the company on yearly basis therefore no deferred Tax
working has been made for the same.

Current tax and deferred tax for the year :

Current and deferred tax are recognized in the Statement of Profit or Loss, except
when they relate to items that are recognized in other comprehensive income or
directly in equity, in that case, the current and deferred tax are also recognized in
other comprehensive income or directly in equity respectively.

3.7 Borrowing costs:
Borrowing costs directly attributable to the acquisition, construction or production
of qualifying assets, which are assets that necessarily take a substantial period of
time to get ready for their intended use or sale, are added to the cost of those assets,
until such time as the assets are substantially ready for their intended use or sale.
Interest income earned on the temporary investment of specific borrowings
pending their expenditure on qualifying assets is deducted from the borrowing cost
eligible for capitalization. All other borrowing costs are recognized in profit or loss

in the year in which they are incurred.

3.8 Provisions:
Provisions are recognized when the Company has a present obligation (legal or
constructive) as a result of past event, it is probable that the Company will be
required to settle the obligation, and a reliable estimate can be made of the amount
of the obligation.

The amount recognized as provision is the best estimate of the consideration
required to settle the present obligation at the end of the reporting year, taking into
account the risks and uncertainties surrounding the obligation. When a provision is
measured using the cash flows estimated to settle the present obligation, its
carrying amount is the present value of those cash flows (when the effect of time
value of money is material). When some or all of the economic benefits required to
settle, provisions are expected to be recovered from a third










AEROFLEX INDUSTRIES LIMITED
( CIN NO : U24117**** 993PLC077="<*

NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2023

FINANCIAL LIABILITIES :

Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair

value through profit or loss and at amortized cost, as appropriate. All financial
liabilities are recognized initially at fair value and, in the case of borrowings and
payables, net of directly attributable transaction costs.

Classification

Financial liabilities and equity instruments issued by the Company are classified
according to the substance of the contractual arrangements entered into and the
definitions of a financial liability and an equity instruiment.

Equity instruments
An equity instrument is any contract that evidences a residual interest in the assets

of an entity after deducting all of its liabilities. Equity instruments issued by the
Company are recognized at the proceeds received net of direct issue costs.

Subsequent measurement
Financial ligbilities at fair value througlt profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities
held for trading and financial liabilities designated upon initial recognition as at fair
value through profit or loss. Gains or losses on labilities held for trading are
recognized in the Statement of Profit and Loss.

Financial liabilities (that are not held for trading or not designated at fair value
through profit or loss) are measured at amortized cost at the end of subsequent
accounting year. The carrying amounts of financial liabilities that are subsequently
measured at amortized cost are determined based in the effective interest method.

Effective interest metliod is a method of calculating amortized cost of a financial
Liability and of allocating interest expense over the relevant period. The effective
interest rate is the rate that exactly discounts estimated future cash payments
{(including all fees, transaction costs and other premiums or discounts) through the
expected life of the financial liability, or (where appropriate) a shorter period, to the
net carrying amount on initial recognition. Interest expenses of these financial
liabilities are included in finance cost. Expenditure incurred for management of the
finance of the company are forming part of the finance cost.




AEROFLEX INDUSTRIES LIMITED
{ CIN NO : U24110MH1993PL C074576)

NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2023

Foreign exchange gains and losses for assets & liabilities :

Financial Assets and liabilities denominated in a foreign currency and are measured
at amortized cost at the end of each reporting year, the foreign exchange gains and
losses are determined based on the amortized cost of the instruments and are
recognized in the Statement of Profit or Loss.

The fair value of financial Assets and liabilities denominated in a foreign currency
is determined in that foreign currency and translated at the spot rate at the end of
the reporting period. For financial Assets and liabilities that are measured at fair
value through profit or loss, the foreign exchange component forms part of the fair
value gains or losses and is recognized in the Statement of Profit and Loss except in
case of the amount outstanding to creditors towards the fixed assets purchased in
earlier years and amount is outstanding payable, in that case every year the
difference in the exchange fluctuation has been adjusted towards the cost of the
fixed assets so purchased and has uniformly followed the practice.

De-recognition :

Financial assets liabilities are derecognized when, and only when, the obligations
are discharged, cancelled or have expired. An exchange with a lender of a debt
instruments with substantially different terms is accounted for as an
extinguishment of the original financial assets and liability and recognition of a new
financial assets and liability. Similarly, a substantial modification of the terms of an
existing financial assets and liability is accounted for as an extinguishment of the
original financial assets and liability and the recognition of a new financial assets
and liability. The difference between the carrying amount of a financial assets and
liability is derecognized and the consideration paid or payable is recognized in the
Statement of Profit or Loss.

3.11 Employee Benefits :
Short-term Employee Benefits:

Liabilities for wages and salaries, including non-monetary benefits that are
expected to be settled wholly within 12 months after the end of the year in which
the employees render the related service are recognized in respect of employees’
services up to the end of the year and are measured at the amounts expected to be
paid when the liabilities are settled. The liabilities are presented as current
employee benefit obligations in the balance sheet.










AEROFLEX INDUSTRIES LIMITED
{ CIN M~ ; U24110MH1993PLC074576)

NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2023

NOTE 4. Significant accounting judgments, estimates and assumptions :

b)

The preparation of financial statements requires management to make judgments,
estimates and assumptions that affect the reported amounts of revenues, expenses,
assets and liabilities, and the accoinpanying disclosures, and the disclosure of
contingent liabilities. Uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of
assets or liabilities affected in future years.

The key assumptons concerning the future and other key sources of estimation
uncertainty at the year end date, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial
year, are described as below. The Company based on its assumptions and estimates
on parameters available, when the financial statements were prepared, the existing
circumstances and assumptions about future developments, however, may change
due to market changes or circumstances arising that are beyond the control of the
Company. Such changes are reflected in the assumptions when they occur.

Impairment of property, plant and equipmment :

Determining whether property, plant and equipment is impaired requires an
estimation of the value in use of the cash-generating unit. The value in use
calculation requires the management to estimate the future cash flows expected to
arise from the cash-generating unit and a suitable discount rate in order to calculate
present value. When the actual future cash flows are less than expected, a material
impairment loss may arise. property, plant and equipment which are out dated or
not in use are impaired and shown at the net releasable value and difference to the
written down value and net releasable value is transferred to profit & loss account
for the year.

Useful lifes of property, plant and equipment :
The Company reviews the estimated useful lives of property, plant and equipment
at the end of each reporting year.

Provision for litigations and contingencies:
The provision for litigations and contingencies are determined based on evaluation

made by the management of the present obligation arising from past events the
settlement of which is expected to result in outflow of resources embodying
economic benefits, which involves judgements around estimating the ultimate
outcome of such past events and measurement of the obligation amount. Due to the
judgements involved in such estimations the provisions are sensitive to the actual
outcome in future periods.







NOTES : PROFPERTY, FLANT AND EQUIPMENTS

AEROFLEX INDUSTRIES LIMITED

(CIN NO - U241100 [11993PL.C074576 )

NOTES TC FINANCIAL STATEMENT FOR THE YEAR ENDED 315T MARCH 2023

E in Lakhs)
o E fumi - : - . . Warkshop .
Freehold Land | Tl Plantand - Fumitureand |0y Office e Computer | Clectrical | Testing Toel & Water IOTAL
Buildings e puste g fixturrs equipment's | Condilioner Instaliatien | Eauipment’s| . . Coaler
Feuipment's

Year Ended as on 31st MARCH, 20219
Gross Carrying Amount as on 0/0H/2022 1,621.39 2,360k 5,3B2 HI 356.15 3 16699 2574 190,97 521.46 B7.76 HB.95 1512 11,175.36
Aadditions - 3282 1,3733.39 2138 - 1540 M 38.8% 049 043 123 10.50 1,469.00
Exclunge Diftrrence - 544 - - - - - - - - . 544
Agsots invliude mna disposal groupr kor sale - - . - - . - - - - - - -
Disposals - - - - - - - - - {3.00 - - {3.00)
Closing Gross Carrying Amount 1,621.3% 2,429.50 6,721 66 377.56 61.31 182,35 29.10 224987 521.95 85,18 36131 3562 12,646.80
Accumulaled Depreciation - i,653.43 3.556.26 292 it 2198 136.53 2317 155.61 504.51 53.81 183.08 12.42 6,593.46
Deprecialion vharge during The sear - A5.08 07 AR [ERUN 1545 15,07 Ll M43 0.3 14 90 5192 334 499.00
Assets include 1n a disposal group for sale - - . - - - - - - - - -
Exchuange Ditleronce - - - - - . - - . - - -
Diispasals - - - - - - - - - - .
Closing Accamulated Depreciation - 1735841 382014 307.56 37.44 151,60 24,81 186.06 504.91 68.7F 236.01 1581 709246
NET CARRIYING AMDUNT AS ON 31.03.2023 1,621.3% 490.09 2.%{1.52 70.00 23.87 .74 4.29 43.80 17.04 16.48 115,30 .61 5.554.33
Year Ended as on 315t March, 2022
Liross Carrying Amounl as on 0184/2021 1,621.39 231659 L9a 13 33498 3214 153.65 2617 155.00 521.45 5129 289.28 272 10,487.92
Additions - HUIM 41370 2Lz0 1917 1342 - 3237 - 3646 59.68 240 688,50
fixchange Difference - - - - - - - - - - - - -
Ansels it lude e dispesal proup far sale - - - - - - - - - -
Dinguonals - {0.13) WA {1 40) - - 1.4}
Closing Gross Carrying Amount 1,621.39 2.396.68 36283 35618 61.31 166.94 2574 190.97 5I1.46 67.7h 4.9 1512 11,175.36
Acenmulated Depreciation - 1,573,533 336218 2814 176 121.72 2241 138.16 503491 42.00 137.29 .52 6,185.91
Depreciation charge dunigg the vear - EERH 192606 1124 1922 14.90 124 17.42 .60 1181 55.79 189 407.10
Assels include in a disposal gronp for sale - - - - - - - - - - - -
Exchange Difference - - 141 - - . . - - - - - L41
Disposals . - - - - (.09 (.50} (0.37) - - - . (0.96}
Closing Accemulated Depreciation - LBe53.43 3.556.26 25266 31.98 136.53 27 155.61 504.51 53,81 183.08 1242 6,595.46
MET CARRIYING AMOUNT AS ON 51.03.2022 1,621.39 743.25 152657 5253 3932 42 2.57 35.36 16.95 33.95 162.58 27 4,581.90




AEROFLEX INDUSTRIES LIMITED

( CIN NO : U24110MH1993PLC074576 )

NOTES TO FINANCIAL STATEMENT TOR THE YEAR ENDED 31ST MARCH 2023

NOTE 6: INTANGIBLE ASSETS

(T in Lakhs)
P Exchange
G Black A lated I H
ross Bloc ccumulated Depreciation Flactaation Net Nlock
PARTICULARS
Sale/Tmpairme Provided Depreciation .
s . As at . . Adjusted of the As at As af
e d dd
Asat01.04.2022 | Additions | nt during the | As at 31.03.2023 11.04.2022 For the a lu:h"v' WINE [ gartier yoar As at 31.03.2023) As at 31.03.2023 31.03.2023 I1.03.2022
year year ¢ year
Intangihle Assets
Saftware & [icences 8141 71.06 15247 32.10 292 - Fiic] - 77.44 29.3§
TOTAL 81.41 71.06 - 15247 5210 2242 - - 75.03 - 77.44 2931
Previcus year 6294 16.47 - 81.41 .76 .35 - - 5210 - 29.31 24,18




AEROFLEX INDUSTRIES LIMITED

( CIN NO : U24110MH1993PLC074576 )

NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 315T MARCH, 2023

NOTE 7: NON-CURRENT INVESTMENTS

{Tin Lakhs)
As at March 31, 2023 As at March 31, 2022
SR NO PARTICULARS Paid up value No. of Amount No. of Amopunt
shares in (%) shares in ()
A) Investment in Equity Instruments
Quoted-Others {at fair value through OCI) - - - - -
Fully paid up
Unquoted
Subsidiaries (at cost }
Aeroflex Industries Lunited - UK £ 10 each 2,000 19.28 1,000 9.335
{ E/s 2000 of £10 each }
Total 2,000 19.28 1,000 9.55




AEROFLEX INDUSTRIES LIMITED
{ CIN NO : U24110MH1993PLCO74576 )

NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 315T MARCH, 2023

(T In Lakhs)
As at As at
PARTICULARS 31.03.2023 31.03.2022
AMOUNT (@) AMOUNT {7}
NOTE 8 ; NON CURRENT - OTHER FINAMNCIAL ASSETS
Balance with Revenue Authorities - 0.73
TOTAL - 0.73
NOTE%2: NON CURRENT - QTHER NON CURRENT ASSETS
Addvance to Supplicr 2401 339
Security Deposits 35.97 5370
Reparwr & Maintenance [ To be amwrtised ) 162.55 SE.95
Retenlion Money 188 1.46
[PD Related Expenscs 3538 29.75
Residual Value of Impaired Assets - 24 88
TOTAL 257,79 174,36
NOTE10: CURRENT - INVENTORIES
Raw Material In Stowk (Al Cast) 2,361.85 2,121.71
Work In Progress In Stock (At Cost) 293592 72824
Finished goods In Stock (At Cost) 30292 72173
TOTAL 5,600.70 3,582.19




AEROFLEX INDUSTRIES LIMITED
{ CIN NO : U24110MH1993PLC074576 )

NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 315T MARCH, 2023

NOTE 11 ; TRADE RECEIVABLES

(T in Lakhs)
Quistanding for following YEAs from due date of payment as on 31.03.2023 Outslanding for fellowing YEARs from due date ol payment as on 31.05.2022
L - . e
SANO PARTEICULATRS esg lhan. & | 6 months -1 1-2 years 23years Maore than 3 TOTAL Lessthan & Less than 1 1-2 years 23years More than 3 rOTAL
Months year years Months year YCArs
Amount (T) | Amount (T} | Ameunt (¥} |Amount (T}| Amount (T} Amount (T) | Amount (T} | Amount {3} { Amoont ¥) | Amount {)

Undisputed Trade Receivabloes -

iy vonsidered gomd 5,499.90 1,103.21 19.07 3340 24.80 6,680.08 510023 43.86 72806 £95 16,94 5,245.81

Undisputed Trade Receivables -

which have significant increase in
i) credit risk - - - - - - - . - . - _
Uniisputed Trade receivable -
iy creelit impraired - - - - - - - . . - . .
Pisputed Trade receivables -
v} iconsidered good - - - - 1540 1540 - - - 15.40 - 15.40

Dispuled Trade recovables -

which hawe sigmificant increase in
v) credit risk - - - - - - - - - - - .
Dispuled Trade roceivables -
wi| vniadid fanpaired - - - - - - - - - R R -

TOTAL 5,4949.90 1,103.21 19.07 3340 40,19 6,695.78 5,103.23 43.86 72.86 24.34 1694 5,261.23




AEROFLEX INDUSTRIES LIMITED
( CIN NO : U24110MH1993P1 (074576 )

NQTES TQO FINANCIAL STATEMENT FOR THE YEAR ENDED 315T MARCH, 2023

{T in Lakhs)
As at As at
PARTICULARS 31.03.2023 31.03.2022
AMOUNT (3} AMOUNT (f)
NOTE12: CASH & CASH FQUIVALENTS
Cash on hand
in Rupees 0.31 0.7
In Foreign Currency 5.57 1.89
Balances with banks:
- On current accogunts 600.4 816.03
TOTAL 606.52 8§18.72
NOTE 13 ;: BANK BALANCES OTHER THAN CASH AND CASH EQUIVALENT
In Fixed deposit with maturity for more than 3 manths but less
than 12 months from balance sheet date 1211 12.33
TOTAL 12.11 12.33
NOTE 14 ; OTHERS FINANCIAL ASSETS
Advance to Staff 61.34 45.60
TOTAL 61.34 45.66
NOTE15: OTHER CURRENT ASSETS
Advance te Suppliers 2,164.78 271353
Balance with Revenue Authorities 252.05 126,70
Prepaid Expenses 42.75 M7
TOTAL 2,459.58 3,174,40




AEROFLEX INDUSTRIES LIMITED

{ CIN NO: U24110MH1993PLC074576 )

NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 315T MARCH, 2023

{% in Lakhsg)

NOTE 16 : SHARE CAPITAL

a) Shares Details
As at 31 March, 2023 As at 31 March 2022
PARTICULARS No. of Shares Amount (I) No. of Shares Amount (T)
Authorised Share Capital
Equity Shares of T 2/- cach {PY T 10/- each ) 17,50,00,000 3,500.00 2,.10,00,000 2400.00
Series “A” Compulsority Convertible Preference Shares of
Rs. 10/ - each 10,060,000 100.00 10,00,000 100.00
Series " A" Compulsorily Convertible Preference Shares of
Hs. 200/ - 10,00,000 2,000.00 10,00,000 2,000
17,70,00,000 5,600.00 2,60,00,000 4,500.00
Issued, Subscribed & Paid up
Equity Shares of T 2/- each ('Y 10/ - cach ) 11,43,20,370 228611 2,28,64,071 2,286.41
TOTAL 11,43,20,370 2,286.41 2,28,64,074 2,286.41
b} Recanciliation of Equity shares:
As at 31 March, 2023 As at 31 March 2022
PARTICULARS No. of Shares Amount (I) No. of Shares Amount )
Shares vutstanding at the beginning of the year 2,28,64,074 2,286.41 2,28,64,074 2.286.41
Cancelled shares (2,28,64,074) (2,280.41) - -
Fresh shares issucd on account of splil of shares at
face value of ¥ 2/- each (*) 11,43,20,370 2,286.11 - -
Shaves Issued during the year NIL NIL NIL NIL
Shares bought back during the year NIL NIL NIL NIL
Shares outstanding at the end of the year 11,43.20,370 2,286.41 2,28,64,074 2.286.41
¢) Shares held by its holding Companies:
+ rh A2 2022
Name of Shareholder [ Asat® Mar As at 31 March 20
No. of Shares a No. of Shares o
Sat [ndustries Limited 10,53,77,040 92.18% 2,10,75,408 93.18%

d)

Name of the shareholders holding more than 5% Equity shares in the company:

Name of Sharcholder

As at 31 Mlarch, 2023

As at 31 March 2022

No. of Shares Yo Na. of Shares Y
Sat Industries Limited 10,53,77,040 92.18% 2,10,75,408 92, 18%
[tatica Global FZC 74,514,830 6.22% 14,90,966 £.52%

The Company has vide resolution passed at the meeting of the Board of Directars dated February 13, 2023 and resolution
of Shareholders passed in the EGM dated February 15, 2023 approved the sub-division of 01 {one} Equity Share of face
value ¥10/- each inta 05 (Five) Equity Shares of face value ¥02/- each and incidental change in autherized equity share
capital of the Company from 35,000,000 Equity Shares of ¥10/- each, to 175,000,00C Equity Shares of ¥ 02/- each & Paid up
Share Capital from 2,28,64,074 Equity Shares of TLY/- each, to 11,43,20,370 Equity Shares of ¥ (2/- each. Previous year

equity shares are shown at Rs 10/- each
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AEROFLEX INDUSTRIES LIMITED

{ CIN NGO : U24110MH1993PLCD74576 )

NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 315T MARCH, 2023

(T In Lakhs)

PARTICULARS

Asat
31.03.2023
AMOUNT ()

Agat
31.03.2022
AMOUNT (T)

NOTE 18: NON CURRENT BORROWINGS

Secured Loans:

From Bank & Financtal Institution

Term Loan

Kotak Mahindra Bank Lid - Foreign Currency f.oan

{Secured against mortgage of Land & Building, Plant & hachinery &
hypothecation of Inventory and Trade Receivables & other movable &
immovable Assets)

Kuotak hMahindra Bank Ltd - Foreign Currency Loan

(Secured against mortgage of Land & Building, IPlant & Machinery &
hypothecation of Inventory and Trade Receivables & other movable &
immovable Assets)

Kotak Mahindra Bank Ltd - Foreign Currency Loan

{Sccured against mortgage of Land & Building, Plant & Machinery &
hy pothecation of Inventorr and Trade Receivables & other movable &
immovable Assets)

Kotak Mahindra Bank Led - TCLGS

{Secured against mortgage of Land & Building, Plant & Maclunery &
hy pothecalion of [nventory and 'Trade Receivables & other movalile &
immovable Assets)

Kotak Mahindra Bank Ltd - Car Loan
{Secured against hypothecation of Motor Car}

Kotak Mahindra Bank Ltd - Yehicle Loan
(Sreured against hypothecation of Rus)

1TOTAL

NOTE15: OTHER NON CURRENT LIABILITIES

Total outstanding dues of creditors towards Capital Goods

TOTAL

NOTE 20: CURRENT BORROWINGS

Secured Loans:
From Bank & Financial Institution
Term Loan

Kotak Mahindra Bank Lid - Fareign Currency Loan

(Secured against mortgage of Land & Building, Plant & Machinery &
hypothecation of Inventory and Trade Receivables & other movable &
immovable Assets)

Kotak Mahindra Bank Lkd - Foreign Currency f.oan

(Secured against mortgage of Land & Puilding, Plant & Machinery &
hy puthecatiom of Inventory and Trade Receivables & other movable &
immos able Assels)

Kotak Mahindra Bank Lid - Foreign Currency Loan

(Sucured against mortgage of Land & Boilding, Plant & Machinery &
hy pothecation of lnventory and Trade Receivables & other movable &
immovahle Assets)

Kotak Mahindra Bank td - ECLGS

(Secured against mortgage of Land & Building, Plant & Machinery &
hypothecation of Inventory and Trade Receivables & other movable &
immavable Assets)

143.00

1,522.19

289.32

235,44

123111

58102

10.71

17.37

2,090

98.57

98.57

1,153.55

36248

294.25

g8.58

1.027.64

27274




AEROFLEX INDUSTRIES LIMITED

{ CIN NO : U24110MIL1993P1 C074576 )

NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST #

iCH, 2023

{¥ in Lakhs)

For the YEAR ended For the YEAR ended
PARTICULARS 31.03.2023 31.03.2022
AMOUNT () AMOUNT [T}

Kotak Mahinddra Bank Ltd - Car Loan 10.82 10.05
(Secured against hypothecation of Motor Car)
Kotak Mahindra Bank Ltd - Vehicle Loan 5.25 1.78
{Secured against hy pothecation of Bus)
Unsecured Lopans:
From Related Parties - -
From Non Related Partics 705.59 400,00

TOTAL 2,531.97 1,814.08




AFROFLEX INDUSTRIES LIMITED
( CIN NO : U24110MH1993PLC074576 )

NOTES TQ FINANCIAL STATEMENT FOR THE YEAR ENDED 3151 MARCH, 2023

NOTE 21 : TRADE PAYABLE
{Tin Lakhs)

Quitstanding for following YEARs from due date of payment Cutstanding for fallowing YEARs from due date of payment
as on 31.03.2023 as on 31.03.2022
SR NO PARTICULARS Less than 1 1-2 years 2-3 years More than 3 Total Less than 1 1-2 years 2-3 years More than 3 Total
year years year years
Amount (T) | Amount T) | Amount (T | Amount (T) Amount (T) | Amount (T} | Amount {T) | Amount (T)

Total gutstanding dues of micro
iy (enterprises and small enteprises 883.08 - - - 883.08 8.66 - - - B.66

1T'otal outstanding duces of ¢reditars other
than micro enlerprises and small

ity |enterprises 2,777 .56 - - 240 277996 3,406.41 1.00 240 - 3,409.81
Disputed dues of micro enterprises and
iy  [small enterprises - - - . - - _ _ _ _

Disputed dues of creditors ather than
iv)  |micro enterprises and small enlerprises - - - - - - _ R

3,600.04 - - 2.40 3.663.05 3.415.06 1.00 2.40 - 341847

Note : There are no unbilled and Not due trade payables, hence the same are not disclosed in the ageing schedule




AEROFLEX INDUSTRIES LIMITED

{ CIN NO: U24110MH1993P1.C074576 )

NOTES TC FINANCTAL STATEMENT FOR THE YLAR ENDED 31ST MARCH, 2023

{¥in Lekhs)
For the YEAR ended For the YEAR ended
PARTICULARS 31.03.2023 31.03.2022
AMOUNT @) AMOUNT (%)
NOTE 22 : CURRENT - OTHER CURRENT LIABILITIES
Statutory due payable 34.90 3754
Advance from customer 47321 921.05
Sundry Payables for Capital Goods 532 7.34
Suridry Payables for Expenses 545.37 569,15
I’rovision for Grataity - -
TOTAL 1,082.79 1,535.38
NOTE 23: CURRENT - CURRENT TAX LIABILITIES
Frovisions for Tax (Net of Advance Tax & TDS) 607.16 75419
TOTAL 607.16 75419




AEROFLEX INDUSTRIES LIMITED

{ CIN NO : U24116MH1993P1 C074576 )

NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 315T MARCH, 2023

(% in Lakhs)

Far the YEAR ended For the YEAR ended
PARTICULARRS 31.03.2023 31.03.2022
AMOUNT () AMOUNT (T}
NOTE 24 : REVENUE FROM OPERATION
Sale of Products :
- Domestic Sales 4,334.54 294278
- Export Sales 21,718.02 20,355.92
- Scrap Sales 21941 158.06
TAOTAL 26,27197 23,456.76
QOther operating Revenue :
Foreign Exchange Fluctuation 531.33 A268
Misc. Operating Revenue 134.58 29910
TOTAL 26,937.88 24 079.55
NOTFE, 25: OQTHER INCOME
Interest Income
- On fixed deposits designated as amaortized cost b+ (.57
- On Others 1.27 BT
Profit on sale of Fixod Assets 030 0o
Incame Tax Relund 1.69 0.2h
Insurance Claim Received - 13,93
TOTAL 3.90 19.53
NOTE 26 : COST OF MATERIAL CONSUMED
Opening Stack of Raw Waterial & Consumables 2,121.71 1,998,327
Add : Purchase of Raw Material & Consumables 19,017.82 13,756.42
TOTAL 21,139.53 17,754.70
Less : Closing Stovk of Raw Material & Consu malileos 235178 2,121.71
Cast of Material Consumed] 18,784.. . 15,632.98
NOQTE 27: CHANGE IN INVENTORIES
Inventories at the beginning of the year
-Work-in-progress 73874 1,002.30
-Finished goods 72173 43138
1,460.47 1,433.69
Less: Inventories af the end of the year
-Work-in-progress 2,535.92 FRLIE)
-Finished goods 0292 721.73
3,238.84 1,460.47
Decrease/(Increase) in Inventories {1,778.37) {26.,79)
NOTE 28 : EMPLOYEES BENEFITS EXPENSES
Salaries, Wages, Bonus and Other Allowances 2,016.28 1,546.56
Contribution to Provident Fund and ESI 84.00 6R.50
Gratuity and compensated absences expenses 55.64 1.87
Staff welfare expenses 125.22 132007
TOTAL 2,315.13 1,752.00




AEROFLEX INDUSTRIES LIMITED

{ CIN NO : U24110MH1993FLC074576 )

NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 315T MARCH, 2023

{T in Lakhs)
For the YEAR ended For the YEAR ended
PARTICULARS 31.03.2023 31.03.2022
AMOUNT (%) AMOUNT (%)
NOTE 2% : FINANCE COST
Interest on borrowing 284.35 561.19
Finance Charges towards Loan Processing & Stamp duty 43.99 13.08
Inkerest Paid to Craditors 14.69 5.81
Finance Management Charges 11182 42.00
1'aTAaL 455.05 625.08
NOTE 30 : DEPRECIATION AND AMORTIZATION EXP
Depreciation Cost 499,00 407.10
Amortization Cost 2292 11.35
TOTAL 521.93 418.44
NOTE 31: OTHER EXPPENSES
Pawer & Fuel 257.57 292 61
Freight Inward 66,38 u7.14
Repair & Maintenance 567.22 584.26
Processing Labour Charpes 7276 34.23
Testing & Calibration charges 13.71 17.55
Cylinder Rent 5.40 5.85
txpurt Freight, Handling & Clearing Charges 295 83 32174
Freight Cutward & Qctroi 105.26 YAl
Conumission Fapenses 38.50 25.51
License & Consultancy Fees 14292 7A37
Water Charpes 6.83 7.22
Kabes & Taxes 15.75 53.71
Travelling Fxpenses 18260 20,90
Bank Charges & Commission 3244 35.60
Office Expenses 13732 156.92
Computer & Sofiware Exp 43.91 25.H
Conveyance Expenses 52.21 53.21
Insurance Charpeas 57.13 58.45
Printing & Stationary 2207 19.14
Telephone & Inkemet Expenses 2275 1438
Auditor Remunerabion §.50 2.60
Misc Fwpenses 53.40 17.6:
Vehicle Expenses 8.1a 11.921
SR Activity Exp. 38.25 2148
Sundry Balances Wriiten aff 3159 30
Interest & Penaliy Expenses 0.16 252
Advertisement Expenditure 4.05 -
Donation Faid - 1.89
I'OTAL 2,212.67 2,046.49




AEROFLEX INDUSTRIES LIMITED
(CIN NO : U24110MH1993PL C074576)

NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2023

NOTE 32: OTHER NOTES ;

IL.

II1.

In the opinion of the Board of Directors, the current assets are approximately
of the value stated if realized in the ordinary course of business. The
provisions for all known liabilities are adequate and are not in excess of the
amount considered reasonably necessary. Sundry debtors and creditors
balances whicli are not receivable or payable due to the operational reasons,
has been written off or written back during the year and accounted

accordingly.

Additional liability if any, arising pursuant to respective assessment under
various fiscal statues, shall be accounted for in the year of assessment. Also
interest liability for the delay payment of the statutory dues, if any, has been
accounted for in the year in which the same are being paid.

Balances of Debtors & Creditors & Loans & Advances taken & given are
subject to confirmation and are subject to consequential adjustments, if any.
Debtors & creditors balances has been shown separately and the advances
received & paid from/to the parties is shown as advance from customers and

advance to suppliers.

Micro, Small & Medium Enterprises :

The company has amount due to suppliers under Micro, Small and Medium
Enterprises Development Act 2006 (MSMED) as at 31st March, 2023. The
following informations has been given in respect to such suppliers who have
identified themselves as “Micro, Small & Medium Enterprises” under Micro,
Small and Medium Enterprises Development Act, 2006 (MSMED) as at 31¢
March 2023 :

® in Lakhs)
Particulars As at 31st March 2023 As at 315t March 2022 ‘
Qutstanding Amount 883.08 Lakhs 8.66 Lakhs ]

There are amount outstanding for more than 45 days as at the balance sheet
date for Rs 619.75 lakhs for which no provision for interest has been made. As
per the management, the company has mutual understanding with such
overdue parties for different payment terms while purchasing materials from
them and the payment to them is made accordingly. Further the company has
MSME registered supplier's overdue outstanding for Rs 32.64 lakhs with
whom no such agreement exists and no Interest provision has been made for
any of such outstan ™ © °" year ended Acmner management there




AEROFLEX INDUSTRIES LIMITED
{ CIN NO : U24110MH1993PLC074576)

NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 315ST MARCH 2023

VI

VIIL

are no MSME registered parties with whom the company has any dispute
related to the overdue outstanding amount and the amount so outstanding is
due to various business issues & compliances in normal course and the same
shall be settled with due course of time.

The company has not traded or invested in crypto currency or virtual currency
during the financial year.

As per informations available, the company has no transactions which are not
recorded in the books of accounts and which are surrendered or disclosed as
income during the year in the tax assessment or in search or survey or under
any other relevant provisions of the Income Tax Act, 1961.

Corporate Social Responsibility

As per Section 135 of the Companies Act, 2013, a company, meeting the
applicability threshold, needs to spend at least 2% of its average net profit for
the immediately preceding three financial years on corporate social
responsibility (CSR) activities. The areas for CSR activities are mainly towards
contribution given to the approved tust through which such expenses has
been incurred. The following disclosure has been given with respect to the
CSR actvities of the company held during the previous year:

(1) Gross amount required to be spent by the company during the financial
year is for Rs. 31.05 Lakhs. The amount spent during the year till the date
of Balance sheet is for Rs 38.25 Lakhs of which 6.75 Lakhs is pertaining to
the spending done for earlier year whereas Rs 31.50 Lakhs has been spent
from the amount required to be spend during the year and/or before the
time period stipulated in the companies Act.

{(if) CSR expenditure incurred during the year ended :
- Construction/acquisition of any asset : NIL
- On purposes other than the above :31.50 Lakhs

(iii) Related Party Transaction: No related party sending has been done by the
company for CSR spending.

(iv) The company performed CSR activities by way of contribution to the
eligible trust for the CSR related activities.







AEROFLEX INDUSTRIES LIMITED
( CIN NO : U24110MH1993PLC074576)

NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2023

XV.

XVIIL.

XVIIL

XEX.

As per the informations & details available on records and the disclosure given
by the management, the company has not advanced, loaned or invested to any
other person or entity or foreign entities with the understanding that the
intermediary shall directly or indirectly lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the company
or provided any guarantee, security or like to or on behalf of the company.
Further the company has not received any funds from any person, entity
including the foreign entity with the understanding that the company shall
directly or indirectly lend, invest or guarantee, security or like manner on
behalf of the funding party.

There are no amounts due to be credited to investor education and protection
fund in accordance with section 125 of the companies act, 2013 as at the year
end.

There are no significant subsequent events that would require adjustments or
disclosures in the financial statements as on the balance sheet date.

The financial statements has been authorized for issue by the Board of
directors on dated 15t May 2023.

All amounts disclosed in the financial statements and notes have been
rounded off to the nearest lakhs and decimal thereof as per the requirements
of schedule III to the companies act, 2013, unless otherwise stated.

DIVIDEND ;

The company has declared dividend for the FY 2021-22 in the Annual General
meeting of the company held on 3*d September 2022. The dividend so declared
has been accounted and adjusted from the accumulated brought forward
balance of the profit & loss account.

Financial instruments and related disclosures :

1. CAPITAL MANAGEMENT;
The company’s financial strategy aims to support its strategic priorities and
provide adequate capital to its businesses for growth and creation of
sustainable stakeholder value. The company funds its operations through
internal accruals, borrowings etc. The company aims at maintaining a
strong capital base largely towards supporting the future growth of its

businesses as a going concern.




AEROFLEX INDUSTRIES LIMITED

{ CIN NO : U24110MH1993PLC074576)

NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2023

PARTICULARS As at Asat
315t March 2023 31st March 2022

Borrowings
Long term and Short term borrowings 2,674.22 2,498.64
Current maturities of Long term borrowings 1,826.38 1414.08
Less: cash and cash equivalents 606.32 818.72
Less: Bank balances other than cash and cash 12.11 12.33
equivalents
Adjusted net debt 3,882.17 3,081.67
Total Equity 11,418.74 8,631.78
Adjusted net debt to adjusted equity ratio 0.34 0.36

2, CATEGC™ S OF FINANCIAL INSTRUMENTS:

Particulars Note As at 31st March, 2023 As at 31st March, 2022
Financial assets Carrying Value Fair Value Carrying Value Fair Value
Measured at amortized cost

i) Cashand cash equivalent 12 606.32 606.32 818.72 818.72
ii) Other Bank balance 13 12,11 1211 12.33 12.33
iii) Trade receivables 11 6,695.78 6,695.78 5,261.23 5,261.23
iv) Other Financial Assets - 9 59.86 59.86 60.75 60.75
Non Current

v) Other financial assets - |, ¢ 45 2,226.12 2,226.12 2,759.19 2,759.19
Current

Total Financial assets 9,600.19 9,600.15 §,912.20 8,912.20
Financial Liabilities

Measured at amortized cost

i) Cash Credit facilities - - - - -
it} Borrowings-Non current 18 1,968.03 1,968.63 2,098.64 2,098.64
ili} Borrowings — Current 20 2,531.97 2,531.97 1,814.08 1,814.08
iv)Trade payables 21 3,663.05 3,663.05 341847 3418.47
v) Other Financial Liabilities - 19 98.57 9857 93.13 9313
Non Current

vi) Other Financial Liabilities ”

- Current 1,092.79 1,092.79 1,535.38 1,535.38
vii) Current Tax Liabilities(Net) 23 60716 60716 754.19 754,19
Total financial liabilities 9,962.17 996217 9,713.89 0,713.89

3. FINANCIAL RISK MANAGEMENT :

The activities of the company exposes it to a number of financial risks
namely market risk, credit risk and hquidity risk. The company seeks to
minimize the potential impact of unpredictability of the financial markets

on its financial performance. The company does regularly monitor, analyze

and manage the risks faced by the company and to set and monitor

appropriate risk limits and controls for mitigation of the risks.



















AEROFLEX INDUSTRIES LIMITED
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NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2023

 in Lakhs)
CWIP Amount in CWIP for the period of TOTAL
Less than 1-2years | 2-3 years | More than 3
. 1 year years
ExpdﬂSlUn Projects 64.95 - - - 64.95
in progress

XXIV. Intangible assets under development:
The company has incurred expenses lowards development of SAP software for
the company during the financial year 2020-21. The software so developed was
put to use during the current year. The expenses so incurred is for Rs 26.11
which has been shown under the intangible assets WIP in previous financial
years and the saine has been capitalized during the year.

XXV. REMUNERATION TO AUDITORS: (¥ in Lakhs)
Particulars As at 315t March 2023 As at 315t March 2022
Statutory Audit Fee 2.50 2.00
Other Matters 6.00 0.60

XXVI. Earnings Per Share (X in Lakhs)
As at As at
PARTICULARS 31.03.2023 31.03.2022
AMOUNT ) AMOUNT ()

Net profit after taxation for the year (X in Lakhs) 3,015.60 2,757.03

Number of Equity shares for Basic /Diluted EPS 11,43,20,370 2,28,64,074

Nominal Value of Equity Shares (%) 2 10

Basic /Diluted earnings per Equity Share ) 2.64 12.06

The Company has vide resolution passed at the meeting of the Board of Directors
dated February 13, 2023 and resclution of Shareholders passed in the EGM dated
February 15, 2023 approved the sub-division of 01 (one) Equity Share of face value
210/- each into 05 (Five) Equity Shares of face value 202/~ each and incidental change
in authorized equity share capital of the Company from 35,000,000 Equity Shares of
¥10/- each, to 175,000,000 Equity Shares of ¥ 02/- each & Paid up Share Capital from
2,28,64,074 Equity Shares of ¥10/- each, to 11,43,20,370 Equity Shares of ¥ 02/- each.
Previous year equity shares are shown at Rs 10/- each and EPS is also calculated

accordingly.




AEROFLEX INDUSTRIES LIMITED
(CIN NO : U24110MH1993PLC074576)

NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2023

XXVIL.

DEFERRED TAX ASSETS/LIABILITIES):

The tax effect of the items constituting deferred tax is as under:
(¥ in Lakhs)

As at As at
PARTICULARS 31.03.2023 31.03.2022
AMOUNT R) AMOUNT ®)

Opening Balance- Deferred Tax Assets/{Liabilities) (5.81) 0.85

Add : Deferred Tax Assets/(Liabilities) for the year (22.21) (6.66)

Deferred Tax Assets/(Liability) (A) (28.02) (5.81)

Opening Balances of Deferred tax Assets - 95.47

Add : Deferred Tax Assets/(Liabilities) for the year - {(95.47)

Deferred Tax Assets/(Liability) (B) -

Net Deferred Tax Assets/(Liability) (A+B) (28.02) (5.81)

XXVIIL.

XXIX.

XXX,

XXXI.

i

Company has over due receivables against the export realization of goods for
INR equivalent to 2871.42 Lakhs due to the various business reasons. Further
as per the information’s available and as intimated by the management, the
company is in process of availing extension from RBI through its authorized
dealers for the overdue realizations.

No scheme of arrangement has been approved by the competent authority in
terms of sections 230 to 237 of the companies act, 2013.

The management is of the opinion that there is no contingent liability exists at
the year ended therefore no separate provision is made for the same. There
will be liability of the interest on the short fall in payment of advance Tax for
the FY 2022-23 and also may attract liability of interest on the overdue M5ME
suppliers balance of Rs 32.64 lakhs for which no specific agreement or term
sheet has been signed for the payment terms and are overdue outstanding
because of the various business issues & compliances in normal course and the
same shall be settled with due course of time. No provision for the same has
been made on the balance sheet date.

RELATED PARTY DISCLOSURES:

Key Management Personnel :

Asad Daud : Managing Director
Mustafa Abid Kachwala : Wholetime Director & CFO
- Kinjal Shah : Company Secretary & Compliance Officer

- Deepak Kalera : CFO (Resigned on 4th June 2022)




AEROFLEX INDUSTRIES LIMITED

( CIN NO : U24110MH1993PLC074576)

NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2023

ii.

iii.

iv.

[talica Global FZC

Holding Company: Sat Industries Limited

Wholly Owned Subsidiary Company of the 1iolding company:

Wholly Owned Subsidiary Company : Aeroflex Industries Ltd - London UK

Transaction carried out with Related Parties & KMP during the vear:

(T in Lakhs)

Nature of NATURE OF AS AT AS AT
PARTICULARS Relation TRANSACTION 31.03.2023 31.03.2022
AMOUNT ) | AMOUNT (%)
Asad Daud KMP Director Remuneration 83.10 38.39
Dividend Paid 0.001 -
Mustafa A Kachwala | KMP Director Remuneration 10.64 9.61
Dividend Paid 0.001 -
Sat Industries Ltd Holding Co. Interest on Loan 7.69 90.50
Loan Taken & Repaid 400.00 607.86
Financial Management 111.82 42.00
Charges
Dividend Paid 210.75 -
Aeroflex Industries Ltd | Subsidiary Co | Commission Paid 6.83 0.60
UK Payment towards 9,73 -
Share Capital
Kinjal Shah KMP Salary Paid 5.87 1,81
Deepak Kalera KMP Salary Paid 16.00 -
[talica Global FZC Subsidiary of | Sales 374.03 628.29
the holding co. | Dividend Paid 14.91 -
XXXII. The company has been holding the Plant, Machinery and equipment’s

impaired during the earlier year and the same has been sold during the
current year. The profit & loss of the same has been booked separately under

the other income shown in the profit & Loss account. There is no other

impaired assets at the year ended.




AEROFLEX INDUSTRIES LIMITED
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NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2023

XXXIII. Ratios Analysis :
Sr No Particulars of Details Ratio as on Ratio as on
Ratio 31+ March 2023 | 31% March 2022
1 Current Ratio Clurr-e'njc Assets / Current 1.96 171
LiabiliHes
2 Debt-Equity Ratio, | Total Debt / Total Equity 0.39 0.45
3 Debt Service PBITDA/ Interest + Current
. 1.59 215
Coverage Ratio Debt
1 Ret‘.urn on Equity PAT/ shareholder’s equity 0.30 0.38
Ratio,
5 Inventory Cost of Goods Sold / Average
. 5.87 6.87
| turnover ratio Inventory
6 Trade Receivables | NetCreditSales / Average 439 542
turnover ratio, Accounts Receivable ) '
7 Trade payables Net Credit Purchases / 537 493
turnover ratio Average Accounts Payable ’ ’
8 Net capital Income from Operations / 357 448
turnover ratio Average Working capital ' ’
9 Net profit ratio (PAT/Revenue from .
Operatior) ¥100 11.19% 11.45%
10 Return on Capital | {PBIT/ ( Total Equity + Long o
employed, Term Debts) }*100 34.12% 40.21%
11 Retum on Net income / Cost of
| investment. Investment ) )

Explanation for the change in the ratio for more than 25% as compared with the previous

year is as follows :

- Reduction in debt equifty Ratio is due to substantial repayment of the loan during

the year and also the total equity has increased due to increase in retained earnings

of the company.

- Trade payables turnover ratio has increascd due to better management of the cash

flow for the increased credit purchases during the year.

XXXV,

FOREIGN EXCHANGE INFLOW & QUTFLOW
a) Foreign Exchange Qutflow:
(¥ in Lakhs)
AS AT AS AT
PARTICULARS 31.03.2023 31.03.2022
AMOUNT ) | AMOUNT )

Traveling & Hotel Expenses 129.94 20.90
Payment Towards Services & Other Expenses 55.97 14.52
Subscription in equity shares of subsidiary co. 9.73 -

TOTAL 1as £a 35.42




AEROFLEX INDUSTRIES LIMITED

(CIN NO : U24110MH1993PLC(074576}

NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2023

b) Foreign Exchange inflow:

(¥ in Lakhs)
AS AT AS AT
PARTICULARS 31.03.2023 31.03.2022
AMOUNT ® | AMOUNT )
F.O.B Value of Exports 21,404.67 20,355,92
TOTAL 21,404.67 20,355.92
¢} CIF Value of Import:
(¥ in Lakhs)
AS AT AS AT
PARTICULARS 31.03.2023 31.03.2022
AMOUNT () AMOUNT R®)
Raw Material & Fittings 8,343.93 7,217.85
Capital Goods 261.23 142,51
TOTAL 8,605.16 7,360.36
XXXV, EVENTS AFTER REPORTING DATE

The Board of Directors at their board meeting held on 15t May, 2023 have
recommended final dividend of ¥ 0.20/- per fully paid up equity share of of T
2/- each for the financial year ended March 31, 2023, subject to approval of
shareholders at ensuing Annual General Mee ting of the Company.

XXXVL  There are no outstanding derivative instruments as on 31% March, 2023.
Foreign currency Exposures are at the year-end has not been hedged by the
company by any derivative instrument or otherwise are given below:

(¥ in Lakhs)
AS AT AS AT
PARTICULARS CURRENCY 31.03.2023 31.03.2022
AMOUNT(®) | AMOUNT (%)
Amount Receivable in foreign
Currency
1. Export of Goods RS 6,010.70 4,824.29
UsD 60.12 45.82
EURO 10.57 14.34
UKP 1.19 1.47
2. Advance to Suppliers RS 119.00 69.24
UsD 1.46 0.92
EURO - -
D L
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AUDITORS REPORT

To,

The Members of

AEFROFLEX INDUSTRIES LIMITED
Mumbai

Report on the Audit of the Consolidated Financial Statements:

Opinion :

We have audited the Consolidated Financial Statements of AEROFLEX INDUSTRIES
LIMITED (hercinafter referred to as “the Holding Company”) and its foreign
subsidiary Aeroflex Industries Limited, incorporated at London, UK (“the Subsidiary”)
( The Holding company and its subsidiary together referred as the ¥ Group”), which
comprise the consolidated Balance Sheet as at 31 March 2023, the consolidated
Statement of Profit and Loss including consolidated other Comprehensive Income, the
consolidated Cash Flow Statement and the consolidated Statement of Changes in Equity
for the year then ended, and notes to the consolidated financial statements and a
summary of significant accounting policies and other explanatory information
(hereinafter referred to as “Consolidated Financial Statements”),

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid Consolidated financial statements, give the information required by
the Companies Act 2013 as amended (” the Act “) in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in
India, of the consolidated state of affairs of the Group as at 31 March 2023, its
consolidated profit including consolidated other comprehensive incorne, its consolidated
cash flows and consolidated changes in the equity for the year ended on that date.

Basis of Opinion

We conducted our audit of the Consolidated financial statements in accordance with the
Standards on Auditing (5As), as specified under section 143(10) of the Act. Qur
responsibilities under those Standards are further described in the ‘Auditor’s
responsibilities for the audit of the Consolidated Financial Statements’ section of our
report, We are independent of the group in accordance with the ‘Code of Ethics’ issued
by the Institute of Chartered Accountants of India together with the ethical requirements
that are relevant to our audit of the Consolidated financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our

responsibilities in accordance with these requirements and the Code of Ethic:

Head Office: G-007, Om Sai Enclave, Near Gracious School, Poonam Sagar, Mira Road {E). Thane - 401107
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consolidated cash flows and consolidated changes in equity of the Group in accordance
the accounting principles generally accepted in India, including the Indian Accounting
Standards (Ind AS) specified under Section 133 of the Act. The respective Management
and Board of Directors of the Companies included in the Group are responsible for
maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Group and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the Consolidated financial
statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error which have been used for the purpose of preparation of the
consolidated financial statements by the Management and Board of Directors of the
Holding Company, as aforesaid.

In preparing the Consolidated financial statements, the respective management and
Board of Directors of the companies included in the group are responsible for assessing
the ability of each entity to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the
Board of Directors of either entity intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so. The respective Board of Directors
of the companies included in the group are also responsible for overseeing the
Company’s financial reporting process. of each company.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements:

Our objectives are to obtain reasonable assurance about whether the Consolidated
financial statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstateinent when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on
the basis of these Consolidated financial statements. As part of an audit in accordance
with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the Consolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material mizetatemant
resulting from fraud is higher than for one resulting from error, as fraud n




collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

. Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i} of
the Act, we are also responsible for expressing our opinion on whether the entity has
adequate internal financial controls system in place and the operating effectiveness
of such controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management and Board of
Directors.

Conclude on the appropriateness of Management’s and Board of Directors use of the
going concern basis of accounting in preparation of consolidated financial statements
and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the appropriateness
of this assumption. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditors’ report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date
of our auditors’ report. However, future events or conditions may cause the Group
to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the Consolidated financial
statements, including the disclosures, and whether the Consolidated financial
statements represent the underlying transactions and events in a manner that
achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of
the entities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the
audit of the financial statements of such entities included in the consolidated
financial statements of which we are the independent auditors. We remain solely
responsible for our audit opinion. We communicate with those charged with
governance of the Holding Company and such other Companies included in the
consolidated financial statements of which we are the independent auditors
regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.




We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the Consolidated financial
statements for the current year and are therefore the key audit matters. We describe these
matters in our auditors’ report unless law or regulation precludes public disclosure about
the matter or when, in extremely rare circumstances, we determine that a matter should
not be comimunicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on other Legal and Regulatory Requirements:

1.
A) Asrequired by the Companies (Auditor’s report) Order, 2020 (“the Order”) issued by
the Central Government of India in terms of sub-section (11) of section 143 of the Act
we give in the “Annexure A" a statement on the matters specified in paragraphs 3
and 4 of the Order to the extent applicable:

a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purpose of our audit of
the aforesaid consolidated financial statement.

b) In our opinion, proper books of account as required by law relating to
preparation of the aforesaid consolidated financial statements have been kept so
far as it appears from our examination of those books.

¢) The consolidated Balance Sheet, consolidated Statement of Profit and Loss
including consolidated other Comprehensive Income, Consolidated Statement of
Changes in Equity and the consolidated Cash Flow Statement dealt with by this
Report are in agreement with the relevant books of account maintained for the
purpose of preparation of the consolidated financial statements.

d) In our opinion, the aforesaid Consolidated financial statements comply with the
Ind AS specified under section 133 of the Act.

e} On the basis of written representations received from the directors of the holding
company as on March 31, 2023, and taken on record by the Board of Directors, of
the Holding Company as on 31 March 2023, none of the directors of the Group
companies incorporated in India is disqualified as on 31 March 2¢°" &~ *--*-
appointed as a director in terins of Section 164(2) of the Act.






















AEROFLEX INDUSTRIES LIMITED

{ CIN NO : U24110MH1993PLC074576 )
CONSOLIDATED BALANCE SHEET A5 AT 315T MARCH, 2023

{ ¥ in Lakhs)
[ - As at As at
PARTICULARS Note No 31.03.2023 31.03.2022
AMOQUNT () AMOUNT (%)
ASSETS
NON CURRENT ASSETS
a) Property, Plant and Equipment "5m 5,554.33 1,381.90
b) Property, Plant and Fquipment - WIP 64.25 635.00
¢} Intangible Assets "g" 7744 2931
d) Intangible Assets - WIP - 26,11
d) Financial assets
i} Other financial assets e - .72
e) Other non-current assets "g" 257.79 174.26
Total Non-Current Assets {A) 5,953.82 5,447.40
CURRENT ASSETS
a) Inventories g 2,600.70 3,58219
b) Financial Assets
i) Trade Receivables "1g" 6,697.02 5,261,23
ii} Cash and cash equivalents "11" 61318 820.35
iif) Bank balances other than cash and cash equivalent "12" 12.11 1233
iv} Other financial assets "13" 61.34 43.66
) Other current assets 14" 2,459.58 3,174.40
Total Current Assets (B) 15,443.93 12,896.35
TOTAL ASSETS C=(A+B} 21,397.75 14,343.75
EQUITY AND LIABILITIES
EQUITY
a) Equity share capital "15" 2,286.41 2,286.41
b} Other cyuity "16" 9,122.90 6,333.59
Total Equity (D} 11,489.31 8,622.30
LIABILTTIES
WNon-carrent Liabilities
a) Fintancial liabilities
i) Borrowings "17" 1,568.63 2,098.64
b) Other Non current liabilities 18" 98.57 ¥3.13
) Deferred tax Liability (Net) 28.02 3.81
Total non-current liabilities {(E} 2,095.21 2,197.57
Current Liakilities
a) Financial liabilities
i) Borrowings "19" 2,531.97 1,514.08
ii) Trade Payables
Total outstanding dues of micro enterprises and small enterprises 20" 883.08 §.66
Total outstanding dues of creditors other than micro & small enterprises ey 2,779.96 3,409.81
b} Other current liabilities A" 1,091.05 1.537.11
¢) Current Tax liabilities (Net) vy 607 16 754 19
Total Current Liabilities (F} 759323 7.523.88
Total Liabilities G=[(E+F) 9,988.44 9,721.46
TOTAL EQUITY AND LIABILITIES| H=(D+G) 21,397.75 18,343.75
Stgnific-—* * ccounting Policies Notes on Consolidated Financial Stat: £ 1o 31
As Per uur Report of even date For and or yard
r‘ﬁn CTFTYATT*rt s ¥ a Tt 0 s/
4
E Al
MANAGING DIRECTOR
D
3 MUSTAL LA
{ WHOLETINT NIPEA¥NR & CFD
] {D
Place :Mumbai
Dated : 15th May 2023
UDIN No : 2416197BGWGEU2154 KI
COMPANY SECRETARY

(M.No : A58678)







Total Comprehensive Income for the year

Earnings per equity share : (for continued Operation) in Rs
{1} Basic

{2} Diluted

Earnings per equity share : (for discontinued Cperaton) in Rs
{1} Basic

(2} Diluted

Eamings per equity share : (for discontinued & continuing
operations) in Rs

(1) Basic

(2) Diluted

3,015.65 2,750.64

264 12.03
2.64 12.03

2,64 12.03
264 12.03

Significant Accounting Policies Notes on Consolidated
Financial Statement

1031

As Per Qur Report of even date

FOR SHWETA JAIN & CO
CHARTERED ACC(
F.R.N.:127673W

PRIYANKA JAJU

{Partner)

Membership No : 416197

Place :Muvmbai

Dated : 15th May 2023

UDIN No: 23416197BGWGEU2154

For and f the Board

D

NAGING DIRECTOR
r— """

STA. - _______WALA
LETIME DIRECTOR & CFO
D

KII [
COMPANY SECRETARY
(M.No : A58678)




AEROFLEX INDUSTRIES LIMITED

{ CIN NO : U24120MH1993PLC074576 )
CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2023

(¥ in Lakhs)
As at As af
PARTICULARS 31.03.2023 31.03.2022
AMOUNT T) AMOUNT @)
A. CASH FLOW FROM OPERATING ACTIVITI{ES
Net Profit { Loes ) before Tax 4,122 52 3,686.51
Add : Other Comprehensive income/ {loss) 0.44 0.0
Add : Depreciation 521.93 418.44
Less : Provision for Taxation 1,018.50 833.00
Less : Taxation of Earlier year 66.59 -
Operating Profit before working capital changes 3.559.79 3,272.00
Adjustments for
{Increase)/ Decrease in Non Current Other Financial Assets 0.73 28.32
{Increase)/ Decrease in Other Non Current Assets (83.44) (32.23)
(Increase)/ Decrease in Change in Inventories (2,018.51) (150.23)
(Increase)/ Decrease in Current Trade Receivables {1,435.78) {1,883.23)
{Increase)/ Decrease in Current Other Financial Assets {15.68) {2.92
{Increase}/ Decrease in Current Tax Assets - 4.32
{Increase)/ Decrease in Other Current Assets 714.82 1,133.12
[ncrease/{Decrease) in Non Current Trade Payables 5.41 {1.58)
Increase/ (Decrease) in Current Trade Payables 244.58 (615.18)
Increase / (Decrease) in Other Current Liabilites {593.13} 1,433.91
Net Cash Flow from Operating Activities TOTAL {A) 37881 3,206.20
B. CASH FLOW FROM INVESTING ACTIVITIES
Deduction/{Additian) to Fixed Assets {945.63) (1,338.473
Payments to acquire financial assets -
Net Cash Flow from Investing Activities TOTAL (B) {945.63) {1.338.47)
C. CASH FLOW FROM FINANCEING ACTIVITIES
Proceeds from Long term borrowings {130.02) {1,429.36)
Proceeds fromn Short term borrowings 71789 35.24
Dividend Paid {228.64) -
Net Cash Flow from Financing activities TOTAL (CQ) 13924 {1,3%4,12)
Net Increase in Cash & Cash Equivalents { A+B+() {207.58} 47371
Cash and Cash Fyuivalents at the beginning of the year B32 88 339.17
Cash and Cash Equivalents at the end of the year 625.29 522.88
Net Increase in Cash & Cash Equivalents as at 31T MARCIH, 2023 (207.58) 173.71
As Per Qur Report of even date Forand ¢ he Board

FOR SHWETA TAIN & CO
{
I

I

(

I .

Place :Mumbat

Dated : 15th May 2023

UDIN NO : 2416197BGWGEL2154

MANAGING MKECTOR
¥

AUSTA LA
TIOLETIME DIRECTOR & CFO
{D
K

COMPAINT oeUrel AKY
{M.No : A58678)







AEROFLEX INDUSTRIES LIMITED
{ CIN NO : U24110MH1993PLC074576)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2023

translated at the average exchange rate for the year. Foreign currency
denominated monetary assets and liabilities are retranslated at the exchange rate
prevailing on the balance sheet date and exchange gain and loss arising
prevailing on the settlement and restatement are recognized in the consolidated
profit & loss account. Non-monetary assets and liabilities that are measured in
terms of historical cost in foreign currencies and are not been retranslated. The
significant accounting policies used in preparation of the financial statement are
discussed in the respective notes. All amounts disclosed in financial statements
and notes have been rounded off to the nearest Lakhs Rupees with two decimal,
unless otherwise stated.

Current or Non-current ¢lassification

All assets and liabilities has been classified as current and noncurrent as per the

group’s normal operating cycle. An asset is classified as current when it is:

i) Expected to be realized or intended to be sold or consumed in normal
operating cycle.

ii) Expected to be realized within twelve months after the reporting period. Or

iif) Cash or cash equivalent unless restricted from being exchanged or used to
settle a liability for at least twelve months after the reporting period.

All the other assets are classified as non-current.

A liability is classified current when

i) It is expected to be settled in normal operating cycle;

ii)  Ttis due to be settled within twelve months after the reporting period; or

iii) There is no unconditional right to defer the settlement of the liability for at
least twelve months after the reporting period.

The company classifies all other liabilities as non-current. Deferred Tax Assets
and Liabilities are classified as non-current assets and liabilities respectively.

d} Use of estimates and judgements:

The preparation of financial statements requires the management to make
judgments, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities and the disclosure of contingent
liabilittes, at the end of the reporting period. The estimates and associated
assumphions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates. The
estimafes and underlying assumptions are reviewed on an ongoing basis
Revisions to accounting estimates, are recognized in the year in which the
estimate is revised if the revision affects only that year or in the year of the
revision and future periods if the revision affects both current and future
periods.







AEROFLEX INDUSTRIES LIMITED
{ CIN NO : U24110MH1993PLC074576)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED 315T MARCH 2023

Capital work-in-progress for production and also supply of administrative
purposes is carried at cost less accumulated impairment loss, if any, until
construction and installation are complete and the asset is ready for its intended
use. Advances paid towards the acquisition of property, plant and equipment
outstanding at each balance sheet date is classified as advances under other
current assets and the cost of assets not ready to use before such date are
disclosed under ‘Capital work- in- progress’. Subsequent expenditures relating
to property, plant and equipment is capitalized only when it is probable that
future economic benefits associated with these will flow to the Company and
the cost of the item can be measured reliably. Repairs and maintenance costs are
recognized i the Statement of Profit and Loss when incurred. The cost and
related accumnulated depreciation are eliminated from the financial statements
upon sale or retirement of the asset and the resultant gains or losses are
recognized in the Statement of Profit and Loss.

Depreciation methods and estimated useful lives:

Depreciation is provided by the holding company (other than Free hold Land
and capital work-in-progress) on Written Down Value (WDV) method for the
estimated useful life of assets. The estimated useful lives of assets are as

follows:

Type of Assets Period of useful life of Assets
Factory Building 30 Years
Addition to factory Building for the year 10 Years
Server and Networks 6 Years
Plant & Machinery 25 Years
Computer 3 Years
Vehicles 6 Years
Workshop Tools & Equipment 8 Years
Testing Equipment’s 5 Years
Office Equipment 5 Years
Electrical Installation 5 Years
Furniture & Fixtures 10 Years

Fixed Assets purchased for specific projects will be depreciated over the periods of
the project or the useful life stated as above, whichever is shorter.

Depreciation on assets acquired, purchased, sold or discarded during the year is
provided on a pro-rata basis from the date of each addition till the date of
sale/retirement.

The economic useful life of assets is assessed based on a technical evaluation, taking
into account the nature of assets, the estimated usage of assets, the operating
conditions of the assets, past history of replacement, anticipated technological
changes, maintenance history, etc. The estimated useful life is reviewed at the end










AEROFLEX INDUSTRIES LIMITED
( CIN NO : U24110MH1993PLC074576)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED 315T MARCH 2023

goods in the course of ordinary activities is recognized at the 'transaction price'
when the goods are 'transferred' to the customer. The ‘transaction price' is the
amount of consideration to which the group expects to be entitled in exchange for
transferring promised goods to a customer, excluding amounts collected on behalf
of third parties (for example, goods and service tax). The consideration promised in
a contract with a customer may include fixed amounts, variable amounts, or both.
The goods are considered as 'transferred' when the customer obtains control of
those goods or as per the specific terms with customers for the supplies made by
the company.

Sale of services & Other Operating Revenue :

Revenue from services are recognized in the accounting year in which service are
rendered. For fixed price contracts, revenue is recognized based on actual services
provided to the end of the reporting period as a proportion of the total services to
be provided. As the company has material export & import activates therefore
Profit and gains from the foreign exchange fluctuation from the receipts &
payments of debtors & creditors and on their restatement at the year ended is
forming part of the other operating revenuc of the group.

Othier Income :

Interest income from a financial asset is recognized when it is probable that the
economic benefits will flow to the company and the amount of income can be
measured reliably in the group. Interest income is accrued on a time basis, by
reference to the principal outstanding and at the normal iterest rate as applicable.
Other Income in the group has been recorded where no significant uncertainty as to
measurability or collectability exists.

3.6 Taxation:
The group has two major tax jurisdictions, which is in India and the United
Kingdom and the group Companies file tax returns in India and other overseas
jurisdictions. Significant judgments are involved in determining the provision for
income taxes, including amount expected to be paid / recovered for uncertain tax
positions. In assessing the realizability of deferred income tax assets, the
Management considers whether soimne portion or all of the deferred income tax
assets will not be realized. The ultimate realization of deferred tax assets is
dependent upon the generation of future laxable income during the year in which
the temporary differences become deductible. Management considers the scheduled
reversals of deferred tax liabilities, projected future taxable income and tax
planning strategies in making this assessment. Based on the level of historical
taxable income and projections for future taxable income over the periods in which




AEROFLEX INDUSTRIES LIMITED
( CIN NO : U24110MH1993PLC074576)

NOTES TO THE CONSOLIDATED FINANCIAT STATEMENT FOR THE YEAR ENDED 31ST MARCH 2023

the deferred income tax assets are deductible, the Management believes that the
Group will realize the benefits of those deductible differences. The amount of the
deferred tax assets & liabilities are considered realizable based on the income
earned and the fulture sustainability of the business and their certainty there off.
Income tax expense comprises current and deferred tax. It is recognized in profit or

loss except to the extent that it relates to items recognized directly in Other

Comprehensive Income.

Current Tax :

The current Tax payable is based on the taxable profit for the year. Taxable profit
differs from profit before tax as reported in the statement of profit or loss because of
items of income or expense that are taxable or deductible in other years and items
that are never taxable or deductible. The current tax is calculated using the tax rates

that have been enacted or substantially enacted by the end of the reporting period.

Provisions for current income taxes are presented in the balance sheet after
offsetting advance tax & TDS paid. The holding company has adopted the Taxation
bracket where in the MAT liability do not attract to the company and has done the
provisions accordingly where as for the subsidiary company the rules of the

overseas country are adopted.

Deferred Tax :

Deferred income tax is provided in full, using the balance sheet approach, on
temporary differences arising between the tax bases of assets and liabilities and
their carrying amounts in financial statements. Deferred income tax is determined
using tax rates and laws that have been enacted or substantially enacted by the end
of the year and are expected to apply when the related deferred income tax asset is

realized or the deferred income tax liability is settled.

Deferred tax assets are recognized for ali deductible temporary differences and
unused tax losses only if it is probable that future taxable amounts will be available

to utilize those temporary differences and losses,

Management periodically evaluates positions taken in tax retums with respect to
situations in which applicable tax regulation is subject to interpretabon. It
establishes provisions where appropriate on the basis of amounts expected to be

paid to the tax authorities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right
to offset current tax assets and liabilities and when the deferred tax balances relate
to the same taxation authority. The Company has identified deferred tax for the
Depreciation difference for the year. The company has made payments for gratuity
amount on yearly basis towards the gratuity fund with LIC as per the actuarial
valuation of the gratuity made by the corporation for the gratuity liability for the
year ended and the same is considered as expenditure of the company on yearly

basis therefore no deferred Tax working has been made for the same.










AEROFLEX INDUSTRIES LIMITED
( CIN NO : U24110MH1993PLC074576)

NOTES TO THE CONSOLIDATED FAINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2023

Impairment :

The group applies the expected credit loss model for recognizing impairment loss

on financial assets measured at amortized cost, other contractual right to receive

cash or other financial assets not designated at fair value through profit or loss. The
loss allowance for a financial instrument is equal to the lifetime expected credit
losses if the credit risk on that financial instrument has increased significantly since
mnitial recognition. If the credit risk on a financial instrument has not increase
significantly since initial recognition, the group measures the loss allowance for that
financial instrument at an amount equal 12-month expected credit losses. 12-month

expected credit losses are portion of the lifetime expected credit losses and
represent the lifetime cash shortfalls that will result if the default occurs within 12

months after the reporting date.

For trade receivables or any contractual right to receive cash or another financial
assets that results from transactions that are within the scope of Ind AS 18, the

Company always measures the loss allowance at an amount equal to lifetime

expected credit losses. The Company has used a practical expedient permitted by
Ind AS 109 and determines the expected credit loss allowance based on a provision

matrix which takes into account historical credit loss experience and adjusted for

forward looking information.

De-recognition :

The group derecognizes financial asset when the contractual right to the cash flows

from the asset expires, or when it transfers the financial asset and substantially all

the risks and rewards of ownership of the asset to another party. If the Company

neither transfers nor retains substantially all the risks and rewards of ownership

and continues to control the transferred asset, the Company recognizes

its retained interest in the asset and an associated liability for the amounts it may
have to pay. If the Company retains substantally all the risks and rewards of

ownership of the transferred financial asset, the Company continues to recognize

the financial asset and also recognizes a collateralized borrowing for the proceeds

received,

On de-recognition of a financial asset, the difference between the asset's carrying

amount and the sum of consideration received and receivable and the cumulative

gain or loss that had been recognized in other comprehensive income, if any, is
recognized in the Statement of Profit or Loss if such gain or loss would have

otherwise been recognized in profit or loss on disposal of the financial asset.
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AEROFLEX INDUSTRIES LIMITED
(CIN NO : U24110MH1993PLC074576)

7T THE CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED 315T MARCH 2023

Foreign exchange gains and losses for assets & liabilities :

Financial Assets and liabilities denominated in a foreign currency and are measured
at amortized cost at the end of each reporting period, the foreign exchange gains
and losses are determined based on the amortized cost of the instruments and are
recognized in the Statement of Profit or Loss.

The fair value of financial Assets and liabilities denominated in a foreign currency
is determined in that foreign currency and translated at the spot rate at the end of
the reporting period. For financial Assets and liabilities that are measured at fair
value through profit or loss, the foreign exchange component forms part of the fair
value gains or losses and is recognized in the Statement of Profit and Loss except in
case of the amount outstanding to creditors towards the fixed assets purchased in
earlier years and amount is outstanding payable, in that case every year the
difference in the exchange fluctuation has been adjusted towards the cost of the
fixed assets so purchased and has uniformly followed the practice.

De-recognition :

Financial assets liabilities are derecognized when, and only when, the obligations
are discharged, cancelled or have expired. An exchange with a lender of a debt
instruments with substantially different terms is accounted for as an
extinguishment of the original financial assets and liability and recognition of a new
financial assets and hability. Similarly, a substantial modification of the terms of an
existing financial assets and Liability is accounted for as an extinguishment of the
original financial assets and liability and the recognition of a new financial assets
and liability. The difference between the carrying amount of a financial assets and
liability is derecognized and the consideration paid or payable is recognized in the
Statement of Profit or Loss.

3.12 Employee Benefits :

Short-term Employvee Benefits:

Liabilities for wages and salaries, including non-monetary benefits that are
expected to be settled wholly within 12 months after the end of the year in which
the employees render the related service are recognized in respect of employees’
services up to the end of the year and are measured at the amounts expected to be
paid when the liabilities are settled. The labilities are presented as current
employee benefit obligations in the balance sheet.




AEROFLEX INDUSTRIES LIMITED
( CIN NO : U24110MH1993PLC074576)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2023

Post-employment benefits

a)

b)

3.13

Defined contribution plans

Employees benefits in the form of the Company’s contfribution to Provident
Fund, Pension scheme, Superannuation Fund and Employees State Insurance
are defined contribution schemes. Payments to defined contribution retirement
plans are recognized as expenses when the employees have rendered the service
entitling them to the contribution

Provident fund: The employees of the holding Company are entitled to receive
benefits in respect of provident fund, a defined contribution plan, in which both
employees and the Company make monthly confributions at a specified
percentage of the covered employees’ salary (currently 12% of employees’
salary). The contributions as specified under the law are made to the provident
fund and pension fund administered by the Regional Provident Fund
Comnmissioner. The Company recognizes such contributions as an expense
when incurred.

Defined benefit plans

The defined benefit obligation recognized in the balance sheet represents the
actual deficit or surplus in the Company's defined benefit plans. Any surplus
resulting from this calculation is limited to the present value of any economic
benefits available in the form of refunds from the plans or reductions in future
contributions to the plans.

The obligations are presented as current liabilities in the balance sheet if the
entity does not have an unconditional right to defer setttement for at least
twelve months after the reporting period, regardless of when the actual
settlement is expected to occur.

Gratuity: The holding Company has an obligation towards gratuity, a defined
benefit retirement plan covering eligible employees. The plan provides for a
lump sum payment to vested employees at retirement, death while in
employment or on termination of employment of an amount equivalent to 15
days salary payable for each completed year of service. Vesting occurs upon
completion of five years of service. The Company has made payments for the
annual applicable gratuity liability to LIC gratuity Scheme where the gratuity
liability will be paid to the employees by LIC when the same is due to pay. The
liability for the defined gratuity benefit plan is provided on the basis of actuarial
valuation carried out by Life Insurance corporation of India and the due
payment is mace on yearly basis to LIC towards the fund.

Inventories ;

Inventories are valued at after reviewing the cost and net realizable value
considering the various other related paraineters and uniformity of the valuation.
Costs incurred in bringing each product to its present location and condition are

accounted for as follows:




AEROFLEX INDUSTRIES LIMITED
(CIN NO : U24110MH1993PLC074576)

NOTES TO THE CONSOLIDATED FINANCIAT STATEMENT FOR THE YEAR ENDED 31ST MARCH 2023

Raw materials, packaging materials and stores and spare parts are valued at after
reviewing the cost and net realizable value considering the various other related
parameters and uniformity of the valuation. Cost includes purchase price, freight
inwards and other expenditure incurred in bringing such inventories to their
present location and condition. In determining the cost, weighted average cost
method is used.

Work in progress, manufactured finished goods and traded goods are valued at
cost of production till the date work completed. Cost of work in progress and
manufactured finished goods is determined on the weighted average basis and
comprises direct material, cost of conversion and other costs incurred in bringing
these inventories to their present location and condition. Cost of traded goods is
determined on a weighted average basis.

Provision of obsolescence on inventories is considered on the basis of
management’s estimate based on demand and market of the inventories. Net
realizable value is the estimated selling price in the ordinary course of business, less
the estimated cost of completion and the estimated costs necessary to make the sale.
'The comparison of cost and net realizable value is made on item by item basis.

3.14 Cash and cash equivalents:

Cash and cash equivalents comprise cash in hand and short-term deposits with
original maturities of three months or less that are readily convertible into known
amounts of cash and which are subject to insignificant risk of changes in value.

3.15 Earnings Per Share:
The group reports basic and diluted earnings per share (EPS) in accordance with
Indian Accounting Standard 33 "Earnings per Share”. Basic EPS is computed by
dividing the net profit or loss attributable to ordinary equity holders by the

weighted average number of equity shares outstanding during the year. Diluted
EPS is computed by dividing the net profit or loss attributable to ordinary equity
holders by weighted average number of equity shares outstanding during the year
as adjusted for the effects of all dilutive potential equity shares (except where the
results are anti-dilutive).

NOTE 4. Significant accounting judgments, estimates and assumptions :

The preparation of financial statements requires management to make judgments,
estimates and assumptions that affect the reported amounts of revenues, expenses,
assets and liabilities, and the accompanying disclosures, and the disclosure of
contingent liabilities. Uncertainty about these assumptions and estimates
couldresult in cutcomes ~ ’ -dal adjustment to the carrying amount
of assets or liabilities affe










AEROFLEX INDUSTRIES LIMITED
{ CIN NO : U24110MH1993PLC074576 )

NOTES TQO CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENIIED 31ST MARCH, 2023

NOTR6: FIXED ASSETS

{ T in Lakhs)
Gross Block Accumulated Depreciation Exchange Nek Block
Fluctwation
FARTICULARS
Sale/Impairme Provided Depreciation
e . As at X X Adjusted of the As at As at
Asat01.04.2022 | Additions | nt d:;::rg the | Asat31.03.2023 01.04.2022 For the ad|u:;:j:atmg Earlier year As al 31.03.2023} As at 31.03.2623 31.03.2023 $1.03.2022
year
Iztangible Assets
Software & Licences 8141 71.06 - 15247 52.10 292 - - 75.03 - 77.44 29.31
TOTAL 81.41 71.06 - 15247 5210 prk: s - - 75.03 - 744 29.31
Previous year 6494 16.47 - §1.41 40.76 11.35 - - 5210 - 29.31 2418




AEROFLEX INDUSTRIES LIMITED

{ CIN NO : U24110MH1993PLC074576 )

NOTES TO CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED 315T MARCH, 2023

(2 in Lakhs)
As at As at
PARTICULARS 31.03.2023 31.03.2022
AMOUNT (O AMQUNT {3)
NOTE 7: NON CURRENT - OTHER FINANCIAL ASSETS
Balance with Revenue Authcrities - 0.73
TOTAL - 0.73
NOTE 8: NON CURRENT - OTHER NON CURRENT ASSETS
Advance to Supplier 20 3.59
Security Deposits 53.97 35.70
Repair & Maintenance ( To be amortised ) 162,55 58.98
Retention Money 1.88 146
[PO Related Expenses 35.38 29.75
Residual Value of Impaired Assets - 2188
TOTAL 257.79 174.36
NOTE 9: CURRENT - INVENTORIES
Raw Material In Stock (Al Cost) 2,361.85 2,121.71
Work In Progress In Stock (At Cost) 2,935.92 73874
Finished goods In Stock (At Cost) 30282 721,73
TOTAL 5,600.70 3582.19




AEROFLEX INDUSTRIES LIMITED

( CIN NO : U24110MH1993PLC074576 )

NOTES TO CONSOLIDATED FINANCIAL STATEMENT FOR TITE YEAR ENDED 315T MARCH, 2023

NOTE 10 TRADE RECEIVABLES

{2 in Lakhs)

SR NO

PARTICULARS

Qutstanding for followirg year from due date of payment
on 315T MARCH, 2023

Less than &
Monihs

6 months - 1
year

1-2 years

2-3 years

More than 3
years

Amount (¥}

Amount (T}

Amount (¥}

Amount [T}

Amournt { T)

TOTAL

Outstanding for following year from due date of payment

on 31st March 2022

As

Less than &
Manths

Less than 1
year

1-2 years

2-3 years

More than 3
years

Amount (T )

Amount (T]

Amounl (T}

Amount (T}

Awmount (T)

TOTAL

if)

i)

v

vi)

Undisputed Trade Receivalbles -
considercd good

Undispuked Trade Receivables -
whivh have significant increase in
credil risk

Undisputed Trade receivable -
credit impaired

Disputed Trade receivabli -
considered good

Disputed Trade receivables -
which have significant increase in
credit rigk

Disputed Trade revrivables -
croddit impaired

5,501.14

1,103.21

3340

24.80

15340

6,681.62

1540

3103.23

43.86

7286

8.95

154}

16,94

5,245.84

1540

TOTAL

5,501.14

1,103.21

19.07

33.40

a0.19

6,697.02

5,103.23

43.86

72.86

po X}

16.94

5.261.2%




AEROFLEX INDUSTRIES LIMITED
( CIN NO : U24110MH1993PLCI74576 }

NOTES TQ CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED 315T MARCH, 2023

(T in Lakhs}
As at As at
PARTICULARS 31.03.2023 31.03.2022
AMOUNT @) AMOUNT {3)
NQOTE11: CASH & CASH EQUIVALENTS
Cash on hand
[n Rupees 0.31 .79
In Foreign Currency 5.37 1.39
Balances with banks:
- On current accounts 607.30 B17.87
TOTAL 613.18 820.55
NOTE12: BANK BALANCES OTHER THAN CASH AND CASH EQUIVALENT
In Fixed deposit with maturity for more than 3 months but less
than 12 months from balance sheet date 12.11 12.33
TOTAL 1211 12.33
MNOTE 13 : CURRENT - OTHERS FINANCIAL ASSETS
Advanre to Staff 61.34 15.66
TOTAL 61.34 45.66
NOTE 14 : CURRENT - OTHER CURRENT ASSETS
Advance to Suppliers 2.164.78 271353
Balance with Revenue Authorities 25205 426.70
Prepaid Expenses 42.75 3417
TOTAL 2.479.58 317440




AEROFLEX INDUSTRIES LIMITED

{ CIN NO : U24110MH19233PLC074576 )

NOTES TO CONSQLIDAT™™ ""NANCIAL STATEMENT FOR THE YEAR ENDED 315T MARCH, 2023

(T in Lakhs)

NOTE15: "~ "ECAPI "7,

a) Shares Dretails

As at 31 March, 2023

As ak 31 March 2022

PARTICULARS No. of Shares AMOQUNT (@) No. of Shares AMOUNT ()

Authorised Share Capital

Equity Shares of T 2/- each ( PY T10/- each) 17.50,00,000 3,500.00 2.40,00,000 2,400.00

Series “A” Compulsorily Convertible Preference Shares of

Rs. 10/- each 10,00,000 100.00 10,00,000 100.00

Series “A"” Compulsorily Convertible Preference Shares of

Rs. 200/- 10,00,000 2.000.00 16,00,800 2.000.00

17,70,00,000 5,600.00 2,60,00,000 4,500.00

Yasued, Subscribed & Paid up

Equily Shares of ¥ 2/- each ( PY T 10/ each) 11,43,20,370 228641 2,28,64,074 2,286.41
TOTAL 11,43,20,370 2,286.41 2,28,64,074 2,286.41

') Reconciliation of Equity shares :

As at 31 March, 2023

As at 31 March 2022

PARTICULARS No. of Shares AMTOAIT (3 Mo, of Shares | AMOUNT (3
§.1m [ uutstanding at the beginning of the Vedr 11,43,20,3?0 1..,286.41 2,23,64,-0': = 2,286.41
Cancelled shares {2.28.64,074) {2,286.41) - -
Fresh shares issued on account of split of shares at face
value of T 2/ - each (*) 11,43,20,370 2,286.41 - -
Shares Issued during the year NIL NIL NIL NIL
Shares bought back during the year NIL NIL NIL NIL
Shares outstanding at the end of the vear 11,43,20,370 2,286.41 2,28,64,074 2,286.41

¢) Shares held by its holding Companies:

Name of Shareholder

As at 31 Narch, 2023

As at 31 March 2027

Na, of Shares

A

Mo. of Shares

+
iy

Sat [Industries Limited

10,53,77,040

92.18%

2,10,75,408

92.18%

d) Name of the shareholders holding more than 5% Equity shares in the company:

Mame of Shareholder

As at 31 March, 2023

As at 31 March 2022

Nuo. of Shares % No. of Shares O
Sat Induskries Lituwe 10,53,77,040 92.16% 2,10,75,408 92,18%
Italica Global FZC 74,54,830 6.52% 14,590,966 6.52%

The Company has vide resolution passed at the meeting of the Board of Directors dated February 13, 2023 and resolution of
Shareholders passed in the EGM dated February 15, 2023 appreved the sub-division of 01 (one) Equity Share of face value T10/-
each into 05 {Five} Equity Shares of face value 303/~ each and incidental change in authorized equity share capital of the Company
from 35,000,000 Equity Shares of T10/- each, to 175,000,000 Equity Shares of ? 02/- each & Paid up Share Capital from 2,28,64,074
Equity Shares of 310/ each, to 11,43,20,370 Equity Shares of € 02/- each. Previous year equity shares are shown at Rs 10/- each




AEROFLEX INDUSTRIES LIMITED

{ CIN NO : U241 10MH 1993PLC074576 )
CONSQLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 315T [ANUARY 2023

(¥ in Lakhs}
NOTE NO 16 : STATEMENT OF CHANGE IN EQUITY
A. Equity Share Capital
Balance at the | Changes in Restated Changes in | Dalance at the
beginning af | equity share |Balance at the| equity share| end of the
the reporling |capital due ko| beginging of capital  |repoding YEATR
Pariculars YEAT Prior YEAR | the current | during the
Errors reporting year
YEAR
For the vear ended on 3170372023 2,286 .41 - - - 2,286.1
For the year ended on 31,/03,/2022 2,2B6,41 - - - 2,286.41
B. Promotors Hold
Name of Promotors Shares Held at the end of the | % of Change | Shares Held at the end of the % of Chanee
No of Shares | % of Total | duringthe [Noof Shares| % of Total du‘:'in the B“r
Held Shares year Held Shares g they
Sat Indusirics Limited 2,14,75,408 y218% - | 21075408 92.18% -
C. Other Eqaity
Share Equily Reserves & Surplus Debt Equity |Effectiv [RevaluatlExchange [Other Money  [Total
Applicatio|component af Capital Securities General Retained Instrume |Instrum |e ion ifference  |Ftems of |received
n Money (compound Reserve premium Reserve earnings nts ents portion {Surplus n other apainst
pending  [financial lhrough |through fof Cash transiating |camprehe |share
allotment |instrument other olher Flow financial nsive warrants
campreh [Camtpre |hedges difference  |income
ensive  |hensive onforeign  |{specify
income |Income operalion  |nature)
Balance at the beginning of the - - - 2,419.49 - 39640 - - - - - - - 6,225.89
reporting YEAR-01/04/22
Changes in accounting policy/ - - - - - - - - - - - - -
prior YEAR errars
Restated balance at the beginning - - - - - - - - - - R R - N
of the reperting YEAR
Profit for the year - - - - - 3,015.21 - - - - - - - 301521
Other comprehensive income - - - - - 0.44 - - - - - - - 0,44
Total Comprehensive income Far - - - - - - - - - -
the vear
Dividends | - - (228.64) - - - - - - (228.64)
Transfor to rotained eamings - | - - - - - - - - - - -
Any other Change {to be Speciiy} - -
Balance at the end of lhe reporting - 2,419.49 - 6,703.41 - - - - - - - 9,122.91)
YEAR -31.03.2023 ]




Share Equity Reserves & Surplus Debt Equily {Effectiv |Revalual |[Exchange |Other Money  [Total

Applicatio| component of Capital Securilies General Relained Ingtrume |lnstrum |e ion difference |Items of [received

n Money  ampound Reserve premium Reserve earnings nls enls portion |Surplus |on other against

pending  mancial through |through |of Cash translating |comprehe |share

allebmenl  sbrument other other Flow financial nsive warrants

compreh |Compre |hedges difference |income
1 ensive  |hensive on foreign  |{specify
income  |Income operalion | nature}

Balance at the beginning of the - - 2,419 49 - 1,165.76 - - - - - - - 3,585.25
reporting YEAR-01/04/2023
Changes in accounting policy/ - - - - - - - - -
prior YEAR errorms
Restated balance at the beginning - - - - - - - -
of the reporting YEAR
Profit for the vear - - - - - 2,750.59 - - - - - - - 2,750,5%
Other comprehensive income - - - - - 0.05 - - - - - - - 0.05
Total Comprehensive income for - - - - - - - - -
the year
Dividends - - - - - - -
Transfer to retained carnings - - - - - - - -
Any other Change (to be Specify) - -
Balance at the end of the reparting - - 2419.49 - 3,916.40 - - - - - - - 6,335.69
YEAR -31.03.2022
As Per Our Repart of even date Fnr and nn hahalf of the Board
FOR SHWETA JAIN & 7y
CHARTERED ACTOLN
FE N - 1976734
PI L.
[Partner) ‘ArA A RALOVWALA
Membership No: 4161 {MAI IME DIRECTOR & CFQO) (COMPANY SECRETARY)
Place : Mumbai (DIN-02431533) {DIN-03124453) {M.No : A5B8578)

Drated : 15th May 2023
UDIN No: 234161978l wWi euZLad




AFROFLEX INDUSTRIES LIMITED

{ CIN NO : U24110MH18%3PLC074576 )

N77T5 TO CONSQOLIDATED FINANCIAL STA ~ ENT FOR THE YEAR ENDED 315T MARCH, 2023

(2 in Lakhs)

PARTICULARS

As at
31.03.2023
AMOUNT (%)

As at
31.03.2022
AMOUNT (T}

NOTE17: NON CU™ " INT BORROWINGS

Secured Loans:

From Bank & Financial Institution

Term Loan

Kotak Mahindra Bank Ltd - Foreign Currency Loan

(Secured against mortgage of Land & Building, Plant & Machinery & hypothecation of Inventory
and Trade Receivables & ather movable & immovable Assets)

Kotak Mahindra Bank Ltd - Foreign Currency Loan
{Secured against mortgage of Land & Building, Plant & Machinery & hypothecation of [nventory
and Trade Receivables & other mavable & immovable Assets)

Kotak Mahindra Bank Ltd - Foreign Currency Loan
{Secured against mortgage of Land & Building, Plant & Machinery & hypothecation of [nventory
and Trade Receivables & other movable & inumovable Assets)

Kotak Mahindra Bank Ltd - ECLGS
(Secured against mortgage of Land & Building, Plant & Machinery & hypothecation of Inventory
and Trade Receivables & other movable & immovable Assets)

Kotak Mahindra Bank Ltd - Car Loan
(Secured against hypothecation of Motor Car}

Kotak Mahindra Bank Lid - Vehicle Loan
{Secured against hypothecation of Bus)

TOTAL

NOTE 18 : NON CURRENT - TRADE PAYABILES

Total cutstanding dutes of creditors towards Capital Goods

TOTAL
NOTE 19 : CURRENT BORROWINGS

Secured Loans:

From Bank & Financial Institution

Term Leoan

Kotak Mahindra Bank Ltd - Foreign Currency Loan

(Secured against mortgage of Land & Building, Plant & Machinery & hypothecation of Inventory
and Trade Receivables & other movable & immovable Assets)

Kotak Mahindra Bank Ltd - Foreign Currency Loan
{Secured against martgage of Land & Building, Plant & Machinery & hypothecation of Inventory
and Trade Receivables & other movable & immovable Assets)

Ketak Mahindra Bank Ltd - Foreign Currency Loan
(Secured against mortgage of Land & Building, Plant & Machinery & hypothiecation of Inventory
and Trade Receivables & other movable & immovable Assets)

Kotak Mahindra Bank Ltd - ECLGS
(Secured against mortgage of Land & Building, Plant & Machinery & hypothecaliun of Inventory
and Trade Receivables & other movable & immovable Assets}

145.00

1,522.19

289.32

1212

235.43

L3118

584.02

10.71

17.3%

1,968.63

2,098.64

0857

93.13

98.57

93.13

1,153.58

36248

29425

ug .88

1,027 .64

27274




AEROFLEX INDUSTRIES LIMITED

{ CIN NO : U24110MH1993P1.C074576 )

NOTES TQ CONSQLI™ " ) FINANCIAL STATEMENT FOR THE YEAR ENDED 315T MARCH, 2023
- (¥ in Lakhs)
As at As at
FARTICULARS 31.03.2023 31.03.2022
AMQOUNT (T} AMOUNT ()

Kotak Mahindra Bank Ltd - Car Loan 10.82 10.05

{Secured against hy pothecation of Motor Car)

Kotak Mahindra Bank Ltd - Vehicle Loan 5.25 478

(Secured against hypothecation of Bus)

Unsecured Loans:

From Related Parties - -

From Non Related Parties 705.59 40000
TOTAL 2,531.97 1,814.08













AEROFLEX INDUSTRIES LIMITED

{ CIN NO : U24110MH1993PLC074576 )

NOTES TO CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED 315T MARCH, 2023

‘% in Lakhs)
Fus siin vandR ended | For . ._AR ended
PARTICULARS 31.03.2023 31.03.2022
AMOUNT () AMOUNT (3)
INOTE 28 : FINANCE COST
Interest on borrowing 284.53 56119
Finance Charges fowards Loan Processing & Stamp duty 4399 15.08
Interest Paid to Creditors 14.69 6.81
Finance Management Charges 111.82 42.00
TOTAL 455.05 625.08
NOTE 29 : DEPRECIATION AND AMORTIZATION EXP
Depreciation Cost 499.00 407.10
Amortization Cost 2292 1135
TOTAL 521.93 418.44
NOTE 230: OTHER EXPENSES
Power & Fuel 267.57 292,61
Freight Inward 66.38 67.14
Repair & Maintenance 567.22 581,26
Processing Labour Charges 7276 W
Testing & Calibration charges 13.71 17.35
Cylinder Rent 5.40 3.85
Export Freight . Handling & Clearing Charges 33583 32474
Freight Quiward & Octroi 105.26 57.71
Commission Expenses 38.50 2551
License & Consultancy Fees 146,99 77.65
Water Charges 6.83 7.22
Rates & Taxes 1573 53.71
Travelling Expenses 18260 20.50
Bank Charges & Commission 3277 3377
Office Expenses 137.32 186.92
Compuler Exp 43.91 2541
Conveyance Expenses 221 5321
Insurance Charges 57.13 3845
Printing & Stationary 2209 19.18
Telephane & Internet Expenses 275 1438
Auditor Remuneratian 11.98 3.82
Misc. Expenses 5411 18.10
Car Maintenance Exp 8.16 i191
CSR Activity Exp. 38.25 2148
Sundry Balances Written off 31.39 3004
Interest & Penalty Expenses 0.16 2.52
Advertiserment Expenditure 4.05 -
Donation Paid - 1.89
TOTAL 2,221,28 2,052.60










AEROFLEX INDUSTRIES LIMITED
( CIN NO : U24110MH1993PLC074576)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2023

IX,

XI.

XII.

XIII.

XIV.

management is in the opinion that the same is not material and the same will
be reviewed in the subsequent years. Further the group is not holding any
leased assets which is required to be disclosed separately.

The group do not hold any benami property and no proceedings has been
inibated or pending against the group for holding any benami property under
Benami TransacHons (Prohibition) Act 1988 and rules made there under.

The holding company has outstanding foreign currency loan availed from
Kotak Mahindra Bank Ltd during the preceding years and also working
capital Term loan availed during the year. The loan so availed is charged with
immovable properties of the company and hypothecation of all present and
future current & Fixed (Movable & Immovable) assets of the group, plant &
machinery located at factory premises. The total such charge registered with
ROC is for Rs 4334 Lakhs. The Periodic statements related to the inventory has
been submitted with the bank. There is some material variation in the stock
statement submitted to bank as compared to the inventory as shown in the
Balance sheet. As per the management, the variation is mainly due to the time
gap of the stock in trade as given to the bank and the total stock in trade held
by the company. The stock in trade submitted to the bank is only for the items
held in stock for the period upto 120 days where as in the balance sheet, the
overall stock in trade held at the year ended has been reported.

The group has not been declared as willful defaulter by any bank or financial
Institution or any other lender during the financial year.

The group do not had any transactions during the year with the companies
which are struck off under section 248 of the companies Act 2013 or secbon 560
of the companies Act 1956.

The group has registered all the charges which are required to be registered
under the terms of the loans & liabilities and submitted documents with ROC
within statutory period.

As per the informations & details available on records and the disclosure given
by the management, the group has complied with the number of layers
prescribed under clause (87) of section 2 of the companies Act read with the
Companies (Restriction on number of layers) Rules 2017,




AEROFLEX INDUSTRIES LIMITED
( CIN NO : U24110MH1993PLC074576)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT ™7 T. """ EAR ENDED 31ST MARCH 2023

XV.

XVIIL,

XVIIL

XX,

As per the informations & details available on records and the disclosure given
by the management, the group has not advanced, loaned or invested to any
other person or entity or foreign entities with the understanding that the
intermediary shall directly or indirectly lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the company
or provided any guarantee, security or like to or on behalf of the company.
Further the group has not received any funds from any person, entity
including the foreign entity with the understanding that the group shall
directly or indirectly lend, invest or guarantee, security or like manner on
behalf of the funding party.

There are no amounts due to be credited to investor education and protection
fund in accordance with section 125 of the companies act, 2013 as at the year
end.

There are no significant subsequent events that would require adjustments or
disclosures in the financial statements as on the balance sheet date.

The consolidated financial statements has been authorized for issue by the
board of directors on dated 13t May 2023.

All amounts disclosed in the consolidated financial statements and notes have
been rounded off to the nearest lakhs and decimal thereof as per the
requirements of schedule LI to the companies act, 2013, unless otherwise
stated.

EMPLOYEE BENEFITS :

A} Defined Contribution Plan
Provident Fund: The contribution to the provident fund of employees are
made to a government administered provident fund and there are no

further obligations beyond making such contribution.

B) Defined Benefit Plan
Gratuity: The group participates in the employee’s group gratuity-scheme
of life insurance corporation limited, a funded defined benefit plan for
qualifying employees. Gratuity is payable to all eligible employees on
death or on separation/termination in terms of the provisions of the
payment of gratuity (Amendment) act, 1997, or as per company’s scheme
whichever is more beneficial to the employees. The company made
payments for the gratuity for the year ended based on the actuarial







AEROFLEX INDUSTRIES LIMITED

( CIN NQO : U24110MH1993PLC074576)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT FOR THE YF* ™ "L ~ 3T MARCH 2023

2. CATEGORIES OF FINANCIAL INSTRUMENTS:

Particulars Note As at 31stMarch, 2023 As at 31st March, 2022
Financial assets Carrying Yalue Fair Value Carrying Value Fair Value
Measured at amortized cost

i) Cash and cash equivalent 11 613.18 613.18 820.55 820.55
iiy Other Bank balance 12 12.11 1211 12.33 12.33
iii) Trade receivables 10 6,697.02 6,697.02 5,261.23 5,261.23
iv) Other Financial Assets -

Non Current 8 59.86 59.86 60.75 60.75
v} Other financial assets - .

Current 13/14 2,226.12 2,226.12 2,759.19 2,759.19
Total Financial assets 9,608.29 9,608.29 8,914.05 8,914.05
Financial Liabilities

Measured at amortized cost

i) Cash Credit facilities - - - - -
it) Borrowings-Non current 17 1,968.63 1,968.63 2,098.64 2,098.64
iti) Borrowings - Current 19 2,531.97 2,531.97 1,814.08 1,814.08
iv)Trade payables 20 3,663.05 3,663.05 341847 3418.47
v) Other Financial Liabilities - 18 98.57 98.57 9313 93,13
Non Current

vi) Other Financial Liabilities 21 1,091.05 1,091.05 1,537.14 1,537.14
- Current

vii) Current Tax Liabilities(Net} 23 607.16 607.16 754.19 75419
Total financial liabilities 9,960.42 9,960.42 9,715.65 9,715.65

3. FINANCIAL RISK MANAGEMENT :

The activities of the group exposes it to a number of financial risks namely
market risk, credit risk and liquidity risk. The group seeks to minimize the
potential impact of unpredictability of the financial markets on its financial
performance. The group does regularly monitor, analyze and manage the
risks faced by the company and to set and monitor appropriate risk limits

and controls for mitigation of the risks.

A) Management of Market Risk : Market risk is the risk that the fair value
or future cash flows of a financial instrument will fluctuate because of
changes in market prices. Market risk companies of three type of risk
interest rate risk, price risk and currency rate risk. Financial instrument
affected by market risk includes borrowings and investments. The
group has international trade operations and is exposed to a variety of
market risks, including currency and interest rate risks.







AEROFLEX INDUSTRIES LIMITED
(CIN NO : U24110MH1993PLC074576)

NOTES TO THE CONSOT "~ ATED FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2023

banks to provide security/margin against guarantee given by the
banks. Deposit is made in Fixed rate instrument. In view of this it is
not susceptible to market price risk, arising fromn changes in interest
rates or market yields which may impact the return and value of
the investments

B) Management of Credit Risk :

Credit risk refers to the risk of default on its obligations by a
counterparty to the group resulting in a financial loss to the group, The
group is exposed to credit risk from its operating activities ie trade
receivable, foreign exchange transactions and financial instruments.
Credit risk from trade receivables is managed through the company’s
policies, procedures and controls relating to customer credit risk
management by establishing credit limits, credit approvals and
monitoring creditworthiness of the customers to which the group
extends credit in the normal course of business. Qutstanding customer
receivables are regularly monitored. The group has no concentration of
credit risk as the customer base is widely distributed. The group’s
historical experience of collecting receivables and level of default
indicate that credit risk is low and generally uniform across markets
consequently, trade receivables are considered to be a single class of
financial assets. All overdue customer balances are evaluated taking
into account the age of the dues, specific credit circumstances, the track
record of the counterparty etc. Loss allowances and impairment is
recognized, where considered appropriate by responsible management.

PARTICULARS As at As at
315t Mar-h 2023 31st March 2022
Unsecured |
- Considered good 6,697.02 5,401.23
Gross Trade Receivables 6,697.02 5,261.23
Less: Loss Allowance - -
Net Trade Receivables 6,697.02 5,261.23

C) Management of Liquidity Risk :

Liquidity risk is the risk that the group may not be able to meet its
present and future cash obligations without incurring unacceptable
losses. The group’s objective is to maintain at all Hmes, optimum levels
of liquidity to meet obligations. The group closely monitors its liquidity
position and has a cash management system. The group maintains
adrmmenén coveone of financing including debt and overdraft from banks
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and financial markets at optimized cost. The group’s current assets
aggregate to Rs.15443.93 lakhs (PY 2022-Rs. 12896.35 Lakhs) including
cash and cash equivalents and other bank balances of Rs. 625.29 lakhs
(2022-Rs. 832.88 lakhs) against an aggregate current liability of Rs.
7893.23 lakhs (2022-Rs.7523.88 lakhs) non-current liabilities due
between one year to three years amounting to Rs. 98.57 lakhs (2022-
93.13) and non-current liabilities due after three years amounting to
NIL (2022 - NIL) on the reporting date. Further, while the group’s total
equity stands at Rs. 11409.31 lakhs (2022-Rs. 8622.30), it has non-current
borrowings of Rs. 1968.63 lakhs (2022-Rs. 2098.64). In such
circuinstances, liquidity risk or the risk that the group may not be able
to settle or meet its obligation as they become due does not exist.

D) Fair value measwrement
Fair value hierarchy :
Fair value of the financial instruments is classified in various fair value
hierarchies based on the following three levels:
Level 1: Quoted prices (unadjusted} in active market for identical
assets or liabilities.

Level 2 : Inputs other than quoted price included within level 1 that are
observable for the asset or liability, either directly (i.e. as prices) or
indirectly (i.e. derived from prices). The fair value of financial
instruments that are not traded in an active market is determined using
market approach and valuation techniques which maximize the use of
observable market data and rely as little as possible on entity-specific
estimates. If significant inputs required to fair value an instruments are
observable, the instrument is included in level 2.

Level 3 : Inputs for the assets or liabilities that are not based on
observable market data {unobservable inputs).

If one or more of the significant inputs is not based on observable
market data, the fair value is determined using generally accepted
pricing models based on a discounted cash flow analysis, with the most
significant inputs being the discount rate that reflects the credit risk of
counterparty.

The fair value of trade receivables, trade payables and other current
financial assets and liabilities is considered to be equal to the carrying
amounts of these items due to their short-term nature. Where such
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put to use during the current year. The expenses so incurred is for Rs 26.11
which has been shown under the intangible assets WIP in previous financial
years and the same has been capitalized during the year.

XXV. REMUNERATION TO AUDITORS: ® in Lakhs)
Particulars As at 315t March 2023 As at 315t March 2022
Statutory Audit Fee 5.98 3.22
Qther Matters 6.00 0.60

XXVI.  Earnings Per Share (¥ in Lakhs)
As at | As at
PARTICULARS 31.03.2023 31.03.2022
AMOUNT }) AMOUNT )
Net profit after taxation for the year (X in Lakhs) 3,015.65 2,750.64
Number of Equity shares for Basic /Diluted EPS 2,28,64,074 2,28,64,074
Nominal Value of Equity Shares (3) 2 10
Basic /Diluted earnings per Equitv Share (%) 2.64 12.03

The Holding Company has vide resolution passed at the meeting of the Board of
Directors dated February 13, 2023 and resolution of Shareholders passed in the EGM
dated February 15, 2023 approved the sub-division of 01 (one) Equity Share of face
value ¥10/- each into 05 (Five) Equity Shares of face value 202/- each and incidental
change in authorized equity share capital of the Company from 33,000,000 Equity
Shares of ¥10/- each, to 175,000,000 Equity Shares of 2 02/- each & Paid up Share
Capital from 2,28,64,074 Equity Shares of Z10/- each, to 11,43,20,370 Equity Shares of ¥
02/- each. Previous year equity shares are shown at Rs 10/- each and EPS is also

calculated accordingly

XXVII. DEFERRED TAX ASSETS/(LIABILITIES):

The tax effect of the items constituting deferred tax is as under:

{¥ in Lakhs)
As ar As at
PARTICULARS 31.03.2023 31.03.2022
AMOUNT X} | AMOUNT )
Opening Balance Deferred Tax Assets/(Liabilities ) (5.81) 0.85
Add : Deferred Tax Assets/ (Liabilities) for the year (22.21) (6.66)
Deferred Tax Assets/(Liability) (A) (28.02) (5.81)
Opening Balances of Deferred tax Assets - 95.47
Add : Deferred Tax Assets/(Liabilities) for the year - (95.47)
Deferred Tax Assets/(Liability) (B) - -
Net Deferred Tax Assets/(Liability) (A+B) (28.02) (5.81)
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XXX. RELATED PARTY DISCLOSURES:
i.  Key Management Personnel;
- Asad Daud : Managing Director
- Mustafa Abid Kachwala : Wholetime Director & CFO
- Kinjal Shah : Company Secretary & Compliance Officer.
- Deepak Kalera : CFO (Resigned on 4th June, 2022)

il.  Wholly Owned Subsidiary Company of Holding Company : Italica Global FZC

iil.  Wholly Owned Subsidiary Company : Aeroflex Industries Ltd - London UK

tv.  Holding Company: Sat Industries Limited

Transaction carried out with Related Parties & KMP during the year:

(¥ in Lakhs)
Nature of NATURE OF AS AT AS AT
Relation TRANSACTION 31.03.2023 31.03.2022
PARTICULARS AMOUNT | AMOUNT
®) )
Asad Daud KMP Director Remuneration 89.10 38.39
Dividend Paid 0.001 -
Mustafa A Kachwala | KMP Director Remuneration 10.64 9.61
Dividend Paid 0.001 -
Sat Industries Ltd Holding Co. Interest on Loan 7.69 90.50
Loan Taken & Repaid 400.00 607.86
Financial Management 111.82 42.00
Charges
Dividend Paid 210.75 -
Kinjal Shah KMP Salary Paid 5.87 1,81
Deepak Kalera KMP Salary Paid 16.00 -
Italica Global FZC Subsidiary of Sales 374.03 628.29
the holding Co. | Dividend Paid 14.91 -
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Amount Payable in Foreign
Currency
1. Import of Goods & Services | RS 938.03 598.82
ush 11.36 7.90
GBP 0.04 0.02
2. Advance - Customers RS 504.17 905.74
usD 6.00 10.80
EURO 0.12 1.14
3. Spares & Others RS 98.57 71.26
EURO 1.10 110
4. Foreign Currency Term | RS 3,183.25 2,613.06
Loan EURO 35.52 30.86
XXXII1. EVENTS AFTER REPORTING DATE

XXXIV.

XXXVI.

XXXVIIL

The Board of Directors of the holding company at their meeting held on 15th
May, 2023 have recommended final dividend of ¥ 0.20/- per fully paid up
equity share of ¥ 2/- each for the financial year ended March 31, 2023, subject
to approval of shareholders at ensuing Annual General Meeting of the
Company.

The group has been holding the Plant, Machinery and equipment’s impaired
during the earlier year and the same has been sold during the current year.
The profit & loss of the same has been booked separately under the other
income shown in the profit & Loss account

The holding company has over due receivables against the export realization
of goods for INR equivalent to 2871.42 Lakhs due to the various business
reasons. Further as per the information’s available and as intimated by the
management, the company is in process of availing extension from RBI
through its authorized dealers for the overdue realizations.

No scheme of arrangement has been approved by the competent authority in
terms of sections 230 to 237 of the companies act, 2013.

The Holding Company has filed DRHP on dated 31t March 2023 with SEBI for
coming out with Initial Public Offer (IPO) and the same is pending for
approval,
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XXXVl Previous year's figures have been regrouped/reclassified wherever necessary
to correspond with the current year’s classification/ disclosure,

Notes from “1 “ to “ 31 “ form an integral part of the Accounts.

As per our Report of even date attached Forandon the Board

FOR SHWETA JAIN & CO

CHARTERED ACCOUNT JD

E RN, :127673W (MANAGING DIRECTOR)
(DI

Pluxanka jajU IUSTAF ALA

(Partner) WHOLETIME DIRECTOR

Membership No : 4 (D1

Place : Mumbai
Dated : 15t May 2023
UDIN No : 23416197BGWGEU2154 KIN
COMPANY SECRETARY
(M.No: A58678)
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