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Independent Auditor’s Report

To Members,
Sah Polymers Ltd,,
Udaipur (Raj.}-313001

Report on the Financial Statements

Woe have audited the accompanying financial statements of M/s Sah Polymers Ltd., which comprise the Balance
Sheet as at March 31%, 2017, the Statement of Profit and Loss and the Cash Flow Statement for the year then
ended and a summary of significant accounting policies and other explanatory Information in which are
incorporated the Returns for the year ended on that date audited by branch auditors of the company’s branches /
offices at Udaipur.

Management’s Responsibliity for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134 {5} of the Companies
Act,2013 with respect to the preparation of these financial statements that gives a true and fair view of the
financial position , financial performance and cash flows of the company in accordance with the Accounting
principles generally accepted in India , including the Accounting Standards specified under section 133 of the act ,
read with rule 7 of the Companies (Accounts) Rules,2014.This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the Company and
for preventing and detecting frauds and other irregularities ; the selection and application of appropriate
accounting policies ; making Judgments and estimates that are reasonable and prudent ; and the design ,
implementation and maintenance of adequate Internal financial controls , that were operating effectively for
ensuring the accuracy and completeness of the accounting records relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatements , whether due to
fraud or error,

Auditors Responsibllity

Our responsibility is to express an opinion on these financial statements based on our audit, we have taken into
account the provisions of the Act , the accounting and auditing standards and matters which are required to he
included In the audit report under the provisions of the Act and the Rules made there under. We conducted our
audit in accordance with the Standards on Auditing specified under Sec. 143(10) of the Act. Those Standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts disclosures in the financial
statements .The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financizl statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s as preparation of the
financial statements that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances and the operative effectiveness of such control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting estimates made by the
Company’s Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the financial statements
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In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Act in the manner so required and give a true and fair
view in conformity with the accounting principles generally accepted in india, of the state of affairs of the company
as at 31 March, 2017, its profit and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 issued by the Central Government of
India in terms of sub-sec. (11) of Sec. 143 of the Act, we give in the Annexure, a statement an the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by Sec. 143(3) of the Act, we record that :

(1)

(2

Place: Udaipur (Raj.}
Date: 28/04/2017

{a)

(b}

(c)
(d)

(e

{f}

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.
In our opinion, proper books of accounts as required by the law have been kept by the Company
so far as it appears from our examination of those books and proper returns adequate for the
purposes of our audit have been received from branches not visited by us.
The Balance sheet, the statement of Profit and Loss and the Cash Flow Statement dealt with by
this report are in agreement with the books of accounts and with the returns received by us.
In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under Sec. 133 of the Act read with Rule 7 of the Companies (Accounts} Rules, 2014,
On the basis of written representations received from the directors as on March 31* 2017, and
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2017 from being appointed as a director in terms of Section 164(2) of the Act.
With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanation given to us:
(i)The company has not disclosed the impact of pending litigations on its financial position in its
financial statements — as there are contingent liabilities as per financial statements;
(ii) The company has no material foreseeable losses on long term contracts including derivative
contracts as required under the applicable law or accounting standards;
(iiij There were no amounts which were required to be transferred to the investor's education
and protection fund by the company.
{iv) The company had provided requisite disclosures in its financial statements as to holdings as
well as dealing in Specified Bank Notes during the period from 8™ November, 2016 to 30"
December, 2016 and these are in accordance with the books of accounts maintained by the
company.
For M/s Sampati Lal Bohara & Co,
Chartered Accountants
FRN-003324C

CA. Ajay Sariya
Partner
M. No. 079102
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Annexure to the Auditors Report

The annexure required under CARO referred to in our report to the members of Sah Polymers Ltd. for the year

ended 31% March, 2017, we report that:

{a) The company has maintained proper records showing full particulars, including quantitative details and
situation of fixed assets.

b) As explained to us, the fixed assets have been physically verifled by the management at reasonable
intervals. As informed to us no material discrepancies were noticed on such verification.

The nature of business of the company does require it to have an inventory. Hence, keeping inventory by the
company is proper and Tn our opinion as up to mark for the financial statements.

The company has not granted or taken any loans secured or unsecured during the year to/ from companies,
firm or other parties listed in the register maintained under section 189 of the Companies Act, 2013.

In respect of loans, investments, guarantees, and security, provisions of section 185 and 186 of the Companies
Act, 2013 have been complied with.

The company has not accepted any deposits from the public.

As informed to us, the Central Government has not prescribed maintenance of cost records under subsection
(1) of section 148 of the act in respect of the business of the company.

(a) According to the records of the company, the Company has been generally regular in depositing: its
undisputed statutory dues such as Provident Fund, Employee’s State Insurance, Income tax, Wealth tax,
Service tax and other material statutory dues whichever is applicable to the Company with appropriate
authorities during the year.

(b) According to the information and explanations given to us, no undisputed amounts payable in respect of
income tax, service tax and any other material statutory dues were in arrears as at 31 march 2017 for a period
of more than six menths, fream the date they became payable.

(c) There are no disputed statutory dues during the year.

(d) Company has not transferred required amount within time to investor education and protection fund

under section 124(5) of the Act.
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viii. In our opinion and according to the information and explanations given by the management, we are of the
opinion that, the Company has not defaulted in repayment of dues to a financial institution, bank, Government
or debenture holders, as applicable to the company.

Ix. The company has not taken term loan during the year
X. Based upon the audit procedure performed and information and explanations given by the management we
report that no fraud by the company has been noticed during the course of our audit.
xi,  The company has paid/provided for managerial remuneration in accordance with the requisite approvals
mandated by the provisions of section 197 read with schedule V to the Act.
xii. As the company is not a2 Nidhi Company and the Nidhi Rules 2014 are not applicable to it, the provisions of
clause 3(xii) of the order are not applicable to the company,

xiil. The company has entered into transactions with related parties in compliance of section 177 and 188 of the
Act, the details of such related party transactions have been disclosed in the financial statements as required
under Accounting Standard 18 Related Parties disclosures specified under section 133 of the Act, read with
rule 7 of the Companies (Accounts) Rules ,2014.

xiv.  The Company has not made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year under review. Accordingly, the provisions of clause 3 (xiv) of the order
are not applicable to the company

XV. The company has not entered into any non cash transactions with its directors or persons connected with him.
Accordingly, the provisions of section 192 of the Act are not applicable to the company.

xvi.  The company is not required to be registered under section 45-1A of the Reserve Bank of India Act, 1934,
Accordingly, the provisions of Clause 3 {xvi} of the order are not applicable to the Company

For M/s Sampati Lal Bohara & Co.
Chartered Accountants
FRN-003324C
Place: Udaipur (Raj.) |
Date: 28/04/2017

CA. Ajay Sarlya
Partner
M. NO. 0759102
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Annexure'B’

Report on Internal Financial Controfs Over Financial Reporting

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act,
2013 (“the Act”)

We have audited the internal financial controls over financial reporting of PRISM CONSTRUCTIONS PRIVATE
UMITED ("the Company”) as of March 31, 2016 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management’s Responsibllity for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note") and the Standards on Auditing, Issued by ICA! and deemed
to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls, both apglicabie to an audit of Internal Financial Controls and, both issued by the Institute of
Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financiai controls over financial reporting was established and maintained and if such controls operated effectively
in all material respects.

Qur audit involves performing precedures to obtain audit evidence about the adequacy of the internal financial
contrals system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal contro! based on the assessed risk. The procedures selected depend on the auditor’s

judgement, including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financlal Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles, A company's internal financial control over
financial reporting includes those policies and procedures that

1. pertain to the malntenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

2. provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures
of the company are being made enly in accordance with authorisations of management and directors of the
company; and

3. provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

{nherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion ar improper management override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate,

Oplinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2016, based on the internal control over financial reporting criteria established by the Company
considering the essential components of Internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For M/s Sampati Lal Bohara & Co.
Chartered Accountants
FRN-D03324C

Place: Udaipur (Raj.)
Date: 28/04/2017

CA. Ajay Sariya
Partner
M. NO. 079102




SAH POLYMERS LIMITED
BALANCE SHEET AS AT 31.03.2017

Particulars Note no, As at 31.03.2017 As at 31.3.2016
I. |JEQUITY AND LIABILITIES
(1)|Shareholders' funds
{a) Share capital 3 141,960,000.00 141,960,000.00
{b) Reserves and surplus 4 {673,046 69) (1,135,726.32)
{c ) Money reccived against share warrants 141,286,953.31 140,824,273.68
(2)|Share application money pending =
allotment
(3)|Non-current liabilities
(2) Long-term borrowings 5 12,500,000.00 31,724,370.00
(b} Deferred tax liabilities (Net) 6 10,504,941,00 10,294,910.00
(¢ ) Other Long term liahilities - -
(d) Long term provisions - 23,004,941.00 - 42,019,280.00
{#)|Current liabilities
(a) Short-term borrowings 7 64,278,072.86 43,817,440.99
(b) Trade payables 8 31,388,610.19 24.952,614.74
(c ) Other current liabilitics 9 16,109.836.81 12,201,852.27
(d) Short term provisions 10 351,001.00 112,127,520.86 262,240.00 81,324,148.00
TOTAL 276,419,415.17 764,167,701.68
IL|ASSETS
Non-current asseis
(1)|(a) Fixed assets 11
(i) Tangible assets 132,012,746.38 136,867,265.89
(i) Intangible assets 54,475.34 .
(iii) Capital work-in-progress - -
132,067,221.72 136,867,265.89
(b) Non-current investments 12 10,000,000.00 10,060,000.00
(c) Deferred tax assets(net) = .
(d) Long-term loans and advances 13 6,033,998.00 4,719,763.00
() Other non-current assets s =
148,101,219.72 151,587,028.89
(2)|Current assets
(a) Current investments . -
(b) Inventories 14 70,344,887.89 43,461,952.12
(¢) Trade receivables 15 32,069,254.06 27,013,422.04
(d) Cash and cash equivalents 16 13,431,595.91 40,360,716.63
{€) Short-term loans and advances 17 2,246,045.69 1,744,582.00
{f) other current assels 18 8,226,411.90 128,318,195.45 - 112,580,672,79
TOTAL . 276,419,415.17 264,167,701.68
Notes to the Financial Statements 11037
As per our Audit Report Attached Signatures to the Financial Statements and Notes
for and on behalf of
SAMPATILAL BOHARA & CO., for and on behalf gf the Board :
Chartered Accountants
FRN ; 003324C N\ ’?N‘"’J
(gl -V=—
— DIPESH SAMRIYA ASAD DAUD HAKIM S TIDIWALA  LALIT KUMAR BOLIA
AJAY SARIYA Company Secretary ~ Managing Director  Wholetime Director Chief Financial
Partner M.No. A41568 DIN-02491539 DIN-00119156 Officer
M.No. 079102

Udaipur, April 28, 2017




SAH POLYMERS LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31.03.2017

Particulars Note For the year ended 31.03.2017 For the year ended 31.03.2016
no.
I. |Revenue from operations 19 400,690,983.00 475,232,179.87
Less : Excise duty 37,631,464.00 49,735,624.00
Net Revenue from Operation 363,059,519.00 425,492 555 87
II |Other Income 20 11,463,057.90 5.346,339.92
HI. |Total Revenue (I+IT} 374,522,576.90 430,838,895.79
IV. [Expenses :
Cost of Material consumed 21 274 .062,508.23 320,386,872.23
Purchases of Stock-in-Trade 22 291,040.00 739,251.00
Changes in inventories of finished goods 23 (20,588,236.53) 4,586,164.90
Work-in-progress and Stock -in-Trade * “
Employee benefits expense 24 15,089,534.00 13.866,705.00
Finance costs 25 11,692,496.00 11,873,280.77
Depreciation and amortization expense 26 7,240,884 97 7,084,877.42
Other expenses 27 86.,061,639.60 93,334,027.97
Total expenses 373,849,866.27 451,871,179.29
V. |Profit before exceptional and extraordinary 672,710.63 (21,032,283.50)
items and tax (I-TV)
V1. |Exceptional items - -

VII, |Profit before extraordinary items 672,710.63 (21,032,283.50)

and tax(V-VT)

VILL |Extraordinary Items - - -
IX. |Profit before tax(VII-VIHI) 672,710.63 (21,032,283.50)
X. |Tax expense:

(1) Current tax -

(3) Deferred tax 210,031.00 210,031.00 (6,814,263.00) {6,814,263.00)
XI. |Profit/(Loss) for the period from 462,679.63 (14,218,020.50)

continuing operations (IX-X)

XIL |Profit/(loss)from discontinuing operations - -

XIII. | Tax expense of discontinuing operations - -

X1V, Profit/(loss)from discontinuing - -

operations(after tax)(XI-X1IT)

XV, |Profit/(Loss) for the period (XI+XIV) 462,679.63 (14,218,020.50)

XVI, |Earnings per equity share: 0.03 -1.00

Basic and Diluted 0.03 -1.00
Notes to the Financial Statements 1to 37

The Notes referred to above from an intergal part of the finaancial statemens

As per our Audit Report Attached

for and on behalf of
SAMPATILAL BOHARA & CO.,
Chartered Accountants

FRN : 003324C

AJAY SARIYA
Pariner
M No. 079102

Udaipur, April 28, 2017

DIPESH SAMRIYA
Company Secretary
M.No.A41568

Signatures to the Financial Statements and Notes

for and on behalf of the Board

ASAD DAUD
Managing Director
DIN-02491539

HAKIM S TIDIWALA
Wholetime Director
DIN-00119156

N ke

LALIT KUAMR BOLIA
Chief Financial




SAH POLYMERS LIMITED

CASH FLOW STATEMENT For the Year 31ST MARCH 2017

FRN : 003

Partner
M.No. 079102

For and on behalf of
SAMPATILAL BOHARA & CO.,
Chartered Accountants

CA AJAY SAR|

Cash and cash equivalents as above
Other bank balances
Cash and bank balance (Note 15)

Year ended Year ended
Sr. No. Particulars 31.03.2017 31.03.2016
A Cash Flow from Operating Activities
Net Profit before tax 672,710.63 (21,032,283.50)
Adfustments for:
Depreciation 7,240,884.97 7,084,877.42
Diminution in the value of investments - -
Interest Paid 11,431,863.00 11,602,669.77
Interest received (415,113.00) (518,312.00)
(Profit)/Loss on Sale of investments (1,788,383.00)
(Profit)/Loss on Sale of Assets 17,215.67 -
provisions of leave encashment 88,761.00 14,042.00
Operating Profit before working capital changes 19,036,322.27 (4,637,389.31)
Adjustment for Changes in Working Capital:
Decrease/(Increase) in Trade Receivables (5,055,832.02) 12,767,183.12
Decrease/(Increase) In Short Term Loans & Advances (501,463.69) 7,666,114.07
Increase/(Decrease) in Trade Payables & Other Current Liabilities 10,253,879.599 5,507,462.42
Increase in other non current assets (2,562,782.00) (264,163.00)
Increase In other current assets (8,226,411.90) -
Decrease/(Increase) in Stock {26,882,935.77) 11,534,745.71
Cash Generated from Operations (13,939,123.12) 32,573,953.01
Income Taxes Refund / (Paid) - (240,249.00)
Net Cash Inflow /({Out Flow) from Operation (A) (13,939,123.12) 32,333,704.01
B Cash Flow from Investing Activities:
Sale of fixed assets 11,760.00 i
Purchase of fixed assets - (2,459,816.47) (6,638,500.71)
Increase in WIP - 321,145.00
Purchase of Investments o =
Sale of investment - 25,311,204.00
Interest recelved 415,113.00 518,312.00
Net Cash Inflow/({Qutflow) from Investing Activities (B) (2,042,943.47) 19,511,760.29
C Cash flow from Financing Activities
Repayment of long term borrowings (19,224,370.00) 6,724,370.00
Increase In short term borrowings 20,460,631.87 (21,319,885.78)
Increase in long term advances (1,314,235.00) 1,808,138.00
Interest Paid (11,431,863.00) (11,602,669.77)
Net Cash Inflow /(Out Flow) from Financing Activities {C) {11,509,836.13) {24,390,047.55)
Net Increase/Decrease in cash & Cash equivalents {A+B+C) (27,491,902.72) 27,455,416.75
Cash and Cash equivalents as at 31.03.2016 40,096,553.63 12,641,136.88
Cash and Cash equivalents as at 31.03.2017 12,604,650.91 40,096,553.63
As per our Audit Report Attached
Notes:-
1.The above Cash Flow Statement has been prepared under the “indirect Method® as set out in the Accounting standard-3
"Gash Flow statement”
2. Cash and Cash equivalents;

Year cnded Year ended
31.03.2017 31.03.2016
12604650.91 40096553.63
2826945 264163
15431595.91 40360716,63
For and on behalf of the Board

‘\
DIPESH SAMRIYA ASAD DAUD HAKIM S TIDIWALA
Company Secretary Managing Director Whole time Director

M. No.A41568

Udaipur, April 28, 2017

DIN-02491539

DIN-G0119156

LALIT KUAMR BOLIA
Chief Financial
Officer




SAH POLYMERS LIMITED
NOTES FORMING PART OF THE PROVISIONAL FINANCIAL STATEMENTS AS AT 31.03.2017

Note 1

Company Information

Sah Polymers Limited (SPL)is a public limited Company domiciled in India and is incorporated under the provisions of the Companies Act,1956. SPL is engaged in the
|manufacture of HDPE/PP woven fabrics and sacks with annual production capacity of 6062 MT . The manufacturing capacitics are situated at Udaipur (Rajasthan), The
fabrics and sacks find applications in the packing of cement, minerals, food grains ete.

Note 2
Sign accounting policies
Note 2.1

Basls of accounting and preparation of financial statements

The financial statements of the Company have been prepared in accordance with the Generally Accepted Accounting Principles in India (Indian GAAP) to comply with
the Accounting Standards notified under the Companics (Accounting Standards) Rules, 2006 (as amended) and the relevant provisions of the Companies Act, 2013. The
financial statements have been prepared on accrual basis under the historical cost convention . The accounting policies adopted in the preparation of the financial
statements are consistent with those followed in the previous year.

Nofe 2.2
Use of estimates

The preparation of the financial statements in conformity with Indian GAAP requires the Management to make estimates and assumptions considered in the reported
amounts of asscts and fiabilities (including contingent liabilities) and the reported income and expenses during the year. The Management believes that the estimates
used in preparation of the financial statements are prudent and reasonable. Future results could differ due to these estimates and the differences between the actual results
and the estimates are recognised in the periods in which the results are known / materialise,

Note 2.3
Inventorles

Inventorles are valued at the lower of cost (on FIFO basis) and the net realisable value after providing for obsolescence and other losses, where
considered necessary. Cost includes all charges in bringing the goods 1o the peint of sale, including levies, transit insurance and receiving charges.
Work-in-progress and finished goods include appropriate proportion of overheads and. where applicable, exclse duty.

Note 2.4

Cash and cash equivalents

Cash comprises cash on hand and demand deposits with banks, Cash equivalents are short-term balances (with an original maturity of three manths or less from the date
of acquisition), highly liquid investments that are readily convertible into known amounts of cash and which are subject to insignificant risk of changes in value.
Note 2.5

Depreciation and amortization

Depreciation has been provided on the straighi-line method as per the rates prescribed in Schedule 1l to the Companies Act, 2013. No write off is made in respect of lease
hold land,

ote 2.6
Revenue recognition
Sal ds

Sules are recognised, net of returns and trade discounts, on transfer of significant risks and rewards of ownership to the buyer, which generally
coincides with the delivery of goods to customers. Sales include excise duty but exclude sales tax and value added tax.

Income from services
Reverues from services are recognised when services are rendered and related costs are incurred,
Note2.7

Other income

Interest income is accounted on accrual basis. Dividend income is accounted for when ihe right to receive is cstablished.

Tangi ixed assets

Fixed assets, are carried at cost less accumulated depreciation and impairment losses, if any. The cost of fixed assets includes interest on borrowings attributable to
acquisition of qualifying fixed assets up to the date the asset is ready for its intended use and other incidental expenses incurred up to that date. Machinery sparcs which
can be used only in connection with an item of fixed asset and whose use is expected to be irregular are capitalised and depreciated over the useful life of the principal
item of the relevant assets. Subsequent expenditure relating to fixed assets is capitalised only if such expenditure results in an increase in the future benefits from such
asset beyond its previously assessed standard of performance.

Capltal work-In-progress:

Projects under which assets are not ready for thelr intended use and other capital work-in-progress are carried at cost, comprising direct cost, related
incidental expenses and attributable interest.

Note 2.9

Intangible assots

Intangible assets are carried at cost less accumulated amortisation and impairment losses, if any. The cost of an intangible asset comprises its
purchase price, including any import duties and other taxes (ather than those subsequently recoverable from the laxing authorities), and any directly
attributable expenditure on making the asset ready for its intended use and net of any trade discounts and rebates. Subsequent expenditure on an
intangible asset after its purchase / completion is recognised as an expense, wit eyred unless it is probable that such expenditure will enable the
asset lo generate fulure economic benefits in excess of its originally ass ,\ T gshe: performance and such expenditure can be measured ang
attributed to the asset reliably, in which case such expenditure is addeg’ Rcel,




Note 2.10
Government grants, subs|dies and @xport incentlves

Government grants and subsidies are recognised when there is reascnable assurance that the Company will comply with the conditions attached to
them and the grants / subsidy will be received. Government grants whose primary condition is that the Company should purchase, construct or
otherwise acquire capital assets are presented by deducting them from the canying value of the assets. The grant is recognised as Income over the life
of a depreciable asset by way of a reduced depreciation charge.

Note 2.11

Tovestment

Long-term investments are carried individually at cost less provision for diminution, other than temporaty, in the value of such investments. Current investments are
carried individually, at the lower of cost and fair value. The cost of investments includes acquisition charges such as brokerage, fees and duties,

Nate 2.12
Foreign Currency Transactions

a. Transactions denominated in foreign currencies are recorded at the exchange rate prevaiting on the date of the transactions or that approximate the actual rate at the
date of the transaction,

monetary items denominated in foreign currencies at the year end rates. In the case of items which are covered by forward exchange contracts, the difference between the
year end rate and rate on the date of the contract is recognised as exchange difference and the premium paid on forward contracts is recognised over the life of the
contract. ¢. Non-monetary foreign currency items are carried at cast.

d. InTespect of integral foreign operations, all transactions are translated at rates prevailing on the date of transaction or that approximates the actual rate at the date of
transaction. Monetary assets and liabilities are restated at the year end raies.

¢. Any income or expenses on account of exchange difference either on settlement or on translation is recognised in the Profit and Loss Statement Jexcept in the case of
long term liabilities ,where they relate to acquisition of Fixed Assets, in which case they are adjusted to the carrying cost of such assets,

Note 2.13

Borrowing costs

Borrowing costs include interest, Costs in connection with the borrowing of funds to the extent not directly related to the acquisition of qualifying assets are charged to
the Statement of Profit and Loss over the tenure of the loan. Borrowing costs, allocated to and utilised for qualifying assets, pertaining to the period from commencement
of activities relating to construction / development of the qualifying asset up to the date of capitalisation of such asset is added to the cost of the assets. Capitalisation of
borrowing costs is suspended and charged to the Statement of Profit and Loss during extended periods when active development activity on the qualifying assets is
interrupted,

Note 2.14

Earnings per share

Basic earnings per share is computed by dividing the profit / (loss) after tax (including the post tax effect of extraordinary items, if any) by the weighted average number
of equity shares outstanding during the year. Diluted earnings per share is computed by dividing the profit / (loss) after tax (including the post tax effect of extraordinary
items, if any) as adjusted for dividend, interest and other charges to expense or income relating to the dilutive potential equity shares, by the weighted average number of
equity shares considered for deriving basic eamings per share and the weighted average number of equity shares which could have been issued on the conversion of all
dilutive potential equity shares.

Note2.15
Employee benefits

Dofined contribution plans

The Company's contribution to provident fund is considered as defined contribution plans and is charged as an expense as they fall due based on the
amount of contribution required to be made.

Dafined benefit plans

For defined benefit plans in the form of gratuity fund , the cost of providing benefits is determined using the Projected Unil Credit method, with actuaria!
valuations being carried out at each Balance Sheet date. Actuarial gains and losses are recognised in the Statement of Profit and Loss in the period in
which they occur. Past service cost is recognised immediately lo the extent that the benefits are already vested and otherwise is amartised on a straight-
line basis over the average period until the benefits become vested, The retirement benefit obligation recognised in the Balance Sheet represents the
present value of the defined benefit obligation as adjusted for unrecognised past service cost, as reduced by the fair value of scheme assets, Any asset
resulting from this calculation [s limited to past service cost, plus the present value of available refunds and reductions in future contributions to the
schemes.

Short-ferm employee benefits

The undiscounted amount of short-ferm employee benefits expected to be paid in exchange for the services rendered by employees are recognised
during the year when the employees render the service. These benefits include performance incentive and compensated absences which are expected
to oceur within twelve months after the end of the period In which the employee renders the related service. The cost of such compensated absences is
accounted as under :

{a) in case of accumulated compensaled absences, when employees render the services that increase their entitlement of future compensated
absences; and
(b) in case of non-accumulating compensated absences, when the absences ocour,

Long-term em plovee benefits

Compensated absences which are not expected to oceur within twelve months afler the end of the period In which the employee renders the related
service are recognised as a liability at the present value of the defined benefit obligation as al the Balance Sheet date less the fair valus of the plan
assets out of which the obligations are expacted to be settled. Lang Service Awards are recognised as a liability at the present value of the defined
benefit obligation as at the Balance Sheet date.




Note 2.16

Taxes on income

Cutrent tax is the amount of tax payable on the taxable income for the year as determined in accordance with the provisions of the Income Tax Act, 1961 Minimum
Alternate Tax (MAT) paid in accordance with the tax laws, which gives future economic benefits in the form of adjustment to future income tax liability, is considered as
an asset if there is convincing evidence that the Company will pay normal income tax. Accordingly, MAT is recognised as an asset in the Balance Sheet when it is
probable that future economic benefit associated with it will flow to the Company. Deferred tax is recognised on timing differences, being the differences between the
taxable income and the accounting income that originate in one period and are capable of reversal in one or more subsequent periods. Deferred tax is measured using the
tax rates and the tax laws enacted or substantially enacted as at the reporting date. Deferred tax liabilities are recognised for all timing differences. Deferred tax assets in
respect of unabsorbed depreciation and carry forward of losses are recognised only if there is virtual cerfainty that there will be sufficient future taxable income available
to realise such assets. Deferred tax assets are recognised for timing differences of other items only to the extent that reasonable certainty exists that sufficient future
taxable income will be available against which these can be realised. Deferred tax assets and liabilities are offset if such items relate to taxes on income levied by the
same governing tax laws and the Company has a legally enforceable right for such set off. Deferred tax assets are reviewed at each Balance Sheet date for their
realisability.

Assets are recognised for timing differences of other items only to the extent that reasonable certainty exists that sufficient future taxable income will be available against
which these can be realised. Deferred tax assets and liabilities are offset if such items relate to taxes on income levied by the same governing tax laws and the Company
has a legally enforceable right for such set off. Deferred tax assets are reviewed at each Balance Sheet date for their realisability.

Note 2.17

Impairment of assets

The carrying values of assets / cash generating units at each Balance Sheet date are reviewed for impairment. If any indication of impairment exists, the recoverable
amount of such assets is estimated and impairment is recognised, if the carrying amount of these assets exceeds their recoverable amount. The recoverable amount is the
greater of the net selling price and their value in use. Value in use is arrived at by discounting the future cash flows to their present value based on an appropriate discount
factor, When there is indication that an impairment loss recognised for an asset in earlier aecounting periods no longer exists or may have decreased, such reversal of
impairment loss is recognised in the Statement of Profit and Loss, except in case of revalued assets.

OYISHIOS 304 CONLINFENN fes

A provision is recognised when the Company has a present obligation as a result of past events and it is probable that an outflow of resources will be required to settle the
obligation in respect of which a relinble estimate can be made. Provisions (excluding retirement benefits) are not discounted to their present value and are determined
based on the best estimate required to settle the obligation at the Balance Sheet date. These are reviewed at each Balance Sheet date and adjusted to reflect the current
best estimates. Contingent liabilities are disclosed in the Notes.

Note 2.12

Insurance claims

Insurance claims are accounted for on the basis of claims admitted / expected o be admitted and to the extent that there is no uncertainty in receiving the claims.
Note 2.20

Service tax input credit

Service tax input credit is accounted for in the books in the period in which the underlying service received is accounted and when there is no uncertainty in availing /
utilising the credits.

teporting period

Note 3
|SHARE CAPITAL : As at 31.03.2017 As at 31.03.2016
Authorised :
15000000 (pr.yr. 1,50,00,000) Equity Shares of Rs.10/- each 150,000,000.00 150,000,000.00
{pr.yr.Rs. 10/-) 150,000,000.00 150,000,000.00
Issued,subscribed and fully paid
14196000(pr.yr. 14196000) Equity Shares of Rs.10/- each 141,960,000.00 141,960,000.00
(pr.yr.Rs.10/-)each fully paid up
141,960,000.00 141,960,000.00
Out of the above 4732000 equity shares of Rs. 10/- each have
been issued as bonus shares by capitalising surplus in Profit and
Loss Statement in the year 2012-2013
R iliati number of shares : As at 31.03.2017 As at 31.03.2016
Face value per share (Rs.) 10 10
Number of Equity Shares outstanding at the beginning of the reporting period 14,196,000 14,196,000
No. of Equity Shares issued during the year -- -
14,196,0G0 14,196,000
Less ; Deduction during the year - -
Number of Equity Shares outstanding af the end of the 14,196,000 14,196,000




Name of the shareholders holding more than

5% shares in the company As 8t 31.03.2017 As at 31.03.2016
Name of shareholder Class No. of shares %o No. of shares %o
Sat Industries Limited Equity 12696000 89.43 11282145 79.47
Sat Invest Private Limited Equity 1500000 10.57 1500000 10.57
Aggregate of number of bonus shares allotted during the period of five years immediately preceding March ,31

2017 2016
Equity Share allotted as fully paid up by way of bonus shares 4732000 4732000
Shares held by holding Company As at 31.03.2017 As at 31.03.2016
Name of holding Company Class No.of shares % Holding No.of shares % Holding _
Sat Industries Limited and nominges Equity 12696000 89.43 11282145 7947

The Company has only one class of shares referred to as the equity shares having face value of Rs, 10/- each . Each holder of equity share is entitled to one
vote per share. The holders of equity shares are entitled to dividends, if any, proposed by the Board of Directors and approved by the Shareholders at the

Note 4
RESERVES A As at 31.03.2017 As at 31.03.2016
(a) Capital Subsidy
As per the last Balance Sheet 7,975,200.00 7.975,200.00
Add: Addition during the year - -
7,975,200.00 7.975,200.00
Less: Deduction during the year - =
7,975,200.00 7,975,200.00
(b) Surplus :
As per the last Balance Sheet (9,110,926.32) 5,107,004.18
Add: Profit for the year as per the profit and loss statement 462,679.63 (14,218,020.50)
(8.648,246.69) (9,110,926.32)
Less : Deduction during the year 0.00 0.00
(8,648,246.69) (9,110,926.32)
TOTAL (atb) {673,046.69) (1,135,726.32)
Note §
LONG TERM BORROWINGS: As at 31.03.2017 Ay at 31.03.2016
Current Non-current Current Non-current
SECURED :
(a) Term Loans:
from banks :
UCO Bank ;
Term Loan -]1 6,250,000.00 12,500,000.00 6,241,815.00 18,749,370.00
6,250,000.00 12,500,000.00 6,241,815.00 18,749,370.00
UNSECURED :
Corporate borrowings - - - 12975000.00
a “ E 12975000.00
6,250,000.00 12,500,000.00 6,241,815.00 31,724,370.00

(8) Term loan - Term Loan -II from UCO Bank is secured against equitable mortgage of land and building of the Company situated at E-260-261, Mewar
Industrial Area, Madri, Udaipur-313003 and by way of first charge on all moveable assets such as plant and machinery , furniture and fixtures ete. It is also
secured by way of personal guarantee of Mr, Hakim § Tidiwala and Mr.Asad Daud, Directors of the Company.

(b) Term loan I1 is repayable in 32 quarterly installments of Rs. 1562500/- each commencing from 30.06.2012 . The last installment is repayable on
31.03.2020 . The rate of interest as on 31.03.2017 is 13.20% per annum with quarterly rests,

(c ) There is no continuing  default in the repayment of installment of loan and interest thereon.

d) In respect of unsecured loans, thete is no schedule of repayment.

Note 6

DEFERRED TAX LIABILITIES (NET) As at 31.03.2017 As at 31.03.2016
Particulars

Deferred tax liability

Depreciation 10294910.00 17109173.00
Deferred tax assets 760112.00 1351925.00
Leave encashment &gratuity (provigions),unabsorbed losses ete. 550081.00 8166188.00
Net amount charged to Statement of Profit and Loss 10504941.00 10294510.00

Deferred tax liabilities(net)

10504941.00

10294910.00
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Note 7

SHORT TERM BORROWINGS: As at 31.03.2017 As at 31.03.2016

SECURED :

(a) Loans Repayable on demand

From banks

UCO Bank 64,278,072.86 43,817,440.99
64,278,072.86 43,817,440.99

(b) The rate of interest as on 31.03.2017 is 11.25% per annum.
(¢ ) There is no continuing default in the payment of inserest .

(a) Borrowings from UCO Bank is secured against equitable mortgage of land and building of the Company situated at E-260-261, Mewar Industrial Area,
Madri, Udaipur-313003 and by way of first charge on all current assets such as raw material , finished goods, work -in progress, stores and spares , book
debts, and packing materials etc. It is also secured by way of personal guarantees of Mr. Hakim S Tidiwala and Mr.Asas Daud, Directors of the Company

Note 8

TRADE PAYABLES As at 31.03.2017 As at 31.03.2016

Trade Payable 31,388,610.19 24,952,614.74
- 31,388,610.19 - 24,952,614.74

*Thete are no Micro, Small and Medium Enterprises to whom the Company owes and the same is outstanding for more than 45 days as at 31st
March,2017. During the year no payment against interest was made to any Micro, Small and Medium Enterprises. This information as required to be
disclosed under the Micro, Small and Medium Enterprises Development Act,2006., has been determined to the extent such parties have been identified
on the basis of information available with the Company. .

Note 9

OTHER CURRENT LIABILITIES :

As at 31.03.2017

As at 31.03.2016.

(a) Current maturities of long-term debt *
{b) Advance from Customers

(c) Payable on purchases of fixed Assets
(d) Statutory Remittance

(e) Payables against DCA and CS of IOCL

6,250,000.00
1,585,999.00
3,686,433.53
4,587,404.28

16,109,836.81

6,241,815.00

746,687.36
1,090,739.50
4,212,610.41

12,291,852.27

* For security and other terms refer to note 5

Note 10
SHORT TERM EROVISION§ $ As at 31.03.2017 As at 31.03.2016
Provisions for employee benefits (Leave Encashment) 351,001.00 262,240.00
351,001.00 262,240.00
Note 12
NON-CURRENT INVESTMENTS As at 31.03.2017 As 2t 31.03.2016
Unaguoted
Investment in equity Instruments:
Investment in subsidiary :
Sat E-Com Limited
500000(pr.yr.500000 ) Equity Shares of Rs,10.00 each fully paid up purchased @ 10,000,000.00 10,000,000.00
of Rs.20/- per share
10,000,600.00 10,000,000.06
(a) Agprepate of unquoted investments. 10,000,000.00 10,000,000.00
Note 13
LONG TERM LOANS AND ADVANCES : As at 31.03.2017 As at 31.03.2016
Unsecured considered good unless otherwise stated
(2) Security Deposits 5,842,998.00 4,537,863.00
(b) Loans and advances others * 191,000.00 181,900.00
*includes loans to employee Rs.Nil \- ( pr.yr. Rs.56000/- ) 6,033,998.00 4,719,763.00
Note 14
INVENTORIES As at 31.03.2017 As at 31.03.2016
Mode of valuation :
FIFO Method ,cost or net realisable value whichever is lower
(2) Raw materials 13389926.12 8,970,489.29
(bYWork-in-progress 40375956.36 2389321983
(¢) Finished goods 10486824.00 6407553,00
(d) Stores and spares 4511914.15% 3197262.00
(¢) Printing Ink 1106178.22 945568.00
() Wastage 74089.00 47860.00
70344887.89 43461952.12




Note 15

Note 15
TRADE RECEIVABLES As at 31.03.2017 As at 31.03.2016
(Unsecured, considered good)
Outstending for a period exceeding six months from the due date they become payable 1,686,116.00 21,452.00
Others 30,383,138.06 26,991,970.04
32,069,254.06 27,013,422.04
Note 16
CASH AND BANK BALANCES As at 31.03.2017 As at 31.03.2016
Cash and Cash equivalents
(2) Balances with banks
On Current Account 12,447,296.46 40,069,292.18
{b) Cheques, drafts on hand 21,275.00 -
{¢ ) Cash on hand 136,079.45 27,261 45
Other bank balances
*Fixed deposits with banks including interest accrued thereon Rs, 31945/- 2,826,945.00 264163.00
(pr.yr.4163.00) with more than 12 months maturity not available for immediate use
including margin money deposit
15,431.595.91 40,360,716.63
*(includes Fixed deposits pledged :
(2) Rs 2761038/-.inchuding interest accrued thereon with Uco Bank as margin money against bank guarantee .
(b) Rs.65907/- including interest accrued thereon with Assistant Commissioner Excise Division, Udaipur )
Note 17
SHORT TERM LOANS AND ADVANCES As at 31.03.2017 As at 31.03.2016
Unsecured considered pood unless otherwise stated
(a) Loan & Advance Others
i) Advance to suppliers 241.046.00
il) Advance Against Expenses 723,439.69 137,975.00
iii)Loans to employees 275,250.00 178,649.00
iv)Balances with Revenue Authorities 356,195.00 837,483.00
v) Income tax (Refund) 25,215.00 72,212.00
vi) Prepaid Expenses 865,946.00 2,246,045.69 277,217.00 1,744,582.00
2,246,045.69 1,744,582.00
Note 18
OTHER CURRENT ASSETS As at 31.03.2017 As at 31.03.2016
() Receivables against DCA and CS of IOCL 6,405.431.90 -
{b) Interest Acccured 3,057.00 -
(c) Accrued Export Incentives 1,769,263.00 -
(d) Accured Commission 48,660.00 =
8,226,411.90 -
Note 19
IREVENUE FROM OPERATIONS For the year For the year
ended 31.03.2017 ended 31.03,2016
Sales -
(a) Indigenous 290,469,505.00 441,382,865.69
(b) Export 110,168,618.00 33,849,314.18
(c ) Other Opetating Income ! 52.860.00 -
400,690,983.00 475,232,179.87
Less : Excise Duty 37,631,464.00 49.739,624.00
363,059,519.00 425,492,555.87
IParticngrs of sale value of goods
(a) Indigenous
HDPE/PP woven Sacks 277,039,268.00 408390732 69
HDPE/PP woven fabrics 9,229,102.00 25541984.00
Others 4,201,135.00 7450151.00
(b) Export
PP woven Sacks 33,513,709.00 4769132.00
PP woven fabries 76,654,909.00 2908018018
- 400,638,123.00 475232179.87
OTHER OPERATING INCOME : o Boha s,
(i) Commission FY 2y 52,860.00
o
[}
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Dote 20

OTHER INCOME For the year For the yesr
ended 31.03.2017 ended 31.03.2016

(a) Interest income 367,994.00 518,312.00
(b) Miscellaneous income (Export Incentive ) 4,154,264.00 46772.00
{c) Rent 48,000.00 32000.00
(d) Subsidy 3,469,173.00 2,943,001.00
(d) Profit on sale of Investment - 1788383.00
(e) Interest on fixed deposit 47,119.00 4163.00
(f) Scrap sale 1,642,481.00 0.00
(g) Bad debts recovered 1,567,079.00 0.00
(h) Foreign Exchange Fluctuation 166,947.90 13708.92

11,463,057.00 - 5.346,335.92

(ii) Interest on delayed payment of taxes
(b) Other borrowing costs - Processing Charges

Note 21
COST OF MATERIAL CONSUMED For the year Far the year
ended 31.03.2017 ended 31.03.2016
Opening Stock 8,970,485.29 13,983,779.50
Add: Purchase and adjustments
Indigenous 278,481,945.06 315,373,582.02
287,452,434.35 329,357,361.52
Less: Closing Stock 13,389,926.12 8,970,489.29
274,062,508.23 320,386,872.23
Particulars of Material Consumed under broad heads is as follows Amount (Rs.) Amount (Rs.)
HDPE/PP 235440922.30 282229173.99
Filler 31346647.89 34537328.24
Others 7,274,938.04 3620370.00
274062508.23 320386872.23
Note 22
PURCHASES OF STOCK -IN TRADE For the year For the year
ended 31.03.2017 ended 31.03.2016
Purchases - 291,040.00 739,251.00
L 291,040.00 739,251.00
Note 23
CHANGES IN INVENTORIES For the year For the year
ended 31.03.2017 ended 31.03.2016
Opening Stock :
Finished Goods 6,455,413.00 5,816,025.00
Work-in-progress 23,893,219.83 29,118,772.73
30,348,632.83 34,934,797.73
Less :Closing Stock :
Finished Goods 10,560,913.00 6,455,413.00
Work-in-progress 40,375,956.36 23,893,219.83
50,936,869.36 30,348,632.83
(20,588,236.53) 4,586,164.90
(Increase )/decrease in Excise Duty on Stocks 538,229.00 241,989.00
Note 24
EMPLOYEE BENEFITS For the year For the year
: ended 31.03.2017 ended 31,03.2016
(i) Salaries, wages and bonus 14,040,386.00 12,903,621.00
{ii) Contribution to provident and other funds 877,987.00 788.801.00
(iii ) Staff welfare expenses 171,161.00 174.283.00
15,089,534.00 13,866,705.00
Note 25
FINANCE COSTS For the year For the year
ended 31.03.2017 ended 31.03.2016
{a) Interest expense
(i) Interest on borrowings 11,431,863.00 11,576,129.77

. 26,340,00
260.633.00 270,611.00
11,692,496.00 11,873,280.77




Note 26

OTHER EXPENSES For the year For the year
ended 31.03,2017 ended 31.03.2016
Consumption of stores and spare parts 3,505,715.13 8,257,641.39
Electric & Power 27,463,051.00 30,439,429.00
Fuel & Lubricant 2,261,346.00 1,716,327.00
Fabric Weaving Expenses 6,276,178.00- 6,813,064.00
Bag Stitching Expenses 11,490,080.00 13,906,042.00
Bag Printing Expenses 5,064,195.00 5,866,946.00
Inspection Charges of bags 17,645.00 139,235.00
PP-oring 270,300.00 -
Printing Ink 5,822,982.26 7.294,083.33
Lamination Expenses (export) - 188675.00
Repairs & Maintenance ( Plant & Machinery) 981,528.75 927,701.17
Packing Materials 477227.50 180,784.01
Books & Periodicals 57,279.00 38,544.00
Carriage Outward 2,695,563.00 4,119,239.00
Export Freight , Insurance & other Expenses 9,128,023.29 2410600.81
Rebate, Claim & Discounts 1,895,792.01 2,382,957.96
Software Consultancy 12,000.00 12,000.00
Bank Commission and charges 948,612.00 426,124.10
Consultancy 10,000.00 -
Commission on sales 2,622,690.97 2,330,204.28
Economic Rent & Service Charges 59,121.00 53,821.00
Insurance Charges 384,287.00 1,048,919.00
Advertisement & Publicity 26,131.00 24,664.03
Loss on sale of assets 17,215.67 -
Legal & Professional Exp. 543,826.00 357,418.00
ISI Registration Expenses 100,562.00 31770.00
Payment to Auditors;
(i) as Audit Fee 23,000.00 22,900.00
(ii) for reimbursement of expenses 4,800.00 5,040.00
Water Expenses 245.826.00 217,222,00
Miscellaneous Expenses 370,014 .47 323,661.08
Postage & Telegram 174,680,73 178,933.66
Sales Promotion Exp. 123,431.00 13,761.00
Sales Tax Demand -2012-13 - 22468.00
Diwali Expenses (Festival) 186,728.00 315,066.00
Charity and Donations 7,000.00 "
Fees & Taxes 18,308.00 18,175.00
Godwon Rent 84,000.00 -
Repairs & Maintenance { Building ) 769,433.00 230,849.00
Repairs & Maintenancs ( Others } 201,831.00 143,893.00
Stationery & Printing 111,886.00 161,552.00
Subscription & Membership 160,588.00 73,238.00
Travelling Expenses 485,666.00 413,222.00
Trunk & Telephone 302,115.82 241,377.15
Trade Mark Registration 2,000.00 _ -
Vehicle Running & Maintenance Expenses. 77,132.00 129,139.00
Excise Duty Provided on stock 538,229.00 241,989.0¢
Bad Debts - 1,567,079.00
Swachh Bharat Cess 7,819.00 2473.00
Rating Charges 35,800.00 45,800.00
86,061,639.60 93,334,027.97
Note 27
Additional Information For the year For the year
ended 31.03.2017 ended 31,03.2016
(a) Depreciation and amortization expense 7,240,884 97 7,084,877 42




Note 28
Contingent liabilities and capital commitmants.

(a) Contingent liabllitles :

Parliculars Fot the year ended For the year ended
31.03.2017 (Rs.) 31.03.2016
{i} Performance Guarantee issued by the banker infavour of
a) FCI ARAVALI Gypsum Limited and outstanding 937,000.00 §37,500.00
b) Indian Ol Corporation Limited and outstanding 10,000,000.00 -
(i) General Bond in favour of Assistant Commissioner of Central Excise Division ,Udaipur - 240,000.00
{ii) Bond in favour of Assistant/Deputy Commigsioner of Custom Mundra Port 27,800,000.00 17,021,000.00
{iv) Bond in favour of Assistant/Deputy Commissioner of Custom ,Mundra Port 20,380,000.00 2,674,000.00
(v} Central Excise Duty 867,158.00 -

{b} there are no capital commitments.
Note:26

() Value of Imports calculated on CIF basis

For the year ended

For the year ended

31.03.2017 (Rs) 31.03.2016 (Rs.}
Capital goods - 2.708,770.50
(b} Expanditura In Forelgn Currency :
Travelling Expenses 31,825.00
Outstanding payment of Capital Goods 1,088,518.50
Commmission on Sale 1,383,724.74 590,367.26
(c} Earning In Forelgn Exchange
FOB_Value of Export 105,970,003.87 32,850,779.43

(d }Value of raw materials and spare parts consumed

For the year ended 31.03.2017

For the year ended 31.03.2016

Raw matarials Velue (Rs.) % Value (Rs.) %
Imported - - - -
Indigenous 274,062,508.23 100.00 320,388,872.23 100.00
274,062,508.23 100.00 320,386,872.23 100.00
Spare Parts Value % Value %
Importad 3 . i =
Indigenous 3,505,715.13 100.00 8,257,641.39 100.00
3,506,715.13 100,00 8,257 641.39 100.00
Note 30
EARNING PER SHARE (EPS)
Particulars 2016-17 2015-16
Net profit after taxation for the year 462 679.63 (14,218,020.50)
Number of Equity shares for Basic /Diluted EPS 14,196,000.00 14,196,000.00
Nominal Value of Equity Shares (in Rupee) 10 10
Basic /Diluted earnings per Equity Share { in Rupee) 0.03 -1.00

Note 31

Note 32
Defined Contribution Plan ;-

Defined Benefit plan ;-

Note 33

Disclosures pursuant to Accountin:

tandard (AS) 17 “Se

The Company's operations are considered to be single business segment , There is no reportable segment requiring disclosures in accordance with the Accounting
Standard 17 of the Companies {Accounting Standards) Rules,2006.

ent Reporting”

Gratuity cost amounting to Rs. 17045/-(Previous Year rs. 17672.00/-) has been included in note no. 23 under Contribution to funds .

In the opinion of the Board of Directors of the Company the assets other than fixed assets and non-cutrent investments have value on realization in the ordinary courss
of business at least equal to the amount at which they are stated in the balance sheet.

Employers Contributien to Provident fund amounting to Rs. 760944/ {Previous year Rs. 771129/-) has been included in note no. 23 under Contribution to funds.




1 Holding Company
3at Industries Limited ( became holding company w.e.f 01.07.2015)
2 Subsidiary |
Sat E-Com Limited
3 Fellow subsidiary
Italica Fumniture Private Limited ;
4 Key Management Personnel(KMP)
aMr. Asad Daud  : Managing Director
b Mr. Hakim 8 Tidiwala : Whole time Director
¢ Mr.Lalit Kumar Bolia ; Chief Financial Officer
d Mr.Dipesh Samriya ; Company Secretary
5 Entities Controlled by Key Management personnel
a Lion Housewares Private Limited
b Genext Students Private Limited
During the year there was no transaction with the subsidiary company.
During the year following transactions were carried out with the related parties in the ordinary course of business:

Transaction/Nature of Relationship
Name of related parties Nature of relation 2016-2017 2015-2016 Nature of transaction
Pil Italica Life style Limited Controlled by Director 's father 2,050,000.00 3,000,000.00 |Loan Taken
2,050,000.00 3,000,000.00 |Loan Repayment
% 44,795.00 |Interost paid
1,142,556.00 - |Sales
4,614,245.00 - |Purchase
Italica Furniture Private Limited Fellow subsidiary 18,000,000.00 15.475,000.00 |Loan Taken
30,5975,000,00 2,500,000.00 |Loan Repayment
1,581,870.00 398,564.00 |Interest paid
24,000.00 8,000.00 |Rent Received
R 512,208.00 |Interest Received
- 4,532,267.00 |Loan Received Back
Sat Industries Limited Holding Company - 6,500,000.00 |Loan Taken
- 6,500,000.00 |Loan Repayment
B 258,084.00 |Interest paid
36,000,000.00 - |Loan Given
36,000,000.00 - |Loan Received Back
24,000,00 24,000.00 |Rent Received
- 25,309,634.00 |Sale of investment
Genext Students Private Limited Entities Controlled by Key Management - 2,800,000.00 |Loan Reccived back
rsonnel
Lion Housewares Private Limited Entities Comlll:d by Key Management - 8,706,279.00 | Loan Received back
personnel
Mr, Asad Daud Managing Director - 1,550,00 (Sale of investment
Remuneration Key Management Personnel 3,830,059.00 3758295.00| Remuncration
Closing Balance 2016-2017 2015-2016
PIL ltalica Lifestyle Private Limited 2223612CR -
No amount in respect of the related parties have been written offfback during the year.
Related party relationship has been identified by the Management and relied upon by the auditors.
Note 35 '
Disclosures of the detail of Specified Bank Notes (SBN) held and transacted during the period
SBNs Other denomination Notes* Total
Closing cash inhand as on 08.11.2016 3,613,000.00 15,880.45 3,628,880 45
(+) Permitted receipts* - 1,118,340.00 1,118,340.00
{-) Permitted payments : ——. 1,075,041.00 1,075,041.00
(-) Amount deposit_in Bank 3,613,000.00 ﬂﬁma,}‘ - 3.613,000.00
Closing cash in hand as on 30.12.2016* - Fd o 59,179.45 59,179.45

*includes cash withdrawn from the banks. i oy
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Note 36

In the opinion of the Management there is no impairment of assets in aceordance with the Accounting Standard -28 on the date of the balance sheet.

Note 37

There are no amounts due and outstanding to be credited to Investor Education and Protection Fund as at March 31,2017

As per our Audit Report Attached

for and on behalf of
SAMPATILAL BOHARA & CO,,
Chartered Accountants

FEN: 24C,

AJAY SARTYA
Partner
M.No. 079102

Udaipur, April 28, 2017

Signatures to the Financial Statemants and Notes

for and on behalf of the Board

\

ek |

DIPESH SAMRIYA ASAD DAUD HAKIM S TIDIWALA LALIT KUMAR BOLIA
Company Secretary Managing Director Wholetime Director Chief Financial

MNo.A41568 DIN-02491539 DIN-00119156 Officer




